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BUSINESS CONDITIONS IN CANADA DURING THR FIRST QUARTER OF 1957 


COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR. 


Economic conditions in Canada during the first quarter of 1937 showed marked 
improvement over the same period of the preceding year. Advances were recorded in most 
of the factors regarded as significant in the study of cyclical fluctuations. Out of the 
53 factors considered in this connection, 8 only showed decline in the first quarter of 
1937 from the same period of the preceding year, The remaining factors recorded gains 
amounting to as high as 87 p.c. The main element in the betterment of economic 
conditions in the elaosed portion of the present year was the expansion in productive 
operations coupled with the marked advance in commodity prices. Banking operations were 
particularly favorable resulting in a strong 1]iquid position and easy credit conditions. 


Productive Operations 


The revival in productive operations was carried further in the quarter under 
review. The net result was that the index of the physical volume of business on the base 
of 1926 avereged 116.9 in the first quarter of 1937, compared with 105.0 in the same 
period of 1936, The gain of 11.3 p.c. represents a general betterment in mineral 
production, manufacturing, construction, electric power and distribution dealt with in 
detail below. 


Mineral Production, 


The volume of mineral production, based on nine factors, was over 10 p.c. 
greater in the first quarter of 1937 than in the same period of the preceding year. 
Copper exports reached a high level in 1957, the gain over the same months of 1936 being 
no less than 6.9 p.c. Exports of nickel in different forms recorded an increase of about 
10.9 p.c. The outward shipments of zine in the first quarter were 14.4 p.c. less than 
in the seme period of the preceding year. lead production in the first two months 
recorded a gain of 13.3 p.c. Shipments of goid from Canadian mines to the Mint and to 
external points were 974,000 ounces compared with 866,000, a gain OF E244 p 1s) ol Lver 
shipments showed a gain of 1.5 p.c. in the same comparison, The production of coal was 
practically maintained in the quarter under review. 


Manufacturing Production. 


A pronounced upward trend was shown in manufacturing operations during last 
quarter. The official index based on 30 factors with seasonal adjustment was 118.2 com- 
pared with 102.4 in the same period of 1936, representing a gain of considerable pro- 
portions. A marked advance was also shown in 1936, the low point of the depression 
having been reached in February, 1933, The average of the index for manufacturing was 
110.6 in 1936 compared with 100.5 in the preceding year, a gain of 10, p.¢, 


The pulp and paper industry is of prime importance to the Canadian economy. 
In the number of employees and distribution of wages and salaries it is the leading manu- 
facturing industry. It can be clearly seen that in production, the ground lost during 
the depression has been regained and the industry needs only fair prices to make its 
operations really profitable to its owners and more efficacious in promoting a greater 
measure of prosperity for its employees. 


Production of newsprint during the last two years surpassed the high level 
of 1929, reaching an estimated 3,191,000 tons in 1936, an advance of nearly 16 p.c, over 
1935, and a new high point in the history of the industry. This figure represents a 
gain of 70 p.c. over the depression low point of 1932, Prices which began their 
precipitous decline in 1928, continved downward until 1935, while an upward trend has 
since been in evidence, 
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The output of newsprint was at a new high point in the first quarter, 
amounting to 864,333 tons, This compares with 693,424 in the same period of 1936, a 
gain of 24.6 p.c. The exports of planks and boards indicative of conditions in the 
lumber industry, showed a gain of nearly 38 p.c, in this comparison. 


The primary iron and steel industry has been very much more active in 1937 
suggesting revival in the industrial group producing durable goods. Steel ingot pro- 
dustion at 552,164 tons recorded a gain of 19.5 p.c., while the output of pig iron at 
199,381 tons was up nearly 16 p.c, 


During the last six months, the spotlight of public attention has been 
focused on the iron and steel industry. Much of the colossal expenditure on armanents 
contemplated by the major nations of the world will naturally flow into the industry. 
The increased domestic demand in these countries, many of which are normally exporters, 
precludes any immediate possibility of their entering the Canadian market in serious 
competition with our domestic producers, Far from any immediate foreign competition 
affecting the industry, a brisk demand for Canadian iron and steel has developed in 
Great Britain. This export should be of particular value to the Maritime steel industry 
which had been operating at low levels for some years past. 


A study of the indexes indicates that the production of steel ingots and 
castings is the highest on record since 1929 and nearly four times as great as the 
average for the year 1932, the recent low point, This is a remarkable advance when we 
consider that only a small percentage of this gain may be attributed to the construction 
industry which is still far from the levels of 1929. Production of pig iron was actually 
suspended for three months in the spring of 1933, the present level of operations being 
a cause of satisfaction, 


The automobile and allied industries fared better in 1937 than in the pre- 
ceding year. The output of motor cars at about 64,000 recorded a gain of no less than 
43.5 p.c. Crude rubber imports, indicating conditions in the tire industry, showed a 
gain of 1 p.c, The imports of crude petroleum at 157,542,000 gallons were down 95,2 p.c. 
for the same period of 19356, 


The record of the construction industry in Canada was encouraging in the 
first quarter of this year. While the actual value of contracts awarded in the first 
three months was down slightly from the same quarter of 1936, the contemplated new con- 
struction estimated at $134,738,100 is more than double that of last year. All 
provinces with the exception of Saskatchewan, showed large gains in this comparison. 


Building permits at $10,470,000 in the first quarter of 1937 compared with 
$5,592,000 last year, registered an increase of 87.2 p.c. Loans authorized by the 
Dominion Government under the Dominion Housing Act now total well over a million and a 
half dollars. The price trend of building materials in sympathy with commodity prices 
has been steadily upward since the spring of 1935 and the index based on 1926 equalling 
100 stood at 97,3 in March compared with 84.2 in March 1936, an advance of over 15 p.c. 


Trade. 


Canada's trade in the fiscal year ended March 31, mounted to the highest 
point since the fiscal year ended March 1930, registering a gain of no less than 22 p,c, 
over last year and an advance of 84 p.c. over the 22-year minimum of a250;)) dn 
practically all months of the year just ended, increases were shown over similar months 
of the past four years. The total trade of Canada in the fiscal year 1956-37 was 
estimated at $1,733 million, compared with $1,425 million last year, an increase in 
value of nearly $308 million, 


In the first quarter of the present year, Canada's trade registered an 
advance of 20,8 p.c. with a value of $406,951,000 compared with $336,993,000 in the same 
months of last year, Imports were up from $134,869,000 to $158,484,000, a gain of 17S 
p.c., while exports were much more active aggregating $248,466,000, an advance of 
$46,341,000 over the $202,125,000 shipped in the first quarter of 1936, This latter 
gain of 23 p.c.is particularly gratifying when we consider that the outflow of wheat at 
less than 20 million bushels for the quarter, was greatly reduced from average pro-~ 
portions so that the increase in other commodities was pronounced to counterbalance the 
decline in wheat, 
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The favourable balance of trade for the first quarter was nearly 90 million 
dollars, representing a further credit on foreign account of 23 millions over that 


| acquired in the same period of 1936, 


Railways. 


Moderate gain was shown in the revenue freight handled by the railways of 
Canada during the first 13 weeks of 1937. The gain in the freight movement was 8.8 p.c., 


| the total in the first quarter of 1937 being 593,000 cars compared with 545,000 in the 


same period of the preceding year, The gross operating revenue of the Canadian National 
on the Canadian lines showed a gain of 10.9 p.c. to $46,178,000 from $32,619,000 in the 


first quarter of 1936. The gross operating revenues of the Canadian Pacific in the same 


comparison were $31,674,000 against $29,153,000, a gain of 8.6 p.c, 


Employment. 


A considerably higher level of employment was maintained in the elapsed 


| portion of 1957 than in the preceding year. The gain of employment in manufacturing 
| plants, waffected to any important extent by relief mensures, has continued without con- 


siderable interruption since May 1933, when the turning-~-point of the employment cycle 


was reached. The index of manufacturing employment averaged 6.8 p.c. higher in 1937 


than in the preceding year and the gain on March 1 over the same date of 1936 was 7 p.c. 
Contributing to that advance, most of the principal industries recalled their working 
forces in appreciable numbers. The gain over March 1, 1936, in the iron and steel, 
textile and lumber industries was 7 p.c., 6.5 p.c., and 9 p.c., respectively. The mining 
industry recorded an average gain over the first quarter of 1936 of 13 p.c., the 
acceleration in metal mining being of large proportions. 


Common Stocks. 


The resumption of industrial operations and the advancing trend of commodity 
prices favoured the revenue prospects of Canadian corporations in the first quarter of 
1937. Despite the spectacular gain in stock prices from March 1933 to the end of 1936, 

a further advance was recorded in the present year, resulting in March in a new high 
point on the recovery movement. The average of the official index during the first 
quarter of 1937 was nearly 22 p.c. greater than in the same period of last year. 


Following the advance in 1936 of high-grade bond prices, to the highest 
point in history, a decline was shown from week-to-week during the first quarter, Prices 
steadied during the elapsed portion of April and the level is still high relative to 
years prior to 1936, 


Conclusion. 


From this brief survey of the principal business factors, it is evident 
that the country with its wealth of natural resources provides one of the most striking 
examples of solid recovery and increased purchasing power, And it has been demonstrated 
that this recovery is being maintained during the present year. 


With our favourable balance of trade exceeding our payments abroad, it is 
at last an accomplished fact that Canada is not only becoming less dependent upon foreign 
capital, but has finally started the long trend toward becoming a creditor nation. 
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Statistics Illustrating the Economic Situation of Canada in the First Quarter of 
1937, Compared with the Same Period of 1936, 
aaoaoaooooOooaooaaoooaQQaaoauauaaaaaaaaaaaaaaeaeess eee SSE 


First Quarter First Quarter Increase + 


1937 1936 Decrease - 
General Economic Situation, Per Cent 
Index of Physical Volume of Business 116.9 (p) 105.0 ee ee 
Wholesale Prices Goen toate + 14,6 
Index of Common Stock Prices 142.3 LLY sO cater At ea | 
Inverted Bond Yields, Dominion 146,2 140.8 + 3.8 
Mining Stock Prices 174.8 145.5 eo OO 
Bank Debits $000 9,149,126 8,358,328 cone Pas 
Production and General Business 
Mineral Production, 1926=100 162.7 147.6 + Oo? 
Copper Exports Lbs. 93,478, 800 87,440,600 i eRe. 
Nickel Exports Lbs, 25,129, L00 49,730,500 gaa BANE AS, 
Lead Production (2 mos.) Lbs. 62,617,050 55,254,764 Lee ely 
Zine Exports Lbs, 58,910,800 68,838,700 - 14.4 
Gold Shipments Fine Ozs. 973,584 866,144 + ole, % 
Silver Shipments Fine Ozs, 4,626,242 4,558,268 oe Le ep) 
Coal Production Tons 3,860,554 3,856,456 sl Oot 
Manufacturing Production 1926= 100 Bid Yoga 102.4 + Lone 
Flour Production (2 mos.) Bbls. 2,008, 324 2,001, 005 + 0,4 
Sugar manufactured Lbs, 73,120,396 67,145,510 * o.9 
Cattle Slaughterings No. 513,614 298,581 ee 
Hog Slaughterings No, 1,043,656 783,355 Toe ke 
Cigarettes released No. 1,$01,048,427 1,045,566, 032 + 24,4 
Cigars released No. 22,8350, 783 21,216,410 + hee 
Leather Boots and Shoes (2 mos.) Prs. Bile 465 3,161,841 a ne 
Raw Cotton Imports Lbs, 42,770,417 45,222,128 - 5.9 
Paper and Lumber - 
Newsprint Production Tons 864,333 693,424 + 24,6 
Exports of Planks and Boards Ft. 426,606,000 309,655, 000 AO LG os 
Iron and Steel ~ 
Steel Ingot Production Long Tons 352,164 294,682 + Lone 
Pig Iron Production Long Tons 199,381 172, 096 + Lb 
Automobile and Allied Industries - 
Automobile Production No. 63,991 44,591 + 43,5 
Petroleum Imports Gals, 157,542,315 166,169,464 - Oee 
Crude Rubber Imports Lbs, 12,354,403 12,246,613 Ope 
Construction - 
Contracts Awarded $ 31,409,100 Soy 27,200 aah ee 
Building Permits $ 10,470,129 5,592,471 ere Le 
Electric Power Production OOG A. W.n, 6,876, 742 6,166,315 ELS 
External Trade - (p) 
Imports $ 158,484, 000 134,869,000 eae eS 
Exports $ 248 , 466,000 202,125,000 + 22n9 
Favourable Balance of Trade $ 89,982,000 67,256, 000 + S558 
Railways - 
Carloadings No. 593,056 545,257 Ph Ge 
Gross Revenue C.N.R, (Can. Lines) $ 36,178,000 32,619,000 + 10.9 
Gross Revenue C.P.R, $ 31,674, 000 29,153,000 +) 876 
Employment - 3 months' average, unadjusted. 
General Index, 1926=100 109.6 104.6 + 438 
Manufacturing 109.9 102.9 +1. 638 
Logging 163,6 121.38 + 94.9 
Mining 146.8 129,9 S30 
Construction 76.6 102.0 - 24,9 
Building 43,0 65.5 - 34,4 
Highway HOWL ze 141,1 mo EOLA 
Trade 150.6 Wa Hf “: Sel 
Banking - ve Months' Average 
Bank Deposits $ 2,206,108,374 2,063,071, 449 + 6,9 
Readily Available Assets $ 1,621,327,618 1,458,687, 685 Pouviel 
Current Loans $ 689,518, 409 749,005,328 - 7.9 
Call Loans - Canada $ 129,115,690 77,874, 838 + oT 0 
Elsewhere $ 70,120,845 60, 765, 808 + 15,4 
Security holdings $ 1,416,834,067 1,235,911,970 + 14.6 


(p) Preliminary. 
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The Economic Situation in Canada 


in the Mrst Four Months of 1937 


%@ Decrease = Tisee fee ees ES Increase 


Physical Volune of Business 
Industrial Production 
Wholesale Prices 


Canmon Stock Prices 
Invested Bond Yields, Dominion 
Mining Stock Prices 

Bank Debits 
Mineral Production 
Cooper Exvorts 
Nickel Exports 


Lead Production (3 mos.) 


Zinc Exoorts EL OSA Tr 
Gold Shipments 


Silver Shipments 
Coal Production 


Manufacturing Production 
Flour Production (3 mos.) - 2.14 
Sugar Manufactured 
Cattle Slaughterings 
Cigarettes Released 


Leather Boots and Shoes Prod. (3mos.) + 5.3 

Raw Cotton Imports =le.59(ZZ77224 

Petroleum Inmorts = less) (Z2/27 22 

Crude Rubber Inmorts - 7.6 ZL 
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Newsprint Production 

Exoorts of Planks and Boards 
Steel Ingot Production 

Pig Iron Production 


Automobile Production 


Construction 
Contracts Awarded 


Building Permits 

Blectric Power Production 
Railways 

Carloadings 

C.N.R. Gross Eernings(Cen. Lines) 


C.P.R. Gross Earnings 


exports 


Kmployinent (5 mos average, unadjusted) 

General aes feos 
Manufac turing +8.3 

Mining + 13.7 


Building Const.30.4 (7777772772222 22) 


+ 3.6 


net ee +7.6 

Notice and Demand Deposits 

Current Loans - 5.8 LCL 

Security Holdings + 11.7 


Readily Available Assets 8.1 
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ECONOMIC EXPANSION IN THE FIRST FOUR MONTHS OF 1937, 
OVER THE SAM! PERIOD CF LAST YEAR. 


The receipt of information regarding the first four months of 1937 sheds further 
light on the extent of the business recovery. The level of productive operations was 
much higher than in the corresponding months of 1936, ‘the index of the physical volume 
of business based on 46 factors averaging 117.8 in the elapsed period of 1937 compared 
mith 106.5 Gn the vsame period of dast year,» The gain of 10.6 p.c. in a representative 
index of this kind is evidence of a marked advance in business and productive enterprise 
over the levels in the first four months of 1936, 


Perhaps the most fundamental change in economic conditions during the last twelve 
months was the rise in wholesale prices. The five-year price decline apparently reached 
its end (in terms of gold) toward the close cf 1934, and prices turned definitely 
upward in the middle of the following year. The upturn reflected primarily the improve- 
ment in the supply-demand situation for many of the leading commodities, demand being 
increased by the progress of recovery throughout the world. Supply became better 
adjusted through artificial measures, as in the case of rubber and tin, and partly 
through other causes, as in the case of crop products. The improved position of the 
primary commodities is shown in the increased rapidity with which the index of world 
stocks of eight important commodities declined after 1934. 


To the increasing demand as a result of recovery, was added that from rearmament, 
and in the commodities most affected the price advance had taken on a decidedly 
speculative character, This was specially true, of course, of the metals group, but a 
number of others such as rubber and hides attracted a gooddeal of speculative interest 
as well, 


The setback in speculative commodities occurring in the latter part of April 
reflected the influence of two outstanding causes, The rapid advance during the latter 
part of 1936 and the first quarter of the year placed markets in a vulnerable position. 
In the second place, political announcements of a bearish character from other countries 
had a marked effect. Wholesale prices have shown recession since the intermediate 
turning-point was reached in April, but the downward trend has been decidedly moderate 
considering the rapidity of the advance in the preceding twelve months. The lead over 
the same week of 1936 is still about 15 p.c.» A rise of these proportions during le 
months for an index not normally subject to wide fluctuations implies a spectacular 
development. 


The advance of high-grede bond prices culminated at the beginning of the year. 
There followed a marked decline during the first quarter more than offsetting the 
advance of 1936. Dominion bonds recorded considerable recovery during April and May but 
at the end of the latter month the position of the same date of 1936 had not been 
recovered, The average yield on six prominent issues was 5.56 in the last week of May 
against 3.25 in the same week cf last year. A low level of long-term interest rates is 
an incentive toward the production of investment goods, The cost of capital is an 
important consideration in undertakings involving the construction of plant and equip- 
ment, 


Mining 


It is an interesting development that many of the industries which shared in the 
prosperity phase of the last cycle, are now participating in the marked expansion of the 
last three years. Mining is one of the industries which must be included in this 
category. The index of minerai production based on mine factors rose from 154 in the 
first four months of 1936 to 168 in the elapsed period of the present year, a gain of 
no less than 9 pec. Copper exports at 116,750,000 pounds showed a slight gain, while 
nickel exports at 68 million pounds recorded an increase of 12.5 pec. The percentage 
gain in the production of lead was also large. iLead production in three months at 
nearly 98 million pounds compared with 86 million showed a gain of 13 p.c., while zinc 
exports in the four months at 72 million pounds were down 14 p.c. 


Shipments of gold and silver showed important gains, the increases being 11,5 PpeGs 
and 8.4 p.c., respectively. Gold shipments to the Mint and external points were 
1,300,000 ounces compared with 1,170,000, The shipments of silver were 5,721,000 ounces 
compared with 5,277,000. Coal production at 4,853,000 tons was practically maintained 
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at the level of the early months of 1936. 


Manufactures, 


The continued expension in manufacturing operations was one of the encovraging 
developments of the period, The index of manufacturing based on 29 factors averaged 
12 p.c. higher than in the first four months of 1936; the standing on the base of 1926 
having been 117.0, against 104.5. Industries engaged in the manufacture of consumers 
goods were more active. The meat packing industry operated at a high percentage of 
capacity, the gain in hog slaughterings having been more than 33 p.c. The manufacture 
of sugar exceeded 122 million pounds, a gain of 7.5 p.c. The release of cigarettes for 
consumption reached a new high point, a gain of 26 p.c. being shown over the first four 
months of last year, The boot and shoe industry was particularly active, the output in 
the first quarter having been 5,422,000 pairs, While the imports of raw cotton for 
further marufacture showed a decline, employment returns, averaging 6 p.c. greater, 
indicate that operations were more extensive. 


The forestry group recorded notable progress, the index of operatinns based on 
four significant factors showing a gain of no less than 23 p.c. Newsprint production 
expanded to 1,162,000 tons, an advance of 22 p.c. over the first four months of last 
year. The export trade in planks and boards was no less than 527,700,000 feet against 
417,600,000 in the same period of 1936, The gain of 26 p.c. represented a marked 
expansion especially when the pronounced revival of last year is kept in mind, 


A considerably higher level of operations has been shown by the primary iron and 
steel industry. Steel ingot production showed a gain of nearly 18 p.c. while the pig 
iron output was up nearly 19 p.c. Despite the interruption caused by strikes, the 
automobile industry participated in the revival of the last two years, The output of 
motor cars was 17 p.c. greater, while declines were shown in the imports of crude rubber 
and crude petroleum indicative of conditions in the tire and oil refining industries, 
respectively. 


While still at a comparatively low level, the operations of the construction 
industry showed appreciable gain over the first five months of 1936. Contracts awarded 
were $80,006,200, a gain of 40.5 p.c. Building permits in 58 cities remained during the 
first four months at the relatively low level of $16,568,000 compared with 3,830,000, 
the gain being 87.6 pec. 


Electric power production has shown marked gain over the early months of 1936, 
reaching in April last, after seasonal adjustment, a new high point in the history of 
the industry. The gain in the four months! production over thah of the seme period of 
1936 was 10.4 p.c. 


The railway freight movement made a fair showing in the first four months of 
1937, the gain in loadings over the same period of 1936 being 8.4 p.c. The gross 
operating revenue of the Canadian lines of the Canadian National was 12 p.c. greater, 
while the corresponding revenue of the Canadian Pacific was up 9.6 p.c. 


The volume of external trade showed correlation with the betterment in Canadian 
business operations, The value of exports in the first four months was $315 million 
compared with $260 million, a gain of more than 21 p,c. The increase was due in part 
to the gain in prices, but a marked increase in volume also contributed to the result. 


Employment 


In confirmation of the improvement outlined above, the monthly survey of employ- 
ment conditions presents impressive evidence, Despite the lower level of employment on 
relief work undertaken by governmental authorities, the general level of the working 
forces during the elppsed portion of 1937 was 5.4 p.c. greater than in the same months 
of last year. Manufacturing plants showed considerable vigor with an expansion of 8,3 
pec., the standing on May 1, being more favorable than at any time since the end of che er 


Primary industries participated in the advance logging and mining recording gains 
of 36 p.c. and nearly 14 p.c., respectively, over the levels of the first five months of 


1956. 
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Statistics Illustrating the Economic Situation of Canada in Four Months of 
1937, Compared with the Same Period of 1936, 
LE ene at ae nan NES ADEE EME LRN Mirela en ne 
SS e—e—————e—e—e—e—e—e—e—e—e—eoeoaoeeeeeeeeee————l——ooEEeeeeeeeeeeeeeeeeeeeeee 
Four Months Increase + 
1937 1936 


i an ee pe er DOCTORS = 
, Per Cent 

General Economic Situation, 

“Index of Physical Volume of Business 1926=100 117.8 106.5 + 10.6 
Index of Industrial Production 1926=100 120.9 107.8 + 1922 
Wholesale Prices 1926=100 84.0 73.25 +15,9 
Index of Common Stock Prices 1926=100 140.8 Lid, Gosat e2OCT 
Inverted Bond Yields, Dominion 1926=100 143.8 141.6 oi. 6 
Mining Stock Prices 1926=100 169.6 145.6 + 16,5 
Bank Debits $000 12,525,326 Lee g0eb F125 

Production and General Business 
Mineral Production, 1026=100 168.3 154.4 ered. 0 

Copper Exports Lbs. 116,752 ,000 116,702 ,400 OO) 
Nickel Exports Lbs. 68,282 ,400 60,697 ,000 12.5 
Lead Production (3 mos.) Lbs. 97,824,517 86 ,549 , 604 £05,0 
Zine Exports Lbs. Thy foL3 (D0 83,661,800 -14,2 
Gold Shipments Fine Ozs. 1,505 ,441 Leadl coe il 
Silver Shipments Fine Ozs, 5,720,636 9,276,689 + 8.4 
Coal Production Tons 4,854,781 4,849 ,322 cae O84 
Manufacturing Production 1926=100 Ter eO 104.5 + 12.0 
Flour Production (3 mos.) Bbls. 3,106,868 Gale, 70 - 2.1 
Sugar manufactured Lbs. 122,175,841 113 ,600 ,438 bite lye, 
Cattle Slaughterings No. 462,596 432,980 + 6,8 
Hog Slaughterings No. 1,400,075 1,050,210 + 33.35 
Cigarettes released No, L,colsouy ,o0S. . 1,466 329,352 + 26,95 
' Cigars released No. 33,011,949 30,020,468 + 10,0 
Leather Boots and Shoes (3 mos.) Prs 5,421,850 5,147 ,888 Eps g ee 
Raw Cotton Imports Lbs. 45,790,333 52,545,040 -12.5 
Paper and Lumber - 
Newsprint Production : Tons i162, 600 952,145 reece 
Exports of Planks and Boards Ft. 527,685 ,000 417 ,604 ,000 26.4 
Iron and Steel ~- : 
Steel Ingot Production Long Tons 473,590 401,902 > 178 
Pig Iron Production Long Tons ec 267,519 225,141 + 18.8 

Automobile and Allied Industries - , 

Automobile Production i No. Glier2 69,542 + 16,9 
Petroleum Imports Gals, 193,285,581 220,312,560 -12.3 
Crude Rubber Imports Lbs. 13,547,345 14,662,625 - 7.6 

Construction - 

Contracts Awarded $ 55,835,700 41,942,300 te Oat 
Building Permits ‘ $ 16,568,165 8,829,837 * Olgo 

Electric Power Production 000 K.W.H. 9,199,627 8,330, 743 + 10,4 

Extérnel Trade «a. - 

Exports $ 315,573,497 260,088,149 mae lias 

Railways - 

Carloadings No. 800 ,674 738,524 + 8.4 
Gross Revenue C.N.R. (Can. Lines) $ 50,103,000 44,755 ,000 = Be, 
Gross Revenue C.P.R. $ 43,539,000 39,723,000 crest) 

Employment - 5 months! average, unadjusted. 

General Index, 1926=100 104.0 98.7 + 5.4 
Manufacturing 108,0 Sere + 655 
Logging 18922 158.9 + 36.2 
Mining 146,5 128.8 + 13.7 
Construction 59.3 75.7 21.7 
Building 37.5 53.9 -30,4 
Highway 84.1 115.4 “27.1 
Trade L2v.o 125.0 + 3,6 
Banking - Four Months ‘Average 

Notes and Demand Deposits $ 2,255,533 ,800 2,096,286, 800 + 1,6 
Readily Available Assets $ 1,611,487,900 1,490,839, 700 + 8,1 
Current Loans $ 695,923,700 739,038,100 -5,8 
Cadi Loans =~ Canada $ 120,928,200 79,026,500 + 53.0 
Elsewhere $ he plo, 000 64,251,100 + 12.3 

Security Holdings $ 1,425,132,200 1,275,378,000 + 11.7 
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as compared with the same period of 1936. 
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Bank Debits 
Mineral Production 
Copper Exports 
Nickel Exports 
Lead Production (4 mos.) 
Zinc Exports - 9.86 LLZZZA 
Gold Shipments 
Silver Shipments 
Coal Production 
Manufacturing Production 
Flour Production 
Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes released 
Leather Boots and Shoes (4 mos.) 
Raw Cotton Imports 
Newsprint Production 
Export of Planks and Boards 
Petroleum Imports 
Crude Rubber Imports 
Steel Ingot Production 


Pig Iron Production 


Automobile Production 
Construction 
Contracts Awarded 


Building Permits 


Electric Power Production 
Railways 
Carloadings 


Gross Revenue C.N.R. (Can. 
Gross Revenue C.P.R. 


ae ,unad justed 
100 


Manufacturing 
Mining 
Trade 


! 


panky ng 

Notice and Demand Deposits 

Current Loans 

Security Holdings + 10.7 


Dominion Bureau of Statistics. 


I ae 


ee Pe A SelaALA rom n ON 


» aia! _§ 
. Sa 
ee ee a 


ne ee ee 


>. P ‘ -- : a: 
is J ; (aor ay ao itse t Sent 


1 ace ~~ 3. ~ 11M rr 
. SSS i hes 
| pS ening td Biot 


ae 
Se ere 


a en oenie am = 


DOMINION BUREAU OF STATISTICS - OTTAWA 


Wee pereneie Rigiit Veen) Ae UWie byte Ao tie Soe present veo eee 
Dominion Statistician: RebbuCoate wp LieDLyoPsR.$.C,, PeS,S. (Hon.) 
Statistician: Sydney B, Smith, li.A. 


BUSINESS CONDITIONS IN CANADA DURING THE FIRST FIVE MONTHS OF 1937 
COMPARED WITH THH SAME PERIOD OF LAST YEAR, 


Measured by the records recently made available, economic recovery in Canada 
characterized the first five months of 1937. ‘The betterment of 1936 was unmistakably 
extended in the period under review, Most of the major factors advanced in the present 
year to new high levels since the minima were reached during the worst phases of the 
depression in 1932 and the first quarter of 1933. 


The trend of business operations is the most significant factor considered in 
this connection, reflecting the actual volume of production in a wide variety of 
industries. The business index expressed as a percentage of the base year of 1926 
averaged 119.3 in the first five months of 1937, compared with 106.7 in the same period 
of the preceding year, The gain of 11,8 pec. represents a satisfactory advance over the 
levels of 1936, especially in view of the considerable betterment which took place in 
the latter year over the low point of the depression. Notwithstanding the rapidity of 
the gain in 1936, the trend continued upward during the elapsed portion of the present 
year, the increases in the index after the smoothing adjustment being practically 
continuous from month to month, The level has recently been more than 20 DeCe above the 
base year of 1926, chosen as being the best representative of average conditions in the 
post-war period. 


Wholesale prices, following thirty months of relative steadiness, began a 
marked advance at about this time of last year, The advance continued sharply during 
the first quarter showing the highest level in the early part of April, Speculative 
commodities which had made the most spectacular gains recorded reaction in the second 
quarter, but the readjustment in the general level was relatively slight having regard 
to the precipitous nature of the gain during the preceding nine months, As raw 
materials advanced to a much greater extent than manufactured goods, predepression 
relationships were practically restored. This readjustment paved the way for a more 
normal interchange of goods between primary and secondary producers which should be 
accompanied by an increase in the ageregate real income of the Dominion, The general 
index of wholesale prices averaged 16 pec, higher in the first five months of 1937, the 
increase in the index having been from 72.4 to 84,2 


The high-grade bond market was particularly strong during 1936 and the present 
year commenced with the prices of Dominion bonds uot far from the highest levels since 
such issues first became a factor in the domestic market, A steady decline occurred 
during the first quarter, After a month of consolidation, a rally occurred in May and 
prices have been well maintained to the present time, The index of capitalized bond 
yields for the present year has been, since March, at a lower level than for the same 
period of 1936, The average index for the first five months of 1937, however, was 
slightly greater than for the same period of last yeare Short-term treasury notes . 
remain at a high price, a recent issue having been sold at a cost basis of e043 Dele 


Common stock prices followed, during the elapsed portion of the present year, 
somewhat the same pattern as in 1936, but the fluctuations were of greater proportions, 
An intermediate advance commenced in August 1936, and continued until about the middle 
of March last, The upward movement was supported by similar tendencies in various 
economic functions including wholesale prices and business operations, The decline aa 
general stock prices during April was relatively severe and the level was not greatly 
altered during May and June, The index of coumon stock prices on the base of 1926 was 
139 against 116 during the first five months of 1936, an average gain of twenty per cent, 


The expansion in productive operations was due in large measure to the accel- 
eration in external trade. The exoort trade of the Dominion recorded a gain of el p.c. 
over the preceding year, several exceptional causes contributing to this result, One 
factor was the continuance of the economic recovery in most of the principal countries 
for which information is available, With facilities for the production of mineral and 
other natural products on a large scale, Canada is in a position to share fully in the 
revival of international trade. During the elapsed portion of the present year, @ 
marked advance took place in business operations, the standing in April being more 
favorable than at any time since October 1929, The business index is based on 46 
factors relating to the trend in mineral production, manufacturing, construction, 
electric power and distribution, The factors are individually adjusted for seasonal 
tendencies and expressed as a percentage of the monthly average for the base year of 
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1926, The markedly higher level of this index during the present year indicates the 
extent of the acceleration in business and productive operations, 


Mineral Production 


The index of mineral production averaged 10,4 p.c,. higher in the last five 
months than in the same period of 1936, Zinc exports showed a decline of 9.8 pec, while 
nickel exports were up 22 pec. Gold shipments from Canadian mines recorded a gain of 
12.8 pecs, While silver marketings were up 8.7 DeCce The output of coal was 5 930,000 
tong in the first five months of 1937, a gain of 1.4 p.c. 


Manufacturing 


Te increase in the index of mamfacturing production over the first five 
months of 1936 was about 14 pec. The output of newsprint at 1,472,000 tons showed a 
gain of 20.7 pec. External demand for Canadian lumber showed marked gain, the advance 
in the export of planks and boards having been nearly 23 DoCe 


The primary iron and steel industry reflecting the revival in the domestic 
demand for industrial equipment and durable goods, showed further gain over the levels 
of the first five months of 1936, The output of pig iron recorded a gain of 22 Dele, 
while the production of steel ingots was 20 Pele greater, 


The automobile industry participated fully in the recovery of the last four 
years, the increase over the first five months of 1936 being 17 p.c. Production 
amounted to 104,730 cars and trucks compared with 89,548 in the same period of last year, 
The gain in the imports of crude petroleum was 7.0 DoCe, the total in the first five 
months of 1937 being 346,6 million gallons, ‘The imports of crude rubber used in part 
for the manufacture of automobile tires recorded a gain of 26 p.c. in the same comparison, 


Construction 


The new business obtained by the construction industry showed a considerable 
percentage gain over the preceding year but the level remained low relative to that of 
the prosperous period culminating in 1929, The gain in contract awards to $80 million 
compared with $57 million amounted to 10.6 pece, While building permits in 58 cities 
inereased 60.7 p.Ce 


Electric Power 


The production of electric power showed gains not only over last year but also 
over any other year in the history of the industry, Total output in the first five 
months of 1937 was 11,501 million kilowatt hours compared with 10,414 million in the 
same period of last year. The gain of 10,4 pec. represents a considerable expansion due 
to greater industrial and domestic demand, The output in the first five months of 1935, 
the high point before last year was 9,564 million kilowatt hours, the gain in the 
reported production of the rresent year over this total being 20.3 Pel. 


Railways 


Garloadings in the first five months of 1937 numbered 1,011,000 compared with 
928,000 in the same period of 1936, the gain being 7 p.c, The gross operating revere 
of the Canadian National Railway and the Ganadian Pacific Railway recorded gains of 
11.8 pec. and 8.4 p.c., respectively, During the period under review, the revenue of 
the Canadian National on Canadian lines was $63.9 million compared with $57.2 million. 
The gross operating revenue of the Canadian Pacific was $55,3 million compared wi th 
$51,1 million, 


Employment 


The index of employment in manufacturing operations, being unaffected to any 
important extent by unemployment relief, is significant of the trend of business, ‘The 
recall of employees by manufacturing concerns continued, the level of employment in the 
group showing further gain until June l. The level of the last month was higher than 
at any other time since February 1930, The average index for the first — months of 
1937, was 109.6, against 100.3 in the same period of last year, @ gain Of Gud PeCe 
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Statistics Illustrating the Economic Situation of Canada in Five Months of 
1937, Compared with the Same Period of 1936, 


Five lionths Increase + 
1937 1936 Decrease - 
Per Cent 
General Economic Situation 
Index of Physical Volume of Business 1926=100 119.3 106.7 + 11,8 
Index of Industrial Production 1926=100 122 49 107.9 + 13,9 
Wholesale Prices 1926100 B42 tee + 16,3 
Index of Common Stock Prices 19262100 139 ol 11599 + 20,0 
Inverted Bond Yields, Dominion 1926=100 143.2 142,3 + 0,6 
Mining Stock Prices 19262100 164.1 146.5 + 12,0 
Bank Debits $060 15,294,091 14,131,203 + 563 
Production and General Business 
Mineral Production, 1926=100 172.9 156.6 + 10,4 
Copper Exports Lbs, 151, 752, 400 158,621,400 - 4,3 
Nickel Exports Lbs. 90,034, 600 (as 766, 300 3=6+ 22,0 
Lead Production (4 mos.) Lbs. 132,979,502 120,220,331 + os 
Zine Exports Lbs, 105,986, 600 117.490,800 - 3, 
Gold Shipments Fine Ozs. 1,629,320 1,444,352 . + 12,8 
Silver Shipments Fine Ozs. Ve Oeses 6,726,684 + 8,7 
Coal Production Tons 5,930, 386 5. OUT, 769 + 1,4 
Manufacturing Production 1926=100 119 ,4 10 "8 + 13.9 
Flour Production (4 mos.) Bbls. 4158, 432 W162 PLO) = 066 
Sugar manufactured Lbs. 209,735,216 199,930,805 + 4.9 
Cattle Slaughterings No» aor 569,896 + 7, 
Hog Slaughterings No.» 1,726,089 320,920 | + eoiag 
Cigarettes released No. Scone ee a + os 
Cigars released No o eek 599 OF 5505 + A 
Leather Boots and Shoes (4 mos.) Prs, ay ee 280 Pehiiae * a! 
Raw Cotton Imports Lbs, (20,592 Cees O5oy et) ihe 
Paper and lumber -: 
Newsprint Production Tons 1d be ieee ole. Seaece 
Exports of Planks and Boards Ft. 680, W43,, 000 554,498,000 + 22.7 
Iron and Steel - 
Steel Ingot Production Long Tons 504,433 496,504 + 19.7 
Pig Iron Production Long Tons 345,666 283,973 + 21.7 
Automobile and Allied Industries - 
Automobile Production No» 104,730 89,548 + 17,0 
Petroleum Imports Gals. 346 , 594, 657 RO SuOOO fan to yaO 
Crude Rubber Imports Lbs. ou, 742,769 19,637,197 + 26,0 
Construction 
Contracts Awarded $ 006, 200 56,905,100 + 40,6 
Building Permits 7007, O54 13,665,195 + 60.7 
Electric Power Production 000 K.W.H. oh »500, 794 10,414,106 + 10,4 
External Trade ~- 
Exports $ 416,950,132 344,603,615 + 21,0 
Imports $ 305,147,005 236,206,611 + 29,2 
Excess of exports over imports $ 111 603,127 108,397,004 + 3,1 
ee: Noe 1,011,105 es joe t 8.9 
Gross Reveme C.N.R. (Can,Lines) $ 63,916,000 57,150,000 + 11,8 
Gross Revenue C.P.Re $ 554339, 000 51,068 , 000 + 8,4 
Employment - 6 months! average, unadjusted 
~~ General Index, 1926=100 105.7 99.2 + 6,6 
Manufacturing 109 6 100,3 +e 
Logging 1680 T4355 + 27.8 
Mining TY7 ait 129.3 + ro 
Construction 66 9 7726 nie 
Building 41,0 eee “ fete 
; 100,1 Lives - 15. 
Highway ® 
29 08 125.43 + 3.6 
Trade Je 
Banking ~ five Months! Average 
Notice and Demand Deposits $ 2,259,033,600 2, ret ath Oe A iat 
Readily Available Assets $ 1, 606, 273,900 1,494,574,990 + Ted 
Current Loans "102, 314,960 (31, 185, ae i. 309 
Call Loans - Canada 120,132, 646 80 0; 651, 790 + 48,9 
Elsewhere $ Tdeet 7 035e 63, 065,470 + 15,9 
Security Holdings $ 1,427; 702,910 1, 289, 340, 820 + 10.7 
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The Economic Situation in Canada 


in Eleven Months of 1937 


as compared with the same period of 1936. 


Decrease Per cent 


- 10 0 + 10 
Physical Volume of Business : : 
Industrial Production ROE 
Wholesale Prices seme omeemaps 
Common Stock Prices 
Capitalized Bond Yields GAR eee 
Mining Stock Prices ALA aaa Be 
Bank Debits Py) - 124 
Mineral Production 
Copper Exports Sie Ok REGS 
Nickel Exports ee ee 
Lead Production (10 mos.) SEER 
Zinc Exports eer) 
Gold Shipments eae 
Silver Shipments Ce 
Coal Production + 2.8 
Manufacturing Production Se 
Flour Production (10 mos.) LZZZZZZZ2, - 10.4 
Sugar Mamfactured 


Cattle Slaughterings 

Hog Slaughterings 

Cigarettes Released 

Cigars Released 

Boot and Shoe Production (10 mos.) 
Raw Cotton Imports 

Newsprint Production 
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Petroleum Imports 


Crude Rubber Imports 
Construction 
Contracts Awarded 


Building Permits 
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Gross Reverme C.N.R. (Can. Lines) 
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Manufacturing 
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OMA NTON BUREAU OF STATISTICS - OTTAWA 


Dominion Statistician: to Ho Coats, LL.-D., F.R.S.C., F.S.S.(Hon. ) 
Statistician: Sydney Be. Smith, M.A. 


BUSINESS CONDITIONS TN CANADA DURING THE FIRST ELEVEN MONTHS 
) VINE VE SAMM PERIOD OF LAST YEAR 


AL 
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showed unmistakable improvement over 1946. Despite deflation in speculative factors 
toward the close of the yea. 1937 will wank high in the records of Canadian economic 
activity. Productive cperationus as measured by the index of the physical volume of 
business were 10 pet cont grerter 4% Li first eleven months of 1936. 


The economic ere ur Geanada during the first half of the year just ended 
8) 


Mineral production was much greater than in 1936 which up to that time was a 
record year. The or side iaattdh of gold, silver, copper, lead and nickel all showed gains. 
The industry employsd msce men, paid mors in salaries and wages and dividends, spent 
a aplenh 


more for supplies an‘. squipment aud used more elsetric power than in any previous year. 


Canada. supplied 90 per cent cf the world recuirements ‘of nickel, 543 per cent of the 
asbestos requirements, 11 per cent of copper and lead and 10 per cent of zinc. 


Operations iu the forestry group were greatly expanded in the year just ended. 
The production of uewsp.iiut reached a new high point in history, having been not far 
from the practical limit cf capacity. Peoduction in the first eleven months was 3.3 
mijlion tons, a gain of aearly 1o per cent over the same period of 1936. 


Timber scaled in British Columbia, a good guide to sawmill operations was 
20559 billion board fect in the first ten months, a gain of 9.3 per cent over the 
preceding year. ‘The forestry industry is one of the largest employers of labour and it 
is gratifying to kmow that workin s in logging recorded a gain of 36.5 per cent, 
while sawmilling and paper indus ecorded advances of 11 per cent and 35 per cent 
respectively. 


Manufacturing operations gathered momentum during the year, the output having 
been practically equivalent to that of 1929. ‘The gain over the preceding year was 9.6 
per cent indicating the extensive nature of the recovery. Employment in manufacturing 
plants recorded decided imorvsvement during 1947, the returns from the principal firms 
registering an average gain of 1Uc6 ser cent over the preceding year. me iron and 
steel industries sie nae revive. in the domestic demand for industrial equipment and 
durable goods showed further wains over the first eleven months of 1936. ‘The output of 
steel ingots recorded a Le of 29 per cent. while the increase in pig iron was 34 per 
cent. The recovery of the stesl industry from ths low levels cf the early part of 1933 
Was one of the striking features of the last five years. 


The automobile end allied industries were favoured by the marked gain in 
purchasing power of the public during 1947. The output of motor cars in the first 
eleven months at 186,358 recorded a gain of 31 per cent. The imports of crude rubber 


oO 
ah 
id 


used largely in the Pe ies cure of automobile tires at 75 million pounds showed an 
increase of 26 per cent. The imports of crude petroleum were 9.5 per cent greater while 
the domestic producticn was tripled in 1¢% 


New business ob the construction industry was more than 36 per cent 
@reater than in the prec Contracts awarded were valued at $213 million in 


the first eleven months, “While permits were $52 million. 


rdro-sleciric pewer has gruwn rapidly in Canada playing a promin-— 
al development. The year 1937 recorded a maximum of production, 
the output showing a Bic zarly 9 per cent ever the preceding year. The firm power 
Made available in a. Sor 4 nary use computed by deducting the sum of exports to 
the United States and tlie amount suppl Led for use in electric boilers was 16.8 billion 
Kew.n., a gain of 9 por cent over the 15-4) billion made available in the same period of 


1936. 


The use of hy 
ent part in the industri 
ja PAB 


The substantial gain in exvernal trade was one of the chief constructive 
developments of the year. Total exports of merchandise were $1, 036 million in the first 
@leven months against $928 million lest year, an increase of ll. 6 per cent. A gain of 
29.8 per cent was shown in imports, the total in the eleven months having been $756 
Million. Owing to the high level of exports, the balance of trade was very largely in 
Canada's favour. 
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Owing to the marked degree of mutual dependence existing between industry 
and the railways, the operating and financial records of the latter present a measure 
of industrial activity. Railway traffic showed a modest increase of 5.2 per cent over 
the preceding year. Wight of the eleven commodity groups in the traffic classification 
showed increases in this comparison. The moderate gain in railway traffic had its 
counterpart in the gross operating revenues of the two principal systems. The figures 
for the first eleven months indicate a eain of 8.1 per cent for the internal lines of 
the Canadian National and of 5.2 per cent for the Canadian Pacific. 


In industries other than agriculture, during the last quarter of 1937, there 
were more people at work in Canada than at any other time during the period of obser- 
vation from 1921 to the present except for two or three months of 1929. It will be 
recalled that employment after declining almost continuously from the midsummer of 1929 
until the second quarter of 1933 has shown am upward trend of marked proportions. The 
improvement has been widely distributed both geographically and industrially but not so 
pronounced in the Prairie Provinces as elsewhere. Concurrent with the improvement in 
general employment, there have been marked reductions in unemployment in Nova Scotia, 
Quebec, Ontario and British Columbia. 


Despite the bright picture presented by the records of production, external 
trade and employment, the reaction in speculative factors during 1937 should not be 
overlooked when appraising business prospects for the new year. High-grade bond prices 
declined steadily during the first quarter of the year from the high level reached at 
the end of 1936. Apart of the decline was erased in later months. 


The reaction in common stock prices commenced in the second quarter and 
marked deflation occurred after the middle of August. The standing at the end of 1937 
was about 20 per cent below that of one year ago. Coumocity prices maintained a lead in 
1937 over the same months of the preceding year, but marked declines in a wide variety 
of speculative commodities developed in the last half of the year, The monthly average 
of the index was 14.3 per cent higher than in 1936 but the gap was narrowed as the end 
of the year approached. 
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Statistics Illustrating the Economic Situation of Canada in Eleven Months of 1937, 
Compared with the Same Perio of 1936. 


Item Ue Remar ties: wieven onthe of Increase + 
base period 1936 1937 Decrease - 
: ‘ dec Per cent 
General Economic Situation 
Index of Physical Volume of Business 1926=100 weld y 122.9 + 10.0 
Index of Industriel Production 1926=100 113.8 127.0 Me UES 
Wholesale Prices 1926=100 Tel SU.7 a 
Index of Common Stock Prices 1926=100 116.2 129.2 Fo 9h 
Capitalized Bond Yields, Dominion 1926=100 148.7 14h 3 - 3.0 
Mining Stock Prices 1926=100 153 ub Lay - 3,9 
Bank Debiis $000 32,524,015 32,084,646 - J], 
Production and General Business 
Mineral Production 1926=100 162.3 190.2 + Tyee 
Copper Exports Lbs. 368,069,200 396,881,900 + hes 
Nickel Exvorits Lbs. 157,593,600 207,840,900 # ALO 
Lead Production (10 mos.) Lbs. 304,491 ,4U5E 353,997,620 + 16,3 
Zinc Exports Lbs. 301,218,000 309,827,000 eG 
© Gold Shipments Fine 0zs. 3,378,594 3,727,065 + 10.3 
| Silver Shipments Fine Ozs. 15,726,583 19,617 ,609 + 2u.7 
Coal Production Tons 1357 pomkO} 14,110,064 e208 
_ Manufacturing Production 1926=100 ere 123.6 + 9.6 
| Flour Production (10 mos.) Bbls. ey Orel 11, U6, 478 - 10.4 
Sugar manufactured Lbs. 959,927,834 934,431,186 ~ 2.7 
Cattle Slaughterings No. ALO e691 5 Or sn 
Hog Slaughterings No. 3,150,223 3,425,895 ih ABB 
Cigarettes released No. 5,165,C28,191 6,158,283,96u + 19.2 
Cigars released No. 112,554,82 116,876,694 ot eee Sef 
Leather Boots and Shoes ( 10 mos.) Prs. 16,481,929 18,296,330 cap ES) 
Raw Cotton Imports Lbs. 129,445,570 bes ,747 Sd ileg 
Paper and Iumber - 
Newsprint Production Tons 2,890,602 3,345,206 ep IAA, 
Exports of Planks and Boards Pt. 1,565,756 ,000 1,725,058,000 Fd ae 
Iron and Steel - 
Steel Ingot Production Long Tons 1,010,598 1,302,677 + 28.9 
Pig Iron Production Long Tons 610,173 816,823 + 33.9 
Automobile and Allied Industries - 
Automobile Production No. ot odd 186, 348 + 31.3 
Petroleum Imports Gals. 1,184,093,530 1,297,020,141 + 9.5 
Crude Rubber Imports Lbs. 59,748,656 74,959 ,679 + 25.5 
Construction ~ 
Contracts Awarded $ 156,469,200 213,293,100 + 36.3 
Building Permits $ 38,043,527 52,042 ,087 + 36.8 
Electric Power Production O00 K.WeH. 23,068,559 25,116,920 +o BG 
External Trade -: 
Exports $ 928 ,495 289 1,036,006 ,513 5d a 
Impor ts $ 582,194,350 755,799,854 + 2968 
Excess of exports over imports $ 346,300,939 280,206,659 a oe ey) 
Railways - 
Carloadings No 2,288 ,690 ZENS eee + 662 
Gross Revenue C.N.R.» (Gan. Lines) $ 140,122,000 151,406,000 + 82 
Gross Revemis 6.P-.Ro $ 126,418,000 132,938,000 + Bae 
Enuployment 12 months'average unadjusted 
General Index 1926=100 103.6 10,1 ter w A 
Manufacturing 10364 114,44 + 10.6 
Logging 138.47 189 03 + 365 
Mining 13605 153.2 + 12.2 
Construction SS.2 O09 + Leve 
Building 55% 60.1 oy Bai 
Highway 13525 174.3 mcr 
Trades 12765 Tse + 3.6 
Banking ~ 11 Months’ Average 
stice ond baud Deposits $ 2,128,049 ,161 2,263,425 ,159 + 6.4 
Readily Available Assets $ 1,518,451,530 1,561,340,166 + Ul 
Current Loans $ rie ePecie/cine tm Eee wiclo melele rca see tL 
Call Leane” © ~ Canada $ 91,614,590 110,315,890 + 20.4 
: Elsewhere $ 6343/54 152 68, 38 545 a $0 
Security Holdings $ 1,326,005,169 1,427,728 ,622 ml es 
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The Economic Situation in Canada 
in the first quarter of 1938, 


as compared with the same period of 1937. 
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Physical Volume of Business 


Industrial Production 
Wholesale Prices 
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-7.8 
+0.4 
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Capitalized Bond Yields 
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Mining Stock Prices 
Bank Debits 


Mineral Production 
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Copper Exports 5562 
Nickel Exports 
Lead Production (2 months) ort 
Zine Uxports 
Gold Shipments irate 
Silver Shipments 
Coal Production 
Manufacturing Production CM TM LF LFA RES 
. : fo ree | 
Flour Production (2 months) PMID DAA DIN NDA) 
Sugar Manufactured [(ZJZZZZ2Z4i\~ 9.8 
Cattle Slaughterings a PANT 
Hog Slaughterings VIZLLZLLLL LAST. 
Cigarettes Released +11,.6 
Cigars Released +2822 
Boot and Shoe Production (2 months) [ZZ24-*-8 
Raw Cotton Imports PIT LCL LAL ELS Oe 
Newsprint Pea 
Production Galea f ap fof fal Lf PLL ALA LLL Neila 
Exports of Planks and Boards GAP AT MIT AD LDA LFA) as 
Steel Ingot Production ZZZZz224- 7.6 
Pig Iron Production +1.6 
Automobile Production TLE ME. SY APT AD LE EAE AGB No TB 
Petroleum Imports VII 7A- 9-6 
Crude Rubber Imports PZTZZAZLLLLL LALA Lhd 
Construction . RR es 
Contracts Awarded Seen po oe -16.9 
Building Permits CPM LEE AISI SEE GF LD BLE ba LT MG os 
Electric Power Production [ZZZ) -4.1 
Exports EPP LP LLELALLLLA Hove 
ee tee) 
Railways 
Gar loadings EZ ZA -4.5 
Geeserhevenue.C.N.R. (Can. Lines) A -1.2 
Gross Revenue C.P.R. :  -0.35 
Employment - First four reporting dates. ate 
beneral Index a% 
Manufacturing $ 
Trade +0.8 
Banking +0. 
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DOMINIC ° BUREAU OF STATISTICS - OTTAVA 


Dominion Statistician: Re He Coats, LieD., F.R-S.C., -F.S.S.(Hon. ) 
Statistician: Sydney B. Smitn, lis. 


ACONOUIC CONDITIONS IN CANADA DURING THE FIRST QUARTER 
OF 1938 COMPARED WITH T THE SANT PERIOD OF THE PRECEDING YHEARe 


The major factors reflenting economic conditions in Canada showed moderate 
decline during the first quarter of the present year. Owing mainly to the sharp re~ 
action during the last quarter of 1937, the significant economic factors recently 
avereged considerably lower than in the first three months of that year. Common stock 
Prices have now show a declining trend for more than twelve months. he lowest point 
was reachec about the end of March and a rally in the early weeks of April counter- 


balanced a part of the recession, ‘The indsx of common stocks is now about 21 per cent 
_below the same pericd of 19357. The index aver wna 104.7 in the first quarter against 
lhe. 3 in the same period of last year, a decline of 26.4 per cent. Owing partly to 
strength in grain prices, the index of whoesale ac phe remarkably steady during 
the first 14 weeks cf the present year. In mS last week or two, a declining trend has 


| 4.7, 


developed and the index in the iast weck was 4 per cent below the same period of 1937. 
During the first quarter of last year, a considerable advance occurred and a deficit 
from last year has been shown for t sevi eight weeks, The monthly average 
during the first quarter was 87.5 against 83.2 in the same period of the preceding 
year, a gain of 0.4 per cent. 


Despite the decline in business operations and in syeculative prices, an 
impressive showing was made in financial fastors. Following the sharp reaction during 
the first quarter of 1937, an edvancing trend bas been shown in high-grade bond prices. 
The level in March was higher than ait any since January of last year. From a 
longer viewpoint, ths current standing is high relative to all 1oae s of the present 

2 about the end of 1936. The index of 


( 
rs 


Century with the exception of a short period abou 

Capitalized bond yields based on Dominion tesues was 152.8 against 146.2 in the first 
quarter of 193/; a gain of li. per cent. Banlcing operations were also favourable 
resulting in a strong Liquid position aud easy credit conditions. The sum of notice 


and demand Cepositts averages. slightiy higher in the first three months of this year 
nen in 193/. While current Icans have recorded a poner percentege gain, a slight 
increase was aiso shown in the i a holdings, waich aes during last quarter 
Boe high level of $1,43765 millic Curvent leans averaged $740.3 million against 
$691 million last year, a gain of more than 7 pex cent. 


Productive Operations. 


Te advancing trend in business operations culminated in November last. 
Declines were snown from Decemter to rebriiee ry with a slight rebound in March. The net 
result was that the index of the physical volume cf business averaged 109-1 in the 
period under review against 11€.9 in the first quarter of 1937, a decline of 6.7 per cent. 
Mineral production recorded a further gain in this comparison while manufacturing, 
construction, electric power and distribution reached lower territory. 


Mineral Production. 


Fach of the seven factors indicating the trend of mineral production recorded 
an increase in the first quarter of 1948 over the same period of last year. The index 
of mineral production rose from 162.7 to 18708, a gain of 15.4 per cent. A marked gain 
was recorded in the exports of zinc which rose from 55-9 miilion pounds to 94.3 million. 
Copper exports were particulariy heavy, showing a gain of 35.2 per cent over the high 
level of the first quarter of last year. Wickel exports rose 7-8 per cent to 59.4 
million pounds. The gain in lead prodwction during the first two months over the same 
period of last year was 16 per cent. Gold shipments have shown a steady improvement, 

he total during the first quarter of 1946 having been 1,099,000 fine ounces. The 
receipts at the Mint and consignments to externai points rose in March to a new high 
point in history. The gain in the first three months over the same period of 1937 was 
no less than 12.9 per cent. The increase in silver shipments was nearly LO per cent, 

ne total during the elapsed portion of the Pe om year having been 69 5 million ounces. 
Coal production rose 5 per cent to more than ol million tons. 


Manufacturing Production. 


The movement of factors showing the tread of manufacturing was uneven in the 
first quarter of the present year. ‘The index of inanufacturing production receded from 
118.2 in the first quarter of 1937 to 103.9 in the period under review. Declines were 
shom in flour production and in the manufacture of sugar. Cattle slaughterings 
recorded a gain of 2.7 per cent while hog slaugnterings declined 13./ per cent. The 
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release of cigarettes was up 11.6 per cent and cigars showed a gain of 2% per cent. The 
imports of raw cotton were 16 per cent less amounting to 45.9 million pounds in the first 
quarter. The forestry industry was very much less active in the first three months of 
mis year. Newsprint production dropped 27 per cent while the export of planks and 
boards was down le.3 per cent. The primary iron and steel industry continued active, 
although the production of steel ingots receded 7.6 per cent. Pig iron production, on 
he other hand, was 1.6 per cent greater, the total output having been 202,537 tons. 

Tae decline in purchasing power was reflected in the operations of the automobile 
industry. Production during the first quarter was 50,492 units against nearly 64,000 

in the same period of 1937. Crude petroleum imports indicating conditions in the oil 
industry showed a recession of 5-6 per cent. The imports of crude rubber used mainly 

in the manufacture of automobile tires declined nearly 18 per cent. 


Construction. 


The new business obtained by the construction industry during the first 
quarter of 1938 was at a considerably lower point than in the same period of 1937. Con- 
tracts awarded at $26.1 million showed a decline of nearly 17 per cent. ‘The decline in 
building permits was of even greater dimensions, the total having been $7.8 million 
against $10.5 million in the first quarter of 1937. Permits issued in Windsor and 
vicinity were particularly large one year ago, mainly accounting for the deficit. 


Blectric Power. 


The output of central electric stations was less in the first quarter of 193% 
than in the same period of last year, the total having been 6,591 million kilowatt hours 
against 6,877 million. Deliveries to electric boilers, hovever, showed an even ereater 
decline from 2,0/9 million kilowatt hours to 1,609 million. A considerable recession 
was also shown in the exports to the United States which amounted to eu.7 million 
Iz.weh. against 445.7 million. The output less exports and deliveries to electric 
boilers consequently shoved an increase in the period under review, the total having been 
4,562 million kewoh. against 4,352 million in the same months of last year, an increase 
of nearly 5 per cent. The reduction in the output was mainly due to inactivity in the 
newsprint industry which normally takes about 2/3 of the secondary power delivered by 
central electric stations for electric tjilers and around 25 to 40 per cent of the firm 
power » 


Trade. 


In the first quarter of the present year, Canada's imports rose 2 per cent, 
he total having been $161.7 million against $158.5 million in the first cuarter of 1937. 
Exports on the other hand showed a decline of slightly more than 15 per cent. The total 
in the period under review was $208.3 million against $248.5 million one year ago. ‘The 
decline was due in part to a slackening in demand reflecting economic deterioration in 
external markets and to the low level of exportable surplus of grain products resulting 
from the subnormal crop of last year. The excess of exports over imports in the first 
three months was $46.6 million. Owing to the decline in exports and the increase in 
imports, the excess was much greater last year amounting to $89.98 million. 


While carloadings showed a decline of es per cent from the first quarter of 
1937, the recession in operating revenues of the two main railways was of slight 
proportionse The revenue on the Canadian lines of the Canadian National Railway during 
he first two months of the year was $22.8 million against $23.0 million one year ago, 
Wnile the revenue of the Canadian Pacific Railway declined from $19.92 million to 
$19.86 million. The recession in the operating revenues of the two companies was 
limited to 1.2 per cent and O-3 per cent,respectively. 


Employment. 


A considerably higher level of employment was recorded in the elapsed portion 
of 1938 than in the same period of the preceding year. The gain in employment in 
manufacturing plants, unaffected to any important extent by relief measures was 3.4 
per cent. Tne index obtained by averaging the first four reporting dates was 110.1 
against 106.5 for the same period of 1937. The general index rose from 103.4 to 109.2, 
& gain of 5.6 per cent. Logging and mining were more active in this respect showing 
gains of 16 per cent and 5 per cent, respectively. ‘The various phases of construction 
recorded acceleration, marked gains being shown in the indexes. The composite for 
trade moved up one point to 130.7. 
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Statistics illustrating the Economic Situation of Canada in the First 
Quarter of 1938, Compared with the same period of 1937. 


Pi Unitor First Quarter Increase + 
base period 1938 1937 Decrease — 
General Economic Situation 
Index of Physical Volume of Business 1926=100 109-1 116.9 - bef 
Index of Industrial Production 1926=100 110.4 119.8 - 78 
Wholesale Prices 1926100 83.5 S32 + 0.4 
Index of CSormon Stock Prices 1926=100 104.7 142.3 - 26.4 
Capitalized Bond Yields, Dominion 1926=100 152.8 146.2 + U5 
Mining Stock Prices 1926=100 142.2 174.8 - 18.6 
Bank Debits $000 6,991,253 9,149,126 - 23.6 
Production and General Business 
idineral Production 1926=100 187.8 162.7 + 15.4 
Copper Exports Lbs 126 ,403 ,000 93,478,800 + 35.2 
Nickel Exports Lbs. 59,447 ,000 65,129,100 + 7.8 
Lead Production (First 2 mos.) Lbs. 72,698 ,788 62,517,050 + 16.1 
Zine Exports Lbs. 94,307 , 000 58,910,800 + 60.1 
Gold Shipments Fine Ozs. 1,099,095 973,584 + 12.9 
Silver Shipments Fine Ozs. 6,469,977 4,626,2u2 + 39.29 
Coal Production Tons 4057 ,Qu4 3,860,554 + 5.0 
Manufacturing Production 1926=100 103.9 Higte - 12.1 
Flour Production ( Two months) Bbls. 1,770,513 2,008;300 =" 2966 
Sugar Manufactured Lbs. 65,953,418 73,120,396 = 9.8 
Cattle Slaughterings Noe 322,201 313,614 + Qe 
Hog Slaughterings No. 900, 42h 1,043,656: i=) 1357 
Cigarettes released Now 1,451,823,075 1,301,048,427 -+ 12.6 
Cigars released No. 29,271,882 225830,783 ) il e6ee 
Leather Boots and Shoes (Two months) rs. 3,057,742 Byele ope 4.8 
Raw Cotton Imports Lbs. 35 939,755 UOSTLO SUL fon wel elon O 
Paper and Lumber - 
Newsprint Production Tons 629 ,705 864,333 -— 2761 
Exports of Planks and Boards Pt. 373+980,000 426,606,000 - 1243 
Iron and Steel = 
Steel Ingot Production Long Tons 325,409 352,164 - ree 
Pig Iron Production Long Tons 202 ,537 199,351 + ive 
Automobile and Allied Industries - 
Automobile Production No. 50,492 63,99 y- “2tsd 
Petrolewa Imports Gals. 148,641,181 157,542,315 - 5.5 
Crude Rubber Imports Lbs. 10,141,880 12,354,403 - 1749 
Construction - 
Contracts Awarded $ 26,109,400 31,409,100 - 16.9 
Building Permits $ 7.764, 625 TO N7Os1 297) aes 
Electric Power Production 000 K.W.H. 6,594,782 6 e70 74 Uel 
External Trade — 
Exports $ 208 , 324,475 ug 466,000 - 16.2 
Imports $ 161,706,904 158,484,000 + 2.0 
Excess of exports over imports $ 46,617 572 89,982,000 —- 48.2 
Railways - 
Carloadings No. 566,579 593,056 ~~ 4.5 
Gross Revenue CeN-Re(Can.Lines)2 mos. $¢ 22,765,000 23,047,000 - Te 
Gross Revenue CeP.R. 2mos. §$ 19,864,000 19,921,000 + 0.3 
Employment - First Four Months 
General Index 1926=100 109.2 103.4 + 5.6 
Manufacturing 110.1 106.5 + 3.4 
Logging 235.5 203.1 + 16.0 
Mining 15BT 146.3 + Bel 
Construction (Hel 56.2 eG HS 
Building 4S a7 35-6 +h us One 
Highway 115.9 1805 + 47.6 
Trade 13067 129.7 “ 0.8 
Banking - Average 
Notice and Demand Deposits $ 2,250,195,450 2,235,615,400 + O-7 
Readily Available Assets $ 1,574,299,710 1,616,937,900 = 206 
Current Loans $ 740,338,710 691,084,100 + Tel 
Call Loans - Canada $ 68,366,280 120,781,550 ~ 43.4 
El sewhere $ 50,711,810 72,143,420 - 29.7 
Security Holdings $ 1,437,543,270 1,420,282,300 + 1.2 
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In the First 8 Months of 19%3é 


as compared with the same period of 1937. 


% Decrease 4 Increase 


+40 = +50 «+60 


Physical Volume of Business VZZLL 
Industrial Production VDL LID 
Wholesale Prices FZ 
Common Stock Prices VLOLDLI LT IF EDLILD 
Inverted Bond Yields, Dominion 
Mining Stock Prices 
Bank Debits 
Mineral Production 

Copper Exports 

Nickel Exports 

Lead Production (7 mos.) 

Zine Exports 

Gold Shipments 

Silver Shipments 

Coal production 
Manufacturing Production 

Flour Production (7 mos.) 


Sugar Manufactured 
Cattle Slaughterings 


Hog Slaughterings 

Cigarettes released 

Leather Boots and Shoes ( 7 mos.) 
Raw Cotton Consumption 

Newsprint Production 

Export of Planks and Boards 
Petroleum Imports 

Crude Rubber Imports 


Steel Ingot Production 
Pig Iron Production 


Automobile production 
Construction 
Contracts Awarded 
Building Permits 
Electric Power Production 
Railways 
Carloadings 
Gross Revenue C.N.R. (Can. Lines) 
Gross Revenue C.P.R. 
Externsl Trade 


Exports 


Imports 
Exployment - 9 mos.averege unadjusted 1926100 
General Index 


Manufacturing 
Mining 
Trade 


aning — 

Notice and Demand Deposits 
Current Loans 

Security Holdings 
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DOMINION BUREAU OF STATISTICS ~ CANADA 


LLL LLL LLL LA LL ences 
Dominion Statistician: Ry Gr Voate, Li... PeR S7Oy, Pesesy (hone) 


Statistician; Sydney B. Smith, M.A. 
shy ng cnet ee a entries BOLO, ss ace aS oe SR 


Measured by an average of significant factors, economic conditions were well 
maintained month by month in Canada during the first eight months of 1938. Conditions 
were particularly favourable during the first quarter of 1937 and the levels of the 
present year have consequently been at a lower position. The persistent resistance to 
economic reaction during the elapsed portion of the current year presents a contrast with 
the record of 1937, when a downward trend was in evidence during the greater part of the 
year. 


Business operations have been well maintained following the sharp reaction of 
the first quarter. The mining industry was active during the first eight months of 1938, 
the index based on volume factors showing an increase of 3 p.c. over the same period of 
1937. General manufactures, however, recorded a considerable drop in this comparison. 
Most of the thirty factors on which the index was based recorded declines from the first 
eight months of 1937. The output of newsprint, for example, was 30 p.c. less than one 
year ago and the movement of lumber to external markets recorded a decline of 1l p.c. 
The primary iron and steel industry showed a decline in operations of about 13 p.c., the 
reaction being far less than for the same industry in the United States. The new business 
obtained by the construction industry was at a considerably lower level than last year, 
contracts awarded having shown a drop of el p.c, The demand for electric power was 
affected by the slackening in a number of industries, especially the paper group. The 
output of power showed a decline of 7.5 p.c. despite the marked upward secular trend. 
The principal indicators of the distribution group recorded decline with the exception 
of employment in wholesale and retail trade, The index for the latter averaged 131.3 
against 130.6 in the same period of 1937. ‘The decline in carloadings was nearly 9 p.c. 
while considerable decreases were shown in the value of external trade. The index of 
the physical volume of business averaged 109.8 in the first eight months of 1938 against 
121.6 in the same period of last year. During the last five months the index has averaged 
slightly above the early part of 1936. 


The reaction in wholesale prices was pronounced from the latter part of April 
to the present time. During the early weeks of the year a steady tendency was shown in 
the index of commodity prices, the heavy crops of the present season having an important 
influence in depressing the price level in recent months. The weekly index for the week 
of September 23 was 124 pec. below the same week of 1937. The highest point of recent 
years was reached in July, 1937, and a downward trend has been recorded since that time. 
The index of wholesale prices averaged 81 during the first eight months of 1938 against 
84.8 in the same period of 1937, a decline of Ud pec. 


Common stock prices have been fairly well maintained since the latter part of 
1937. <A marked decline was shown from March to October of last year. The net result is 
that common stock prices have averaged considerably below the first eight months of 1937. 
The index was 103 against 136.6 one year ago, a decline of 24.6 p.c. The recent unsettle- 
ment in Europe has resulted in marked fluctuations. 


A strong financial background was in evidence during the first eight months of 
1938. High-grade bond prices showed an upward trend following the first quarter of 1937. 
During the second quarter of this year a new high point was reached in post-war history. 
The index of capitalized bond yields, based on Dominion issues, averaged 157 during the 
first eight months of 1938 against 144 last year, a gain of 9.2 p.c. Bank deposits have 
been well maintained since the beginning of 1937. The depression low point was encountered 
in 1933. A marked advance commencing in the latter part of that year contimued until the 
first part of 1937. The sum of the notice and demand deposits averaged 1.2 p.c. greater 
in the first eight months of 1938 than in the same period of 1937. The deposit lia- 
bilities of the chartered banks during the last twenty months have been at a new high 
level. The increase in current loans continued during the present year, averaging 
nearly 7 p.c. greater than in the same period of 1937. Security holdings have also 
shown a slight gain over the high level of last year while call loans, both in Canada 
and elsewhere, were at a much lower position. 


Marked variation was shown among the factors indicating the trend of mineral 
production. <A gain of 324 p.c. was shown in the exports of copper, which amounted to 
nearly 360 million pounds in the first eight months of the present year. Nickel exports, 
on the other hand, at 127 million pounds showed a decline of 15.6 p.c. A slight gain was 
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recorded in lead production during the first seven months while zinc exports showed a 


| decline of 3.4-p.c. Gold shipments from Canadian mines reached a new high level, recorde 


ing a gain of more than 12 p.c. over the same period of 1937. The gain in silver ship- 
ments to the Mint and to external points was about 16 p.c. Coal production was 8.7 
million tons against 9.4 million in the same period of last year. 


Declines were predominant among the factors indicating the trend of manufacturing 
production. The decline in flour production was nearly 10 p.c., the total in the first 
seven months of 1938 having been 6.4 million barrels. The mamfacture of sugar, on the 


other hand, was at a considerably higher level], the total in the first eight U-week 


periods of 1938 having been 470.8 million pounds against 435.2 million last year. 
Cattle and hog slaughterings, indicating the trend in the meat packing industry, recorded 


declines. The drop in caitle slaughterings was limited to 13 p.c. while hog slaughter- 
ings showed a decline of 19 p.c, The marketing of cigars and cigarettes indicated a 


greater activity in the tobacco industry. The release of Cigarettes was 4,539 million, 


a gain of nearly 4 pec. The release of cigars for consumption recorded a gain of 103 Dias 


the total in the elapsed portion of the present year having been 85.1 million. The cotton 


textile industry, as shown by the consumption of raw catton, was less active than in the 


early part of 1937. The consumption of cotton dropped from 88,9 million pounds in the 


first eight months of 1937 to 71.6 million in the same period of the present year, a 


decline of 19% p.c. Owing to the accumulation of stocks and the lessening in demand, 


newsprint production showed a decline of 30.4 p.c. as compared with the first eight 


months of 1937. The output was 1.7 million tons against 2.4 million last year. The 
exports of planks and boards, indicating activity in the lumber industry, dropped from 
1,204 million feet to 1,069 million, 


The activity of the primary tron and steel incustry showed reaction during 


the first eight months of the present year. Steel ingot production was 13 p.c. less 
than in the active months of 1937. The total output was 837,449 tons against 962,840 
tons, while the production of pig iron declined from 578,258 tons to 504,873. The 
reduction in purchasing power was revlected in the operations of the automdbile industry. 


‘During the first eight months of 1937 the output was 157,254 tnits, while in the first 
‘eight months of the present year the production was reduced to 117,617, a decline of 25 


p.c, Imports of crude petroleum dropped nearly 10 p.c. to 745 million gallons. The 


imports of crude rubber, used mainly in tne manufacture of tires, dropped from 45,4 
Million pounds to 35.5 million. 


Employment records were encouraging, a slight gain being shown in the general 
index as averaged for the first nine months of 1938 against the same period of last year. 
The general index was 110.8 this year against 110.7. The decline in manufacturing was 
limited to 1.7 pic. and logging was 4.6 p.c. less, A gain of 2,4 p.c,. was shown in 
mining, while working forces in the construction industry recorded a Pal Or S,00b, cs 
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Statistics Illustrating the Economic Situation of Canada in Hight Months of 
193%, compared with the same period of 1929. 


Item Unit or First eight months of Increase + 
base period 1948 1937 Decrease 
Per Cent 
General Exonomic Situation ) 
Index of Physical Volume of Business 1926=100 109.3 i War OR - 9.7 
Index of Industrial Production 1926=100 110.9 125.4 - 11.6 
Wholesale Prices 1926100 81.0 84,8 ~ Us 
Index of Common Stock Prices 1926-100 103.0 136.6 ~ 24,6 
Capitalized Bond Yields, Dominion 1926=100 1L5ife3 144.0 + Oye 
Mining Stock Prices 1926100 44,2 155.4 - 7.2 
Bank Debits $000 19,422,568 23,519,603 -— 17.5 
Production and General Busiviess 
Mineral Production 1926-100 192.3 186.7 + 3,0 
Copper Exports Lbs, 359,798-300 271,549,900 + 32.5 
Nickel Exports Bhs” 127,136,500 150,781,400 2 15.6 
Lead Production (7 mos.) Lbs. 242,267,043 231,761,097 + 4.5 
Zinc Exports the, 0) 208. 720 1 100 215,972,000 = 9 3.4 
Gold Bhipments Fine .Ozs. 2, L994, 142 2,666,066 + 12.3 
Silver Shipments Fine Ozs, 14,809,313 12,778,956 + 15.9 
Coal Production Tons 8,714, 787 9,359,159 - 6.9 
Mamfacturing Production 1926-100 103.2 Te ee ae 
Flour Production (7 mos.) Bbls. 6 439.851 7,146,758 = 9.9 
Sugar manufactured Lbs, W706 846.295 435,152,152 + 8.2 
Cattle Slaughterings No. 16052 002 TECH 350 tS 
Hog Slaughterings No. 2,002,658 2,478.551 - 19.2 
Cigarettes released No. +, 5392 360,639 4U374,164,518 + 3.8 
Cigars released No. ee 142, uk 714965,837 + 10.5 
Leather Boots and Shoes (7 mos.) Prs, 195596 266 13,290,505 -=— 12.5 
Raw Cotton consumption Lbs. 71, 561 5505 83.898.670 = 19.5 
Paper and Lumber = 
Newsprint Production Tons 1,682, 720 2,416,025 — 30,4 
Exports of Planks and Boards Bt. Pe0699207,000 1,203,892,000 » 11.2 
Iron and Steel <= 
Steel Ingot Production Long Tons S37, 449 962,840 = 13.0 
Pig Iron Production Long Tons 504, 873 578,258 - 12.7 
Automobile was) fii2ea Industries - 
Automobile Production No. Te SRE | 157,254 - 25.2 
Petroleum Imports Gals. 745,321,191 825,250,560 - 9.7 
Crude Rubber Imports Lbs. 35.465,910 45 4Uu2e 909 = 22,0 
Construction - 
Contracts Awarded $ 123,926 , 800 150;691,900 = 520.9 
Building Permits $ Bi ee nol 3 (849203 4 7) Oud 
Electric Power Production OOO K.W.H. 16,774,714 Te. seSie er 725 
External Trade - 
Exports $ 580,937,398 739,755,961 - 21.5 
Imports $ Wg. 541,032 522,777,568 - 14.0 
Railways - 
Carloadings No. 1,524, 669 1,674,051 - 8.9 
Gross Revenue O.N.R. (Can.Lines) $ 96 ,690 000 105,120,000 - 8,0 
Gross Revenue 0.P.R. $ 85,225,000 90,864,000 = 6.5 
ent + 9 Months' average, unadjusted 
General a 19€6%100 110.8 TiO e eo OL 
Manufacturing 111.8 112.9 cin eka) 
Logging 148.6 255a] a 4.6 
Mining 35304 L50,d) +) eae 
Construction 98.4 90.5 relat 9) 
Building 54. 8 eat ot ae 
Hi ghway GSO) re L555 1 — Lilet 
| Trade A 12056 + O55 
Banking - 8 Months’ Average : 
Notice and Demand Deposits $ 2,266,252 ,000 2, 260,145,250 + 1.2 
Readily Available Assets $ 1,595,477;500 1,594,597,375 + 0.1 
Current Loans $ 764,153,288 WO 003; loa ome 
Call Loans ~ Canada $ 68,203,443 118,151,800 =» 42,3 
Elsewhere $ 52, (e4+,ec9 73,011,238 = 27.8 
Security Holdings $ 1, H44.555,875 1,432,207,000 + 0,9 
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The Economic Situation in Canada 
in the Calendar Year 
of 1940 


as compared with 1939, 


Decreases = Percentage + Increase 


-30 -20 S: +20 +30 +40 +50 #£+60 
National Income 
Commodity Producing 
Commodity Handling 
Facilitating 
Physical Volume of Business 
Industrial Production 
Wholesale Prices 
Common Stock Prices 
Capitalized Bond Yields 
| Mining Stock Prices 
Bank Debits 
Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 
Manufacturing Production 
Flour Production (11 mos.) 
Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes Released 
Cigars Released 
Boot and Shoe Production (11 mos.) 
Raw Cotton Consumption 
Newsprint Production 
Exports of Planks and Boards 
Steel Ingot Production 
Pig Iron Production 
Automobile Production 
Petroleum Imports 


Crude Rubber Imports 
Construction - 
Contracts Awarded 


Building Permits 
Electric Power Production 
Exports (x) 

Imports (x) 


Railways 
Carloadings 
Gross Revenue C.N.R. (All Lines) 
Gross Revenue C.P.R. 

Employment ~ Twelve reporting dates 
General Index 
Manufacturing 
Trade 

Notice and Demand Deposits, monthly 


average 
Current Loans 


Call Loans Eeveuaernn= 19, 
Security Holdings 2.5 


(x) Exoluding gold. - Dominion Bureau of Statistics - 
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BCONOMIC CONDITIONS I 


CaMaADA DURING TH 


EB CALENDAR YEAR OF 1940 COMPARED WITH 1939. 


The acceleration in economic operations in Canada during 1940 resulted in an in- 
crease in the national income from $4,409 million in the preceding year to $4,784 million. 
The indicated increase of 8.5 per cent reflects the impact of the war leading to greater 
activity in most sections of the Canadian economic system, , 

The minor recession of two years ago was terminated upon the outbreak of hostili- 
ties and the volume of production has recently risen to the highest point in our economic 


history. The index of the physical volume of business maintained by the Dominion Bureau of 


Statistics reached, during 1940, a level far surpassing that of 1929, generally regarded as 
abnormally prosperous. The output of numerous industries is at record levels and quantita- 
tive information indicates that some industries are working at or near capacity with signs 
of a scarcity of some types of skilled labour. 


The commodity—producing activities, including the nine main branches of product- 
ion, as listed in the Survey of Production, recorded an increase of 8.1 p.c. during 1940, 
the income produced having been $2,252 million against $2,083 million in 1939. The percent- 


age increase in the commodity—handling industries, including transportation and trade, was 


of considerably greater proportions, The total was $983 million in 1940 compared with $843 


"million in the preceding year, 4 gain of 16.7 p.c, The facilitating activities embracing 


finance, government and service, contributed to the national income to the amount of $1,549 


“million against $1,484 million in the preceding year, a gain of 4.4 p.c. 


The insatiable demands of war are the basis of the present prosperity. It was 


announced by the Department of Munitions and Supply that the amount of contracts placed on 


Canadian and United Kingdom account, excluding certain contracts pending under the plant 
extene¢ion program, wes $1,105,8 million. These contracts, numbering 73,899, were placed 
by the Department of Munitions and Supply and its two predecessor purchasing bodies, The 
sum of $307.1 million was expended on the plant extension program alone, This amount is 
an appreciable addition to the private extension of productive facilities, The manufacture 
of munitions is for the present purpose on a somewhat similar footing with the extension 
of capital equipment within the country, 


Gapital formation in the physical sense is one of the most prominent of the 
determinants of national income, Important expenditure under this heading adds greatly 
to the money flow, The secondary effect is of equal importance with the direct impetus. 
The production of construction material and the disposal of the income of the employees 
engaged on enterprises of this type contribute to economic expansion, Construction con- 
tracts awarded amounted to $346 million against $187.2 million in 1939, a gain of nearly 
85 p.c. A portion of the war contracts is included in the compilation, 


Canadian prosperity has always been dependent to a large extent on exports, in 
the broad sense, External trade is particularly vital to the economy of Canada, Abundant 
natural resources encourage the production of a considerable number of commodities far in 
excess of the normal requirements of the domestic market, There are conversely products, 
especially raw materials, difficult or impossible to produce in this country and neces— 
sary importation of these products encourages an exchange of goods in international 
markets, The export of merchandise, excluding gold, was $1,193 million in 1940 against 
$936 million in the preceding year, a gain of 27.5 p.c. As imports were $1,082 million 
in the year under review, a considerable excess of exports over imports was shown, The 
loss of export markets on the continent of Hurope during the first year of war was more 
than offset by expansion in the purchases of other countries, The decline in receipts 
of United States exchange by means of tourist trade was considerable, according to the 
record of sixty-day tourist permits, Counterbalancing to a certain extent the appre-— 
ciable decline of American travel in Canada was the much greater decline, relatively, 
in the number of Ganadians travelling in the United States, 


The most constructive factor in economic conditions during the year under re- 
view was the spectacular advance in business operations, The index of the physical vo- 
lume of business averaged 145,4 during the year against 122.4 in 1939, a gain of nearly 
19 p.c. In the early months of 1940, the index rose to a level corresponding to the 
maximum reached in 1929, the culmination of the last prosperity period, The steady 
advance, after the first quarter, carried the index into new high territory in the in- 
dustriel history of Cannda, Commodity prices recovered sharply in the last four months 
of 1939 following the outbreak of hostilities, while a moderate advance was in evidence 
during the last half of 1940, The general level of commodity prices was characterized 
by relative steadiness throughout the year, 

High-grade bond prices recovered considerably from October 1939 to the end of 


the year under review, The recovery followed a marked reaction during the first month 
of the conflict, The index of caoitalized bond yields crossed the inter-war trend line 
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in the upw.rd direction during the last month of the year, The course of common stock 
prices reflected the influence of the uncertninties of the war, the repatriation of 
Can.dian securities held in Britain -nd the effect of heavy taxation upon the chief 
operuting companies, A sharp reaction occurred during May and June reflecting the 
adverse military operations in France, The subsequent recovery was of moderate pro- 
portions, The index of common stock prices averaged nearly 85 against 100.5 in the 
preceding year, a decline of 15.5 p.c,. 


The index of mineral production, based upon nine factors, rose from 214 in 
1939 to 237.6, a gain of nearly ll p.c. An increase of nearly 12 p.c. was shown in coal 
production which amounted to 17,2 million tons, Gold receipts at the Mint recorded a 
gain of 2.3 p.c. over the high level of the preceding year, the total having been 
4,966,000 fine ounces, 


The index of manuficturing production rose 23,4 p.c. to 146.7. Advences were 
recorded ina large majority of the thirty factors used in the compilation, The gain 
in hog slaughterings, indicating conditions in the meat-packing industry, was 50 p.c., 
the total having been 5.5 million head, Raw cotton consumption, an important indicator 
of conditions in the textile industry, rose from 128 million pounds to 191 million, a 
gain of more than 49 p.c, Appreciable increases were recorded in the production of 
newsprint and the export of planks and boards, Steel ingot production rose 45 p.c, 
while the output of pig iron wis 55 p.c. greater, The production of automobiles rose 
U4 p.c, to nearly 223,000 units, The imports of crude petroleun, indicating activity 
in the oil industry, recorded a gain of nearly 7 p.c., the total having been 1,48 
million gallons, 


The war accounts for the heavy deficit financing of the Dominion Government. 
The short term result is the enhancement of prosperous conditions and a rise in 
national income, Dominion revenues, owing to increased taxation cdvanced to $572.6 
million in the first nine months of the present fiscal year, against $398.8 million in 
the corresponding period one year ago, Total expenditures rose from $414,4 million 
to $795,6 million in the same oompariscn, war appropriations alone heving been $477 
million against $86.8 million in the corresponding nine-month period, It seems reason- 
able to conclude that the effect of the excess of government expenditure over revemues 
in stimulating increased total incomes his really only begun and will have a much zreater 
influence during the present year, 


A tangible development bearing on Canadian conditions during the next seven 
months is the heavy volume of the last mrvest, The bacon trade has proved a con- 
siderable source of income to Canadian farmers, the current stocks of Canadian grain 
and forage tending to buttress the production of dairy and meat products, The wave of 
prosperity in the United States will assist in providing a market while domestic require- 
ments will be heavier as indicated by the volume of productive operations, 


The general index of employment was 124.2 in 1940 against 113.9, a gain of 3 
p.c. Gains of 16.9 and 2.8 ».c. were shown in manufacturing and mining, respectively. 
Building construction rose 34 p.c, and the moderate gain of 4.6 p.c. was shown in 
trading activities. 


The deposit liabilities of the chartered banks rose to a new high point at 
$2,522 million compared with $2,441 million in the preceding year, a gain of 3,3 p.c, As 
bank debits or the amount of cheques cashed in clearing centres rose from $31.6 billion 
to $35,4 billion, it is evident that the turnover of bank deposits recorded a considerable 
acceleration, Current loans averaged 13 p.c, greater in 1940, while the security holdings 
of the banks rose 2.5 p.c. to $1,578.7 million. 
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Tllustrating the Zconomic Situation of Canada in the Calendar 
____ Compared with 1939. 


a , howe or The Calendar 
ase 
JZ period 1940 
National Income $000 4, 784, 269 
Commodity Producing $000 2,252,153 
Commodity Handling $000 983, 084 
Facilitating $000 1,549,032 
General Bconomic Situation 
Index of Physical Volume of Business 1926=100 145.4 
Index of Industrial Production 1926=100 15.5 
Wholesale Prices 1926=100 82.9 
Index of Common Stock Prices 19262100 84.9 
Capita.ised Bond Yields, Dominion 1926=100 138.6 
Mining Stock Prices 1926=100 116,4 
Bank Debits $000 35,437,475 
Production and General Business 
Mineral Production 1926=100 237 6 
Gold Receipts Fine Ozs. 4,965,828 
Silver Shipments Fine Ozs. 19,971,496 
Goal Production Tons Brera 363 
Manufacturing Production 1926=100 146.7 
Flour Production (11 mos.) Bbls, 15,178, 789 
Sugar Manufactured Lbs. 1,050,570, 832 
Cattle Slaughterings No, 1,593,677 
Hog Slaughterings No, 5, 454,930 
Cigarettes released No, Te spfi 8 , 841,581 
Cigars released No, 5,673, 118 
Raw Cotton Consumption Lbs, 191, 300, 836 
Paper and Lumber - 
Newsprint Production Tons 3, 418,80 
Exports of Planks and Boards M ft, 2s4tel, 63 
Iron and Steel - 
Steel Ingot Production Long Tons e,Oll Mite 
Pig Iron Production Long Tons 1,174,894 
Automobile and Allied Industries - 
Automobile Production,Cars and Trucks Mo. 222 , 984 
Petroleum Imports 000 Gals. 1,484; 537 
Crude Rubber Imports Lbs. ral 773,959 
Construction - 

Contracts Awarded $ 346,010, te 
Building Permits 1/ $ os ane 498 
Blectric Power Production O00 K.W.H. 8 

External Trade - (x) 
Exports $ Vo el tae 
Imoorts iy O81, 950,719 
Uxcess of exoorts over imports : mine 266,873 
Railways - 
Carloadings “No. 2,826,986 
Gross Revenue C.N,R,(All Lines) $ 212, 300, 711 
Gross Revenue C.P.R. $ io. 6u, 897 
Employment - 12 months! average unadjusted - 
General Index 1926=100 12h ,2 
Manufacturing 131.3 
Logging 166. 
Mining 168. 
Construction 903% 
Building 83.45 
Highway eee 
Trade 142.9 
Banking - Twelve months! average - 
Notice and Demand Deposits $ 2,521,950,495 
Current Loans $ 968, 547,905 
Call Loans - Canada $ 44,116,757 
Security Holdings $ TO LOste brouT 


(x) Excluding gold, 
1/ 58 Municipalities. 
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Forty items showed increases, 


Year 


Year of: 


1939 


4,409,162 
2,082, 825 

842,718 
1,483,619 


149.7 
31,617, 352 


214.3 
4,852,714 
21,769,861 
ny 380, 886 

118.9 
15,287,104 
999,510,880 
1,552,496 
3,628 ce 

7,126,192,9 
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2,869,266 
2,113,206 


1,384, 827 
"756,182 


155, 316 
NLU) rest, 
70,212, 487 


Ofek (Oo 2 
59, 467, a 
28'350'9 


ee ne 
(i 866,179 


2,548,964 
157, 084, 250 
151, 280, 700 


2,440,957, 546 
854,511, 568 
5u, 508, 836 

1, 540,327,251 
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The Economic Situation in Canada 
January, 1941 


as compared with January, 1940. 


Decrease - Percentage + Increase 
-40 -30 420 +30 +40 +50 


National Income 
Commodity Producing 
Commodity Handling 
Facilitating 

Physical Volume of Business 

Industrial Production 


Wholesale Prices 
Common Stock Prices 


Capitalized Bond Yields 

Mining Stock Prices 

Bank Debits 

Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 

Manufacturing Production 
Fleur Production (Dece) 
Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes Released 


Cigars Released 

Boot and Shoe Production (Dece) 
Raw Cotton Consumption 
Newsprint Production 

Exports of Planks and Boards 
Steel Ingot Production 

Pig Iron Production 

Automobile Production 


Petroleum Imports 


Crude Rubber Imports 
Construction - . 


Contracts Awarded 
Building Permits 
Electric Power Production 
Exports (x) 
Imports (x) 
Railways 


Carloadings 

Gross Revenue CeNeRe (All Lines) 

Gross Revenue CePeRe : 
Employment - Two reporting dates 

General Index 

Manufacturing 

Logging 

Mining 

Construction 

Building 

Highway 

Trade 
Notice and Demand Deposits, monthly average 


Current Loans 
Call Loans See — 2409 


Security Holdings + 104 


(x) Excluding gold - Dominion Bureau of Statistics - 
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eee 
ECONOMIC CONDITIONS IN CANADA DURING JANUARY 1941 COMPARED WITH THE 
SAME MONTH OF LAST YEAR, 
eee 


Estimated national income in the first month of the year was $422 million, the 
gain over December when the standing was $419 million having been 0.7 pec. As the esti- 
mate for January, 1940, was $405 million, an increase of $17 million or 4.2 PeCe was 
recorded. The standing of the money income in the calendar year 1940 was higher than in 
any Similar period in the last ten years. The estimate of real income, obtained by 
adjusting for price changes, was greater in 1940 than in any other year in history. The 
real income based on prices for 1926 was $5,090 million in 1940, compared with the 
previous maximum of $5,022 million in 1928. 


The indexes of fundamental importance indicating the trend of conditions in 
Canada were generally favourable in January compared with the preceding month. The ad- 
vance in business operations continued, the index of the physical volume of business 
reaching a new high point. 


Minor advances were shown in common stock and wholesale commodity prices. The 
‘index of wholesale prices has shown a moderate advance since last May. Due mainly to the 
advance in the last four months of 1939, the level of the index during 1940 was consider~ 
ably higher than in the preceding year. The standing in January, however, was still 
below the intermediate maximum reached in 1937. 


High-grade bond prices averaged higher in January than in any month since 
August, 1939. A considerable proportion of the sharp reaction during the first month of 
hostilities has now been counterbalanced. The sum of the notice and demand deposits of 
the banks showed further increase at the first of January. The level was practically as 
high as on the same date of 1940. During the last twelve months, considerable fluctua- 
tion had been shown in bank deposits due in part to payments for war loans. 


The marked expansion in productive operations during the last twelve months was 
indicated by an advance in the index of the physical volume of business from 113.8 in 
January, 1940, to 130.5 in the first month of the present year. ‘The acceleration was 
practically general throughout the economic system, advances being recorded in each of 
the five main segments represented in the index of the physical volume of business. The 
advance in the index of mineral production was from 116.4 to 122.7, It was recently 
announced that the value of mineral production in 1940 was $529.2 million compared with’, 
$474.6 million in 1939. The value of gold produced by Canadian mines rose from $184.1 
million to $204.9 million. Marked expansion was shown in the production of base metals ‘4 
including nickel, copper, lead and zinc. 


The index of manufacturing production rose from 130.2 in January, 1940, to 

141.9 in the month under review, important increases having been shown in the production 
of most of the commodities considered in this connection. The new business obtained by 
the construction industry rose sharply in January as compared with the same month of last 
year. The index for the industry, after correction for changes in building costs rose 
from 94,9 to 275.3. The index of electric power production was 116.7 against 111.0 one 
year ago. The compilation for distribution rose from 96.7 to 105.4, reflecting increases 
in each of the components, except merchandise exports, where a minor recession was shown. 


The index of the output of producers' goods was 151.9 compared with 119.9, 
while a minor increase was shown in the production of consumers! goods, the index rising 
from 108.1 to 110.4. 


Sales of department stores in Canada were 10 p.c. greater in January of this 
year than last but dropped to less than half the volume of business transacted in 
December, The decline from December was greater than the usual seasonal movement between 
these two months and reflects the reaction from the high level of consumer buying in the 
last month of the year. The adjusted index of sales was 122.6 against 132.2 in December 
and 112.6 in January last year, The cost of living index, on the base 1935-1939 rose to 
108.3 in January from 108.0 in December, and 103.8 in the same month of 1940. Recently 
constructed indexes of cost of living in eight cities indicate advances between August, 
1939 and December, 1940, as follows: Halifax 15.2 p.c., Saint John 12.4 p.c., Montreal 
10.5 p.c., Toronto 7.6 p.c., Winnipeg 10.2 p.c., Saskatoon 12.1 p.c., Edmonton 9.8 p.ce, 
and Vancouver 9,1 p.ce Aside from the Maritime cities and Toronto, the advances were 


Closely grouped around 10 p.c. 
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COMPARISON OF NATIONAL INCOME 


| WITH 
FOUR CAUSAL FACTORS, BY YEARS , 1919 - 1940 
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Canada's domestic exports in January, excluding gold, were valued at $86.9 
million compared with 390.1 million in the same month one year ago. Foreign exports were 
valued at 32,031,191 compared with $743,704 a year ago. Reduction in exports of wheat 
flour was an important factor in the month's lower total. Total Canadian exports, ex- 
cluding gold, were valued at $1,179 million during 1940, which represented an increase of 
18 pec. over the 1937 peak and fully 16 p.c. over the average for the last ten years. A 
larger proportion (56 p.c.) of Canadian goods is recorded. as going to Empire countries 
than in the preceding year. This was due partly to the large shipments of both materials 
of war and civil necessities to the United Kingdom and in particular to the removal of 
virtually all of continental Europe from the Canadian trading zone. Owing to the 
commercial activity of the United States, increasing orders for a great variety of goods 
that Canada ships to the great market to the South were filled during the year. Canada 
imported from the United States war supplies valued at $48.4 million in 1940, Of this 
amount $28.1 million was for military aircraft and $9.6 million was for aircraft engines. 


The year 1940 witnessed unprecedented expansion in industrial employment, a 
continuation and intensification of the upward movement which had its inception late in 
1959. Apart from seasonal fluctuation, employment is expected to gain momentum in the 
months to come as a result of the development of Canada's war effort. The number of 
employees engaged in co-operating establishments was raised by more than one-fifth from 
January 1 to December 1, 1940. Ina move to prevent the familiar inflation spiral of 
rising production and living costs, the Government has instructed conciliation boards 
appointed under the Industrial Disputes Investigation Act to recommend cost-of-living 
bonuses instead of wage increases. The period 1926-29 is established as a yardstick for 
fair and reasonable wage levels, 


Dividend payments were unofficially estimated at $22.4 million during January, 
an increase of $1,260,000 over the same month of 1940. Enhanced payments by industrial 
companies accounted for the advance. The index of dividend payments by Nesbitt, Thomson 
and Company was 119.6 in January against 124.7 in the same month of 1940 and 120.5 in 
December last year. New bond financing during January was at a low level until the 
closing week when the announcement of a new issue of $15 million Province of Ontario 
Guaranteed Hydro BE Pee bonds was made. Another issue was the $1,200,000 Montreal 
Metropolitan Commission 4d p.c, bonds, Government and municipal financing during Jan- 
vary was $18.2 million compared with $263.5 million in January last year when Canada!s 
first war loan was sold, accounting for $250 million of the 1940 total. Dominion of 
Canada three-months Treasury Bills sold for refunding purposes totalled $75 million and 
the amount of these bills now outstanding is $230 million, Combined interest and prin- 
cipal payments on Canadian public bonds during January were $22 million below a year 
& go, while February's total will show an increase of about $20 million. Payments on 
interest in January included some $10.6 million worth of the New York pay option, while 
-similar payments on principal account totalled $1,285,000. Combined payments on 
domestic-pay indebtedness for the two months at $43.2 millions compared with $37.9 
million a year ago. 


Of a total of $7,012 million of Dominion, C.N.R. and provincial debt, direct 
and guaranteed, the portion payable in Canada only, amounts to $4.5 billions or 65.6 pely 
while indebtedness with a New York pay feature, mandatory or optional, amounts to $1.7 
billion or 24.5 p.c, of the total. The balance of $691.1 million, or 9.9 p.ce of the 
totall is Londonspay. 


Showing the usual seasonal decline, current loans in Canada were $22.6 million 
less in the combined statement for all chartered banks as of December 31, compared with 
November 30. Substantial increases were shown in demand and notice deposits and hold- 
ings of government and other securities. Net profits of the Bank of Canada on 1940 
operations were more than double those earned in 1939, the Pigures, after providing for 
contingencies and reserve, being $4.0 million and $1.9 million, respectively. 


The Dominion revenues amounted to $80.2 million in January and expenditures to 
$125 million, resulting in a deficit of $44.8 million. A year ago the figures were, 
respectively, $42.8 million, $58.7 million and $15,9 million. The latest month's total? 
brought the revenue for the ten months of the present fiscal year to $652.8 million and 
expenditures to $920.6 million. More than half the national income, or a total of at 
least $2,700 million will be taken by the federal, provincial and municipal governments 
for war and non-war purposes in the next fiscal year. The war expenditure was placed 
at $1,420 million for that period. 
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General Economic Sizuation 
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Index of Industrial Production 
Wholesale Prices 

Index of Common Stock Prices 
Capitalized Bond Yields, Dominion 
Mining Stock Prices 

Bank Debits 


‘Production and General Business 
Mineral Production 
Gold Receipts 
Silver Shipments 
Coal Production 
Manufacturing Production 
Flour Production (Dec.) 
Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes released 
Cigars released 
Leather Boots and Shoes (Dec. ) 
Raw Cotton Consumption 
Paper and Lumber - 
Newsprint Production 
Exports of Planks and Boards 
Iron and Steel - 
Steel Ingot Production 
Pig Iron Production 


Automobile and Allied Industries - 
Cars and Trucks No. 


Automobile Production, 
Petroleum Imports 
Crude Rubber Imports 
Construction - 
Contracts Awarded 
Building Permits se 
Electric Power Production 
External Trade » (X) 

Exports 

Imports 

Excess of exports over imports 
Railways = 

Carloadings 

Gross Revenue C.N.R.(All Lines) 
Gross Revenue C.P.R. 


“Index of Physical Volume of Business 
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Employment = 2 months! average anedjusted - 


General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Hi ghway~ 
Trade 
Banking - Twelve months' average ~ 
Notice and Demand Deposits 
Current Loans 
Call Loans ~ Canada 
Security Holdings 


(X) Excluding gold. 
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1941 


421,691 
209,223 
86, 323 
126,145 


130.5 
145.1 
84.6 
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96.3 
79.4 
2,941,104 
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461, 602 
1,528,932 
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141.9 
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575, 820 
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3,533,852 
2,634, 695 
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9,429,803 
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14,685, 000 
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1940 
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1,655, 741 
1, 684,924 

130.2 
1,599,966 
54,728, 987 
103,057 
383,920 
634,271,934 
9,897,643 
1,785,179 
13,673, 514 


251,082 
Lot, 520 


166,496 
104, 7038 
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64,491 
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8,844, 700 
2,415, 722 
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90,853,837 
71,104,145 


+ 19,749,692 


210, 229 
14, 645, 000 
12, 289, 000 


115.3 
119 34 
20200 
166.6 
63.5 
52el 
86.9 
143.2 


2,598, 046,177 


956,144,714 
47,732,191 


1,677,210,630 1,653,870, 370 


Statistics Illustrating the Economic Situation of Canada January, 1941. 
Compared with January, 1940 
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Industrial Production 
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Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 
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Flour Production (Jan. ) 
Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 
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Cigars Released 

Boot and Shoe Production (Jan. ) 
Raw Cotton Consumption 
Newsprint Production 
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Steel Ingot Production 

Pig Iron Production 

Automobile Production 
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DOMINION BUREAU OF STATISTICS ~ OTTAWA 
GENERAL STATISTICS BRANCH 


Dominion Statistician: ‘Re H. Coats, LLyD-, FeRsSeCe, FeSeSe (Hon. ) 
Statistician: Sydney B. Smith, MeAo 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST TWO MONTHS OF 1941 
COMPARED WITH THE SAME PERIOD OF LAST YEAR 


Business operations recorded a gain of about 15.5 p.c. in the first two 
months of the present year over the same period of 1940. The index of the physical vol- 
ume of business averaged 128.3 against 111.2 one year ago. Wholesale prices averaged 
slightly higher, while a considerable decline was recorded in common stock prices. The 
bond market was at a considerably higher level than in the early months of last year. 
The use made of bank deposits, as indicated by statistics of bank debits, was somewhat 
greater, the cheques cashed in the first two months of the present year having been 
$5,896 million against $5,630 million one year ago. 


A marked increase in economic activity since the outbreak of war, especially 
in the betterment of the employment of manpower resulted in an advance in the national 
income and consequently in the national power of saving money. The national income of 
Canada rose to $4,784 million in 1940, recordinga gain of $375 million over the $4,09 
million established in the preceding year. The tentative estimate of national income 


in the first two months of this year was $835 million. This was 9,2 p.c., or $6 mil- 


lion above the level in the same period of 1940. The standing in 1940 was higher than 
in any similar period in the last ten years. The estimate of real income, obtained by 
adjusting for price changes, was greater in 1940 than in any other year in history. The 
real income based on prices for 1926 was $5,090 million in 1940, compared with the pre- 
vious maximum of $5,022 million in 1928. 


Canada, being ono of the chief producing centres of war supplies for Britain, 
has experienced a marked economic development since the outbreak of hostilities. The ex~ 
pansion was principally of an industrial character, arising in large measure from war 
contracts. 


The index of mineral production on the base of 1935-9 was nearly 124 in the 
first two months of the present year against 112.5 in the same period twelve months ago, 
a gain of slightly more than 10 pec. The expansion in gold mining was appreciable, the 
output having been 873,000 fine ounces against 774,000, a gain of nearly 13 p.c. Ship- 
ments of silver by Canadian mining companies recorded decline, while the gain in coal 
production was 2 pele 


Canada is being turned into an arsenal of the Empire where war equipment is 
being produced on a large and increasing scale, in factories that are exempt from the 
risks of aerial bombing. The effect of this important stimulus on economic activity is 
evident in many aspects of national life, the advance in productive operations, extend- 
ing over nearly a decade without important interruption, resulted in a new maximun. 


The index of manufacturing production averaged 138 in the first two months of 
the present year, showing a gain of 10.3 pece over 125.1 in the same period of 190. 
Marked expansion has been shown in some industries, while minor declines were recorded 
in others. The slaughtering of hogs was the feature in the activities of the meat-~ 
packing industry, the number having shown an increase of 39 pec. over the early months 
of last year. Steel ingot production recording a gain of 17 pece, reflected the heavy 
demand for metal for war purposes. 


Already, because of the war, Canada has attained an importance among the 
nations of the world such as it could not have attained in generations. The outbreak of 
the war in 1939 was the signal for increased production as fear of future shortages 
brought increased demands for commodities. Extensive markets for the products necessary 
to the prosecution of the war developed quickly and industrial operations expanded rapid- 
ly to provide supplies in support of the allied cause and are still increasing as fast 
as the country's capacity of production will permit. Some industries have transferred 
their activities from peace~time requirements to filling war contracts. The automobile 
production has shown acceleration due to this type of transfer. The production of cars 
and trucks of all descriptions during the first two months of the present year was nearly 
47,000 units against 35,000 a year,ago,o gain of 32.5 -poc.The imports of crude rubber, 
indicating expansion in the manufacture of tires, was 15-6 pecs greater at 21.6 million 
pounds. Petroleum imports recorded a minor increase in the same comparison. 
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Sees of the war has extended to practically every phase of life in 
Canada. economic forces have a vital part in the struggle. industries have been drawn 
into a broad-scale development to fill ovr own needs as far as possible and to supplement 
Britain's output. The voiume cf business operations will probably increase steadily 
until a condition of maximum production is reached thereby bringing into employment not 
only all who would be considered employable, but others who would not be working ordinar- 
ily for wages and salaries. islocations are bound to occur as a result of concentration 
of effort on production for war purposes, but this should have no substantial effect on 
Our toval economy. ren greater stimulation may be expected until this country is ade- 
Quately armed and the United Kingdom supplied with all the materials which may be required 
from the Dominion. 


| Gonstxuction contracts awarded during the first two months of the present year 
were $51.3 ae ths pad $20,6 million in the early months of 1940, a gain of nearly 
BUS pec. The increase in building permits issued by fifty-sight municipalities was of a 


more moderate character. 


Gast four montns of LO55, suteequent of @ tendency towards 
by ier iM, d 
Bteadiness in the first half of 1940, The advance was continuea in a moderate way during 


5 
Water months.e Tn 


tS) + was an average gain in the index of nearly 9 pec. in 1940 
Over the preceding year. 


Considerable variation was shown in the movement of common stocks and high- 
gerade bond prices, The former strengthened upon the outbreak of war and were fairly well 
maintained until May and Junc when a maried reaction occurred reflecting the influence of 


Bdverso military operations in France. The err vally was of moderate proportions 
and the level of comnon stock prices remained greatly below the inter-war trond. High~ 
grade bond prices veacted sharply in the first month of the war, but an appreciable 


recovery followed, counterbalancing, in large measure; the decline of September, 1939. 


The gum of the demand and notice deposits held by the banks showed considerable 
fluctuation during 1940. High levels were reached on two occasions but heavy Raymer 


Mer war loans led to roactione A new high level vas reached at the end of February, 1941 
when tho amount was no less than $2,738 million. ‘Bank debits, the best measure of the 


2 
flow of money; ros 1 in 1940 over the preceding yeare This result was 
achieved despite the marked inactivity in stock and grain speculation. The tot cal amount 
of payments by cash and cheque was estimated at $44.2 billion in 1940, compared with 
$39.6 billion in the preceding year. 

} ¢ 1940 witnessed an unprecedented expansion in industrial employment 
the Dominion, and a continuation and intensification of the upward movement since its 
inception late in 1939. ‘The industrial activity indicated during the year under review 
raised the employees of the co-operating cst tablishments by almost one-fifth, a proportion 
greatly exceeding that shown in any other twelve months for the twenty years for which 
information is now availableo Ce the first two months of 1941, the employment index, 
on the base of 1926, was nearly 135 against 114.7, in the same period of 1940, a gain of 
7e6 Poco Manufacturing Ce Ne a gain of 22 poce while building construction was nearly 
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Ganada is now passing througa a very eventful period during which business i 
influenced by numerous world developments as well as by a number of important domestic 
there is a considerable solidarity in 


factors. Tt cannot be denied that even in war time 7 
the social economy ard any spectacular development in one section is quite certain 
ae a 


It dod, 


fluence the others. Maxked Snide are characteristic of a war economy. The 
in the early part of the year was cifected without undue dislocation and after oe nty 
months of war we find that the oon eral business of the country is not greatly disturbed 
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and that in the main progress toward improved conditions has been maintainede 


rey Le } 5 ey Daa 
4 A 7 Bah 
ut av j ttpel pad as 
; 4 7 : 7 
’ ms 4 
. 
2 
~ 4 
ei. ¥ * ' Ve 
*) , 
{! ~ eee | 0 by > 3. a’, ig 
i 
5 ‘ 7 
“Ot Be ' ee ™ A 
‘ 2 
ao 
: os 
4 
48 ‘ 
+" a 
= q a a ¥ i 
* 
: hs ® 
gts 
' b 
+ 
f 4 
ft 
‘ 
= 
e ' 
Ps. 
’ 
. * 
» 
‘ 
4 
4 » : 
be ~ 
+ 
Pa ; 
‘s iy 8’ 
, arr 
i 4% ra 
ee a : ' ? 
ee 
he oT 
ae 
a > 
‘ 4 
7 
pet 4 : 
) J 
yee i 
¢ t ‘2 
< 
‘ ae 
4 
a. 
6 14 
i 
- 
* 
i. 
: 
‘ 
4 


A ue ay 


yy ne ne a | t 
Y _ i hi : ia iMa & 
. Pie, AOR Th 


ah raw ia mi ie 


ur 


nae y wey i ba wy f ‘J 5 


A ie q yy Ped ‘al+ oi) rath ied 


rte * SY 


' ace Ait iM iJ ase . i tie 


any ies I. Ai phe hea 


i “Al Dd elie i 


ae La ae Path eel oo 
at ed” Sa: (oa MO 
iad i Laan Om i" } un" 


e , 45) aru 
A \’ 
ORY Ae? tae 
’ > TOGF . ese 
ual Pe i a a 
Ne gh ae ives 
nro) tall | asa 
’ i ee a ag 
4 , heey, . n 
a j M ri sap id ants 
Ptiug 
; {th hs 
Phu i { i eRe b NA; aK * i re 
OS pp ad ets i adie. 
* Ds c J 124 , rae 
r. a a% 
L rey mE pe, 2 J wer sees ru 


2) 5 +) ae sy be eneet: iden 


Shei, ah rad 


; “t ) } 3 OP é 
ee 8 
. ; if BP ay 
vi ' $V he 
pee eat / + ad hag statin: die 
| : P rad Seep gid wit Mi 
EA dp a vk sda: gach oi ele na 


~ b - 


Statistics Illustrating the Economic Situation of Canada for the first two months 
of 1941, Compared with the same period of 190 


Item 


National Income, based on tentative 


Commodity Producing (monthly compilation) $000 


Commodity Handling 
Facilitating 


General Economic Situation 

Index of Physical Yolume of Business 
Index of Industrial Production 
Wholesale Prices 

Index of Common Stock Prices 
Capitalized Bond Yields, Dominion 
Mining Stock Prices 

Bank Debits 


Production and General Business 
Mineral Production 
Gold Receipts 
Silver Shipments 
Coal Production 
Manufacturing Production 
Flour Production ( Jan.) 
Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes released 
Cigars released 
Leather Boots ad Shoes (Jan) 
Raw Cotton Consumption 
Paper and Lumber ~ 
Newsprint Production 
Exports of Planks and Boards 
Iron and Steel - 
Steel Ingot Production 
Pig Iron Production 
Automobile and Allied Industries - 


Automobile Production, Cars and Trucks 


Petroleum “moorts 

Crude Rubber I,ports 
Construction - 

Contracts Awarded 

Building Permits 1/ 
Electric Power Production 
External Trade - (X) 

Exports 

Imports 

Excess of exports over imports 
Railways - 

Carloadings 

Gross Revenue C.N.»R. (All Lines) 

Gross Revenue C.P.Re 


Employment ~ 3 months! average unadjusted ~ 


General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Hi ghway 
Trade 
Banking ~ Two months! average ~ 
Notice and Demand Deposits 
Current Loans 
Call Loans - Canada 
Security Holdings 


(xX) Excluding gold. 
1/58 Municipalities. 


Unit or First Two Months 
base 
period 1945 1940 
$000 834,998 764,959 
412,015 348 980 
$000 172,401 167 ,504 
$000 250,582 248 475 
1935-9=100 128.3 111.2 
1935-9"100 ible 120.4 
1926=100 S3e7 S267 
1935-95100 68.69 90.6 
1935-9=100 104.0 9765 
19 35-9*100 Tfee2 98.6 
$000 5 896, 321 5 629 552 
1935-92100 123.9 112.5 
Fine Ozs. 873,482 774,039 
Fine Ozs. 2,828,020 3,107,534 
Tons 3,225,844 34159 756 
1935-% 100 138.0 12561 
Bbls. 1,177, 369 1,266, 303 
Lbs. $1,234,157 87 386,708 
Noe 199 ,782 197,186 
No. 1,068,818 768 ,985 
Noe 1,180,089,922 1,134,960,611 
No. 26,026,071 21,094,418 
Pairs 1,759 526 1,945,304 
Lbs. 32,283,582 31,601 ,104 
Tons 506 ,905 US2 4855 
M ft. 316 4833 285 5195 
Long Tons 359,001 306,839 
Long Tons 194,250 191,735 
No. 46 5905 35,406 
000 Gals. 118,463 114,619 
Lbs. 21,595,715 18,679 ,104 
$ 51,284,400 20,613,600 
$ 8,294,707 7,262,878 
O00 KeW.H. 5,041,763 4,893,174 
$ 189,484,993 163,167,908 
$ 188,014,090 12,145,698 
$ 1,470,903 21,022,210 
Noe UU6 069 O09 , 74 
$ 34, 727 ,000 35,324,491 
§ 28,792,000 24,160,000 
1926°100 134.9 114.7 
146,9 120.4 
250.6 elu. 7 
168.5 16667 
S248 60.8 
107-3 4925 
8065 80 lh 
151.2 140.4 
$  2,707,905,100 2,511,304,104 
&  1,002,547,760 969,032,254 
$ 34,880 ,477 52,170,005 
¢  1,732,486,767 1,645,924,932 


Percent 
Increase + 
Decrease ~ 
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Forty three 


items show advances 
while elght record declines. 
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The Economic Situation in Canada 


in the First Three Months of 1941 
as compared with 
the same period of 1940. 


Decrease - Percentage + Increase 
40 30 20 10 0, 10 3 50 


National Income 
Commodity Producing 
Commodity Handling 
Facilitating 
Physical Volume of Business 
Industrial Production 
Wholesale Prices 
Common Stock Prices 
Capitalized Bond Yields 
Mining Stock Prices 
Bank Debits 
Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 
Mamfacturing Production 
Flour Production (First Two Months) 
Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes Released 
Cigars Released 
Boot and Shoe Production (First 2 mos.) 
Raw Cotton Consumption 
Newsprint Production 
Exports of Planks and Boards 
Steel Ingot Production 
Pig Iron Production 
Automobile Production 
Petroleum Imports 


Crude Rubber Imports 
Construction —- 
Contracts Awarded 


Building Permits 
Electric Power Production 
Exports (x) 
Imports (x) 
Railways 
Carloadings 
Gross Revenue C.N-R- (canadian Lines) 
Gross Reveme C-P-R. 
Employment - Three reporting dates 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Hi ghway 
Trade 
Notice and Demand Deposits. monthly average 
Current Loans 


Call loans 
Security Holdings 


(x) Excluding gold. - Dominion Bureau of Statistics - 


Five items recorded declines, while forty-six showed increases. 
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SEVERAL STATISTICS BRANCH 


Dominion Statistician: R- H- Coats, LL-D-, FoR-S.C., F.S.S.(Hon.) 
Statistician: Sydney B- Smith, M.A. 


ECONOMIC CONDITIONSIN CANADA DURING THE PERS? QUSRTER OF 1941. 
COMPARED WITH THE SAME PERIOD oF LAST YEAR 


ah aT as ee 


Owing mainly to the accelerating influence of participation in the war, the 
national income of Canada according to a preliminary estimate rose to $1,248 million 
in the first quarter of the present year against $1,133 million in the same period of 
1940. The gain of 10 per cent was largely occasioned by expansion in the conmmodity-— 
producing activities, although appreciable gains were also shown in the commodity 
handling and facilitating divisions. 


During the first quarter, the "real" income of Canada obtained by adjusting 
the money income to allow for price changes was at a higher rate than in the same period 
of any other year. The "real income! Calculated in this way was at the rate of $5,111 
million for the year against $5,022 million, the maximum of the last prosperity cycle 
reached in 1928. 


Business operations recorded a gain of about 15% per cent in the first quarter 
of the present year over the same period of 1940. The index of the physical volume of 
business averaged 126.6 against 109-6 one year before. Wholesale prices were slightly 
higher while a considerable decline was recorded in stock prices. The bond market 
averaged higher than in the early months of last year. 


The use made of bank deposits indicated by statistics of bank debits was wome- 
what greater, cheques cashed in the first quarter of the present year having been 
$8,319 million against $8,042 million one year agoe 


The national income is the net value of goods produced and services rendered 
during a given period. An alternate definition is the sum of the positive or negative 
Savings of enterprises and the income payments to individuals resident in Canada, in~ 
Cluding salaries and wages, workmen's compensation, pensions, dividends, interest, 
rentals and withdrawals of working proprietors. Statistics of production and of in- 
come payments are thus essential in estimating the national income. 


During the twenty years covered by the estimates recently compiled, commodity 
production contributed to the national income a yearly average of $1,972 million, 
compared with $954 million derived from the transportation and trade activities, and 
$1,316 million from the finance, government and service divisions. It is surprising 
to find that more than thirty per cent of the national income was @erived from act- 
ivities other than the production and distribution of commodities. 


As income payments to individuals constitute the principal flow of money, 
the importance of these payments to the economy is readily reelized. The money flow 
from producers to consumers is received as a return for work in the form of wages and 
Salaries, as a return from investments in the form of dividends, interest and rents or 
as the withdrawals of working proprietors representing a return from both work and 
investment. 


The total flow of income payments to consumers amounted to an average of 
$4,002 million per year during the inter-war period. The average during the second 
decade was $3,939 million as against $4,065 million in the first, a decline of only 
$126 million or about 3 poce Adjusting the sum of payments of different descriptions 
for changes in the cost of living, the anmal average during the first ten years of the 
period was $3,942 million. The yearly average with a similar adjustment during the 
second half of the period under review was $4,607 million, a gain of no less than 
16-9 psc. Thus the income recipients had more purchasing power placed at their dis— 
posal in the later half of the period than in the first, A counterbalancing factor, 
however, was the considerable increase in the population and in the mumber of income 
Claimants. 
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The compensation of employees, including pensions and relief, accounted over 
the twenty years for nearly 62 p.c-e of the total distribution, while less than 14 D-Ce 
was paid in the form of dividends, interest and rents. The share of the working pro- 
prietors averaged nearly 25 pec. 


It is estimated that slightly more than one-third (34.4 pec-) of the population 
were gainfully occupied on a full-time basis during the inter-war period.» As the 
growth of the population was more rapid, the proportion engaged in productive enter-— 


| prise was considerably less during the later part of the period than in the years 


immediately following the last war. Even from 1929 to 1929, the proportion receded 
from 38-6 pec» to 3703 p-ce but the important shift came in the later decade with a per- 
centage of only 32-9 in 1938. This relative increase in the idle population has a 
significant bearing upon the problem of the potential manpower for war activities. 


Yariations in the provincial contributions to national income are due to (a) 


long-term factors such as the proximity of transportation facilities, the composition 


of the population and the advantages gained by priority of settlement and development; 
(b) short-term influences bound wp with the diversity and adaptability of economic 
activity. Fluctuations tend to be extreme in an area dominated economically by a very 
few industrial groups. During the twenty years under review,naarly 63 p.c. of the 
total income payments in the Dominion were received by the residents of Ontario and 
Quebec- Each of the four western provinces received from 609 pec. to 8-5 pec., while 
the combined receipts of the Maritime Provinces amounted to 72 pec. of the whole. 


The importance of consumer purchasing power in the modern economy has become 
a topic of general interest during the last sw years. Canadians have at their command 
an abundance of natural resources and considerable capacity to convert their natural 


wealth into useful goods and services. Industry, however, must produce the particular 


goods and services which consumers desire to purchase and must make the particular 
capital investment required to provide for future consumption demands. It should be 


known what incomes the nation's consumers receive and how they are realized. 


Surveys conducted by the Bureau demonstrate the variability in the percentage 
of expenditures for particular commodities at different levels of income and consequent 
fluctuation in the relative demand for food, fuel, household operation and transportation. 


The fluctuation in national income is mainly due to changes in capital form- 
ation, international credits, including exports of gold and merchandise, deficit financ- 


‘ing of governments, and in the outstanding money supplys As Canada's participation in 


War on approximately the present basis has led to expansion in each of these lines, 
Marked increase was consequently shown in the national income from the outbreak of 
hostilities. 


War contracts alone to end of March amounted to $1,523.8 million on Canadian 
and United Kingdom account. 


Exports of merchandise reached $292.5 million in the first quarter of 1941 
and the net exports of non-monetary or new gold were $53.6 million. Corresponding totals 
in the preceding year were $246.6 million and $50.2 million, respectively. 


Dominion government expenditures exceeded revenues by $395 million in the 
fiscal year ended March 31, 1941, while the net increase in active loans and investments 
was $387 million. A marked increase in expenditures is anticipated for future months. 


The Canadian money supply rose to $3,082 million during 1940, against the 
previous maximum of $2,838 million established in 1939. 1/ 


The fluctuations in the national income of Britain, United States and Canada 
were somewhat similar, the British curve recording an upward trend during the period of 
Observation.e Estimates of per capita income during the last few years indicate that 
the United States, Britain and Australia top the list, while Canada occupies an inter- 
mediate position. 


1/ Anmial Report of Bank Debits and Equation of Exchange, 1940. 
Dominion Bureau of Statistics, 24 pages, including 11 Tables and 
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months of 1941. 


Compared with the same period of 190. 


Unit or 
Item base 
e period 
National Income (Tentative Compilation) $000 
Commodity Producing $000 
Commodity Handling $000 
Facilitating $000 
General Economic Situation 
Index of Physical Volume of Business 19%35-9=100 
Index of Yndustrial Production 1935-9=100 
Wholesale Prices 1926=100 
Index of Common Stock Prices 1935-9=100 
Capitalized Bond Yields, Dominion 1935-9=100 
Mining Stock Prices 1935-9=100 
Bank Debits $000 
Production and General Business 
Mineral Production 1935-9=100 
Gold Receipts Fine Ozs- 
Silver Shipments Fine Ozse 
Coal Production Tons 
Manufacturing Production 1935-9=100 
Flour Production (First 2 Mos-) Bbls. 
Sugar Manufactured Lbs. 


First Three Months 


1941 


1,248,285 
613,212 
EDI sous 

319,250 


126.6 
139.0 
85.2 
68.2 
104.1 
7605 
8,319,432 


123.5 
1,300, 324 
4349, 745 
4,754, 947 

1377 
2,639, 556 


142,081 , 560 


Cattle Slaughterings Noe 316,640 
Hog Slaughterings No. 1,572, 734 
Cigarettes released No- 1,872, 762,385 
Cigars released No- 38,951, 447 
Leather Boots and Shoes (First 2 Mos-) Pairs 3,802,146 
Raw Cotton Consumption Lbs. 4g 087, 582 
Paper and Lumber - 
Newsprint Production Tons 782,674 
Exports of Planks and Boards M ft. U6 643 
Iron and Steel - 
Steel Ingot Production Long Tons 554, use 
Pig Iron Production Long Tons 296 ,288 
Automobile and Allied Industries - 
A&tomobile Production, Cars and Trucks No> 72,949 
Petroleum Imports 000 Gals. 181,124 
Crude Rubber Imports Lbs. al,c 3c ,0e9 
Construction - 
Contracts Awarded $ 65,276, 300 
Building Permits 1/ $ 14,686,160 
Electric Power Production 000 K-W-H- 7,673,572 
External Trade - (xX) 
Exports $ 292,480, 25) 
Imports $ 295,996, 312 
Excess of exports aver imports $ - 3,516,058 
Railways ~ 
Carloadings Noo 695, 767 
Gross Reveme C-N-R- (Canadian Lines) $ felpsereoe 
Gross Revenue, O-P-R. 5,412,000 
Employment - 3 months! average unadjusted - 
General, Index 1926=100 134.9 
Manuf acturing 146.9 
Logging 250 06 
Mining 168-5 
Construction 82.8 
Building LOT +3 
Highway 805 
Trade 15162 


Banking - Three months! average - 
Notice and Demand Deposits $ 
Current Loans $ 
Call Loans - Canada $ 
Security Moldings $ 

(x) Excluding gold. 

1/ FS Minictnalities- 


34,957,108 


1940 ° 


Lilsesoio 
525,905 
243, 304 
363, 4O1 


109.6 
118.6 
82.9 
9065 
97-9 
98.6 
8,042,213 


11248 
1,129,610 
5,002 , 356 
4,4gh,470 

TORO 
2,513,101 


122,751,496 


309,591 
1,148, 395 


1,668, 313,08 


31,460,608 
4,075,419 
47,661, 320 


734,134 
430,646 


W64 165 
285,507 


52,018 
169, 704 
24,755,771 


32,339, 700 
9,962,830 
7,319,331 


246 633,048 
218,879,594 


27,753, 45% 


604, 4s0 
Wy 64S ,171 
35,638,000 


114.7 
Teer 
214.7 
16667 
60.8 
4905 
SO. 4 
140.44 


oy ft coscs eaS lew ay mbar ere) 


1,006, 786,435 974,075,474 


52,060,640 


1, 743,659,921 1,630,293,194 
Five items showed declines» 
While 46 showed advances» 


sSics Illustrating the Economic Situation of Canada for the first three 


Increase + 
Bacrease > 


+ 10.c 
+ 16.6 
+ 628 
ri, 305 
+ 1565 
+ Lya2 
+ ese 
~ 2.6 
+ 6.43 
eyereey il 
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The Economic-Situation in Canada 
in the First Four Months of 1941 


As compared with 
the same period of 1940. 
Decrease - Percentage + Increase 
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National Income 
Commodity Producing 
Commodity Handling 
Facilitating 
Physical Volume of Business 
Industrial Production 
Wholesale Prices 
Common Stock Prices 
Capitalized Bond Yields 
f Mining Stock Prices ~ 


Bank Debits 
Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 
Manufacturing Production 
i} Flour Production (First 3 Months) 
( Sugar Manufactured 
Cattle Slaughterings 
| Hog Slaughterings 


. 
j 
{ 


Cigarettes Released 

» Cigars Released 

: Boot and Shoe Production (First 3 mos.) 
Raw Cotton Consumption 

Newsprint Production 

Exvorts of Planks and Boards 

Steel Ingot Production 

Pig Iron Production 

Automobile Production 

Petroleum Imports 


Crude Rubber Imports 


Construction - 
Contracts Awarded 


Building Permits 
Electric Power Production 
Exports (x) 
Imports (x) 
Railways 
Carloadings 
Gross Revenue C.N.R. (Canadian Lines) 
Gross Revenue ¢.P.R. 


Employment = Three reporting dates. 
General Index 
Mamufacturing 
logging 
Mining 
Construction 
Building 
Hi chway 
Trade 
{Notice and Demand Deposits monthiy average 
Current Loans 
Call Loans 
Security Holdings 


(x) Excluding gold. - Dominion Bure of Statistics - 


Six items recorded declines, while forty-three showed increases. 
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DOMINION BUREAU OF STATISTICS - OTTAWA 
GENERAL STATISTICS BRANCH 


Dominion Statistician: R. He Coats, LL-De, PeR-S.Ce, FeS»S+(Hon-) 
Chief, General Statistics Branch; Sydney Be Smith, MA. 
nn a a ere! 5 eee eae 


ECONOMIC CONDITIONS IN CANADA DURING THE FOUR MONTHS OF 1941. 
COMPARED WITH THE SAME PERIOD OF LAST YEAR. 


The expansion in economic activity was reflected in a gain of 11.6 per cent in 
the national income during the first four months of 1941 over the same period of the pre= 
ceding years The total was $1,683 million in the elepsed portion of the present year 
against $1,508 million. The greatest increase was recorded in the commodity producing 
activities, the total having been $828 million against $704 million in the first four 
months of last year, a gain of 17.6 per cent. The gains in the commodity handling and 
facilitating divisions amounted to 9.7 per cent and Ties per cent respectively. The 
national income, the best measure of economic activity, rose 15.8 per cent in April over 
the same month of last year, the standing having been $434.7 million against $375.3 
million in the same month a year agoe 


The index of the physical volume of business on the base of 1935-1939 = 100, 
was 126.9 during the first four months against 112.2, a gain of slightly more than 13 per 
cent. The increase in wholesale prices was 3.3 per cent, while a decline of nearly 
25 per cent was shown in common stock pricese High~grade bond prices were at a con- 
siderably higher level, while an increase of nearly 3 per cent was shown in the amount 
of cheques cashed in clearing centres» 


The main components of the index of the physical volume of business recorded 
gains in this comparison. The increase in the index of mineral production was about two 
points to 123.1. Manufacturing production measured by the official index rose 12 per 
cent to 138.4. Construction contracts awarded rose from $58.2 million to $88.8 million. 
The gain in electric power production was from 9e7 billion kilowatt hours to 10.4 billion, 
a gain of 6.7 per cente The advances in exports and imports were 24 per cent and 32 per 
cent, respectively. The railway traffic movement was 15 per cent greater at 947,000 
carse The sum of the notive and demand deposits rose 10-7 per cent to $2,751 millions 
Advances were also shown in current loans and security holdings of the chartered banks» 


As income payments to individuals constitute the principal money flow, the im- 
portance of these payments to the economy is readily realized. Money flow is in the main 
of a circular nature, the same dollars repeating the circuit time after time. The chief 
measurable flow of money is from producers to consumers in the form of consumer incomes 
This money is received as a return for work in the form of wages and salaries, as a 
return from investments in the form of dividends, interest and rents, or as the with- 
drawals of working proprietors representing a return from both work and investment. The 
disposal of the income either for services and the purchase of commodities for sonsumption 
or for investment leading to the expansion of plant and equipment, makes up the other 
seement of the circular flow. Both process@s go on simultaneously and neither precedes 
the other as a necessary condition of production. Government is regarded as an enter- 
prise rendering a wide variety of services in return for the taxes received. The money 
obtained through the sale of government securities is in a somewhat similar category to 
the borrowings of corporations for plant expansion and other purposes. 


The individual's power of demand and consequent control over the economic 
activity of society is distributed and exercised approximately in proportion to the com 
parative magnitute of the income’, or, to express it more strictly, in proportion to 
the magnitude of that portion of his income which is left at his disposal after the pay- 
ment of taxes. 


The savings of ontorprisos whether positive or negative measures the disparity 
between the income produced defined as the national income and payments to individuals. 
The savings of enterprises are normally positive in prosperous years and negative in de- 
pression. Such organizations normally retain a portion of their net revenues in pro- 
Sperous periods for the purpose of capital expansion or maintenance of dividend and 
interest payments when operations are less profitable- Governments strengthen their 
position by the reduction of outstanding obligations and in other ways. Rigidities, for 
example in the form of essential miscellaneous expenses and fixed charges, and heavier 
social obligations in the case of government, usually result in negative savings during 
less propitious years. 
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When the thirty enterprises are regarded ag a unit, it is observed that Savings 
cf enterprises were mainly positive during the first decade, the only exception having 
been in 192l. Payments to individuals were greatcy than income produced from 1930 to 
1925, inclusive when the position took a turn for the better. Savings of enterprises are 
subject to extreme variation, ranging from $495 million in 1928 to a negative amount of 
$557 million in 1932. Tho cumulative gains in the first decade were nearly counterbalanced 
in the second, the algebraic sum of Savings for the twenty years amounting to only $3.4 
million per annun. 


The close conformity with general business conditions is evident by a comparison 
with other strategic factors. Providing it were possible to compute savings on a monthly 
basis, the information would be useful in the interpretation of economic conditions. 
Savings, positive or negative, are in themselves a highly important consideration in 
Shaping policies. A large negative saving in an economy, dependent upon the stimlus of 
the profit incentive is a potent factor in accentuating a depression, while positive 
Savings have the opposite significance in a period of recovery. 


Following is a summary of the tendencies of positive and negative savings of 
the twelve main groups by decades. Savings were positive for most groups during the 
first decade and negative in the second, although several. exceptions to the general rule 
are noted. Excellent savings were retained by agriculture, manufactures, trade and gov- 
ernment during the first decade, while in the second negative savings were appreciable 
in agriculture, transportation and government. Care mst be taken not to confuse the 
term "savings" used here with the common notion of business profits and losses.» An enter- 
prise retains a positive "savings" when it pays out in salaries and wages, interest, 
dividenis and other types of income received by individuals an amount smaller than the 
Margin between its gross intake from industrial operations and the cost of materials, 
overhead and depreciation. On the other hand, an enterprise experiences a loss or 
negative savings when the smount of its payments to various income recipients is greater 
than that margin. Measurements are affected by the various methods of accounting prac= 
tice. Considerable uncertainty also exists as to the distribution of withdrawals of 
working proprietors and savings. 


In return for their participation in the production of goods and services, 
individuals receive compensation either in money or kind» If such money receipts and 
the value of perquisites axe added, the resulting total constitutes the aggregate income 
payments to individuals. During any period the value of the end-product is rarely ex 
actly equivalent to the compensation paid to the several agencies engaged in any given 
productive process» (Consequently the national income and aggregate payments to indi- 
viduals are normally somewhat unequal « 


As these types of income represent largely the compensation of various groups 
in the economic system, the importance of changes in the distribution will be fully 
recognized. Information as to the proportion of total income to each of the various 
factors of production at different periods is of considerable value in the interpre» 
tation of the structure of the Canadian economy. 


The total flow of income payments to consumers amounted to an average of 
$4,002 million per year during the inter-war periods The average during the second 
decade wes $3,939 million as against $4,065 million in the first, a decline of only 
$126 million or 3 p-sCe The minor setback in income payments as contrasted with the drop 
of more than 11 pec. in the national income was due to the marked variation in savings 
of enterprises. Income payments owing to heavy negative savings averaged $176 million 
per yéar more than income produced in the second decade due to heavy negative savings 
while payments to individuals were $383 million per annum less than income produced in 
the first decade. The nineteen-year trend of the index of income payments on the base 
of 1926 was mimus 3.39 per year compared with minus 0.84 for the index of national 
income. 


A rough test of the magnitude of cyclical fluctuations is given by the percent- 
age changes between typical years. The decline in income payments from 1929 to 1933 
Was more than 33 p+c+, while the recovery from that low point to 1937 was nearly 31 peCe 
The corresponding changes in the national income on a realized basis were a decline of 
46 Pece and a rise of 55 pece respectively indicating the greater sensitivity of the 
more inclusive total. The standard deviation of the index of income payments at 10.09 
against 13.82 for income produced, tells a similar story with mathematical pricision. 
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It ‘mast be recognized that the total of income payments is nothing but the sum 
of innumerable separate incomes of individuals. This sun cannot be directly expressed in 
ery Mecsure giving ths bulk, weight or mmber of the commodities or services, of which 
the incomes consist. It May oniy be reported in mumber of dollars errived at as the 
aggregate amount of all incomss. It often happens that the share of a participant is in- 
creased by something which makes no difference or at least only a slight difference to 
all of the other participants: The various incomes are to a large extent imdependent of 
each other. 


Also it should not be forgotten that the Givision between labour and property 
does not by itself settle the rolative position of ths owners and the workers. Much 
depends upon the number of persons who share the various types of income» The infligidual 
workers may be better off in comparison with the individual owners over a petiod when 
they are receiving in the agerogate a lesser proportion of the totale During the inter- 
war period the Wiaetcn of wage-earners and property claimants increased contrasting with 
a minor decline in the relative position of the working proprietors. It is evident how= 
ever, that the owners of gach property as existed in our early history did not receive 
as large a proportion of the whole income as they co today. The relative position of 
the individual owner depends, of course; upon the diffusion of the ownership. 


Reviewing the twenty-year period, the compensation of employees, including 
pensions and relief, accounted for nearly 62 peceo of the total distribution, while less 
than 14 PeCe Was paid 1 the form of dividends, interest and rents. The share of the 
working proprietors averaged nearly 25 pece The decline in the share of the last 
Category was the most striking feature. Labour's share including other labour income 
rose from about 60 p.c. in the first decade to 630% poce in the second while the relative 
gain in property income was from 12-8 pace to 14.7 The stare of the working proprietors 
dropped from 27.2 poce to 2240 pece, the income of farmers and other primary producers 
showing a considerable setback from the relatively favourable position of the first decade. 


An advancing interewar trend was shown by other labour income including relief, 
as well as by bond interest and dividends. & declining trend was recorded in withdrawals 
and the sum of rentals and mortgago interest. Salaries and wages showed a slightly 
declining trend, while the proportion to income payments as a whole showed an increase 
in the second decade over the first» 


Salaries and wages represent from one angie the ereatest share in the distri-~ 
bution of the value which is produced in commerce and industry, and from another the 
greatest single factor in the purchasing power which represents consumers! demand for 
these values. Over the pericd under review employees as a whole have taken in payment 
for their services an average of about 58 p.c- of the total income payments. In some 
industries the proportion has been mach greater. It is estimated that in the period from 
1919 to 1938, for instance, the workers in mamfactures received 81-8 Pece of the total 
income payments of that industry, those in transportation 7lo3 pece, in trade 65.1 pec, 
and in service 60.6 pece Harnings thus represent by all odds the largest single share 
in income pajymen'?s. 


Similarly, such earnings represent ths largest share in purchasing power. This 
follows directly from the fact that they constitute tba. major proportion of all income. 
But the significance of wages as factors in consumers! demand for the products of in- 
dustry is more direct because most of the wage~earners! income is usually spent for such 
products. The residue left for investment is normally of small proportions. In the 
higher income groups a mich lerger proportion a ' : of income is saved, and con~- 
sumption may be delayed in periods when investment is restricted. Wages and salaries 
are the main income of the low per capita income groupse <A change in earnings is 
directly reflected in the revemesof the lower income groups. 
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Let1os Silustrating the Economic Situation o2 Canada for ths first four 
months of 19)h, 
i ener een pompared with the same period of 1940, 
Pais note we Virst Four Months 
; Increase + 
oe period — 19¥L 1940 Decrease - 
National, income ‘(lentative Compilation) $000 "4,682,983 1,507,919 + Lic 
Commodity Producing $000 823,141 704,052 + 176 
Pemnodity Hendl ing $000 351,003 519,882 + O07 
Pacliitating $000 50%, £39 433,985 ra ia 
General Ueonom*c c Bi tuath On 
Index of | Physi cal Volume of Businese 1935-9=100 12609 Vice see ct 
index of aOCas" ivial Production 1935-923,00 139.1 122.5 + 1306 
Waolesale Prices 19267100 2506 B29 ae Sols 
Ue Ue don th a sg a ; 
Index of Comnon : stock Prices 1935~9=100 6706 00.0 poate 
Capitalized Bond Yields, Dominion 19355-95100 104.2 95.4 + 5.9 
Mining Stock Prices 1935-92100 7603 95.2 scbonlieS G1 
Bark Dsoits $000 11,303,598 10,980,000 + ag 
‘Product! 202. BRS Ceneral Business 
taetioa 1935~9=100 12302 ier ve + 1.6 
gold Be Fine Ogs. 1,685,812 1,611,605 + LG 
Sliver. Ants Fine Ozse 5,833,22 6 688,104 - 128 
Goal 3 : Tons 5,968,997 5, 136,660 + Yo 
Mamivacturing Production 1935~9=100 13804 12505 eee ety. 
Flour Production (First 3 Mose) Bbls. 156,229 3,770,135 + See 
Sugar Mamfactured Lbs. 192,032,256 182,461,630 + Bee 
Cattle SlLanghterings Noe 476 5529 477,544 - 0,2 
Hog Slisughterings Noe 25113,ehe 1,556,644 + 3358 
Cigarettes xehLeased Noo 2» 89228 ,OWe Cn 5b 16 Male + Fo 
Gigars released Noo 54,868, 737 45.089 ,955 + 2107 
Leather Boots and Shoes(First 3 Mose) Fairs E,104, 432 6,150, 899 - O58 
Raw Gotton Consumption hbse 66,202,532 62,747,235 + 55 
Paper and Tumber ~- : 
Newsprint Production Tons 1,062,670 1,003,082 + 509 
Exports of Planks and Boards M f%- 629,296 579,605 + Bob 
aren and Steel -« i 
teel Ingot Production Long Tons 7555162 617,616 + 2253 
Pig Tron Production Long Tons 399,614 4575011 a Bo7 
Aatomobile and Allied Industries - 2 
AutomsSiie Procuction, Cars and Trucks Noo 100,533 {3,105 +  ~HOse 
Petrolsun Imports 000 Gals- 261,046 245, 569 + 66 
Crude Rubber Imports Lbse 36,901,246 32,690,594 + 16¢ 
Gonstruction « A 
Contracts Awarded $ 83,843, 500 58,244, 700 + pe 
Building Permits 1/ $ 27 5238.48 16,981,166 + 60. 
Hlestric Power Production 000 KoWeoH. 10,366,925 9,718,053 + 6e7 
External Trade = (X) : 
Exports ¢ 4309905,304 331,325,726 + eho 
Importe $ WO2 264.732 304,859,113 + 3200 
Excess of exports over imports $ + 8,640,573 + 26,466,613 ; 
Railw: ays ‘i 3 
Carloadiugs Noe 947,320 623,352 go ane. e 
Gross Feveme C.N-R. (Canadian Lines) $ 75,667,000 59,344.72 + 2765 
Gross Reveme, GeP Ro $ 62,067,000 47,682,000 + 302 
Employnent - 7% tonths! average unadjusted = 3 
General Index 1926100 13469 Libs] + 1726 
Manofacturi ing aye oJ 120.44 + 2ee0 
Logging 250.05 21.7 + 160e7 
Mining 16805 16607 + lol 
Construction G29% 6008 t+ 352 
Buiiding 10763 49.5 + 1168 
Highwsy BO05 80.4 + al 
Trade L5Le2 14004 t+ Jo 
Banking ~ Four months! average - % 
Notice and Demand Deposits $ 2,751,225,976 2,484,352, 485 + 1007 
Current Loans $ 1,008,229,244 964,121,958 + 16 
Cab Loans « Canada $ 54,030,523 52,552,417 7 35:2 
Security Holdings $ 1, 762,534,132 1,620,672 ,066 +i oes 
Ee ee a ie Sa ae She ee oslinch while eliaaes 


(X) Excluding golds 
1/58 Municipalities. 
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The Economic Situation in Canada 


in the First Five Months of 1941 


AS compared with 
the same period of 1940. 


Decrease - Percentage + Increase 
-40 -H -20 -10 30 40 


Wational Income 
Commodity Producing 
Commodity Handling 
Facilitating 
Physical Volume of Business 
Industrial Production 
fholesale Prices 
Common Stock Prices 
Capitalized Bond Yields 
Mining Stock Prices 
Bank Debits 
Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 
anufacturing Production 
Flour Production (Mrst 4 Months) 
Sugar Manufactured 
Cattle Slanghterings 
Hog Slaughterings 
Cigarettes Released 
Oigars Released 
Boot and Shoe Production (First 4 mos.) 
Raw Cotton Consumption 
Newsprint Production 
Exports of Planks and Boards 
Steel Ingot Production 
Pig Iron Production 
Automobile Production 
Petroleum Imports 


Crude Rubber Imports 
onstruction 
Contracts Awarded 


Building Permits 
lectric Power Production 


Exports (x) 

imports (x) 

Railways 
Carloadings 
Gross Reveme C.N.R. (Canadian Lines) 
Gross Reveme C.P.R. 


Employment - Four reporting dates 


General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Trade 
Notice and Demand Deposits monthly average 
Current Loans 
Call Loans ERE SAREE ee 
Security Holdings 


(x) Excluding gold. - Dominion Bureau of Statistics - 


Five items recorded declines, while forty-six showed increases. 
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BCONOMECG CONDITIONS IN CANADA DURING THE FIVE MONTHS OF 1941 


COMPARED WITH TiS SAM PERICD OF LAST YEAR. 


Nae a Ne A ce 


The mest comprehensive measure of the economic improvement due to the war 

effort is that afforded dy the national income, the measure of the net production of 

commodities and services by all private and public enterprises. A tentative compilation 
indicates that the national income was $2,120 million in the first five months against 
$1,910 million in the same period of 1940, a gain of 10.9 .c. Since the major share of 
defense activity was concerned with industrial materials aud equipment, the expansion of 

national income was featured by the commodity—producing industries. These industries, 
comprising nine main branches, provided a net value product of $1,045 million in the 

“period under review, a gain of 18.5 p.c. over the first five months of 1940. Because 
price increases were relatively slight. being limited to 4.1 p.c. a large part of the 
improvement in national income resulted frou an increase in the quantity of commodities 
and services produced. 


The expansion in economic activity since 1939, and especially the rise in 
employment, resulted in a marked increase in the national income, and consequently in the 
national power of saving. These figures indicate a record national money income for 
1941, well in excess of the best pre-depression years. 


Fundamental factors indicating the trend of economic conditions averaged 
mich higher in the first five months of the present year than in the same period of 1940. 
The feature of the period was the high level of productive Sperations, the official index 
being about 128 as compared with 113 in the same period one year ago. The gain of 13 
p-c. represented advances throughout the greater part of the economic activities of the 
Canadian people. 


A minor advance was also recorded in wholesale prices. Recent indexes 
indicated that the intermediate high point of 1937 has now been exceeded. Immediately 
upon the outbreak of hostilities, wholesale prices showed a marked advance, which has 
been extended by a more moderate upward trend commencing twelve months ago. The index of 
commodity prices on the base of 1926, averaged 86.2 in the first five months of 1941 
against 82.8, a gain of 4.1 pec. 


Bond prices were remarkably steady during the first five months of the 
present year. Subsequent to the sharp reaction’ in the first month of war time, Dominion 
bonds have shown a considerablg rally, terminating about the first of the year. Since 
that time the market has been steady at a level somewhat above the long-term trend for 
the period since the end of the last war. Despite the high level of business activity 
during the first half of 1940, common stock prices and speculative activity were at 
extremely low levels. 


The expansion in business operations was practically general throughout the 
Canadian economic system. Mineral production recorded a further advance over the high 
level of 1940. Gold receipts at 2,133,000 finé ounces recorded a gain of 6 p.c., and a 
minor advance was shown in coal production. The participation in the war effort from 
the material side was indicated by the expansion in manufacturing production. The index 
on the base of 1935-1939 was practically 139 compared with 124.7 one year ago. The meat— 
packing industry was particularly active, hog slaughterings recording an increase of 30 
p-c. to nearly 2.6 million head. Steel production at 961,000 long tons was nore than 
21 p.c. greater than in the early months of 1940, while the output of pig iron rose ll 
p.c. to 513,000 tons. The automobile production, including military vehicles, was 
127,000 against 93,000 in the like period of last year, a gain of nearly 37 p.c. ‘The 
imports of crude petroleum and crude rubber rose 17 pec. and 28 p.c., respectivelye 


The construction industry has shared in the prosperity of the current period. 
The new business obtained by the industry during the first five months of 1941 was 
$129.7 million against $86.3 million in the same period of one year ago, a gain of 50 
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A barometer of industrial activity in Canada was the growth in export trade, 
Tie total, exclusive of gold, rose from $442 million to $574 million in the period under 
review, a gain of nearly 30 »n.c. ‘The advance in imports, testificd to the large 
quantities of commodities required in the war effort. The total was $520 million against 
$405 million in the same period of 1940, a gain of 30.8 pec. The excess of exports over 
imports was $43,2 million against $36.7 nillion. The distribution of commodities and the 
handling of war materials has added greatly to railway traffic. The increase in this 
comparison was more than 15 p.c. to 1,223,000 cars. The gains in the gross revenue of 
the two main railway systems ranged around 30 Dec. 


The Economic Background 


Already, due to the war, Canada has attained an importance among the nations 
of the world such as could not otherwise have been reached for generations. The outbreak 
of hostilities in 1939 was the signal for increased production, due to the development 
of extensive markets for commodities necessary for the prosecution of the war.. 


During the last four months of 1939, this transformation fron a peace-time 
economy was merely in its initial stages. Since then, it has become the primary issue 
in Canada's economic life. The physical volume of business increased by about 35 pec. 
in the first five months of 1941 over the same period of 1939, setting an all-time 
record. Nearly all the labour classed as "employable" in normal times is now at work, 
along with a considerable number who would not ordinarily be working for salaries and 
wages. This latter reserve, composed of people "employable" only in an emergency like the 
present, will be drawn on further as the volume of business operations increases, until 
a condition of maximum production is reached. CGanadian industry must be constantly 
stimulated until the Dominion is adequately armed, and the United Kingdom supplied with 
sufficient materials. 


War contracts were at the basis of the economic expansion of the period, an 
advance which reached new levels during the first part of 1941. The Department of 
Munitions and Supply and its two predecessor purchasing bodies placed contracts, on 
Canadian and British account, anounting to more than $1,700 million. Capital commitments, 
representing the investment in new plants and equipment, together with expansion of 
existing plants, totalled $511 nillion. Of this amount 26 p.c. was invested under 
British auspices and 35 pec. under Canadian, the remainder being on joint account. 

The latter amount, included allotments to companies owned and administered by the Grown, 
and also financial support for the production of semi-finished commodities to meet a 
variety of war needs. 


AGRICULTURE 


Although agricultural expansion was less marked last year than in some 
other important lines of production, progress was still considerable. In time of War, 
a beuntiful crop is especially valuable, since large quantities of farm produce are 
required for the fighting forces, as well as for the population in allied countries. 


An index of agricultural output rose from 104.4 in 1939 to 111.3, the 
highest standing in any year since 1928. The latest official estimate of the 1940 
wheat crop was 551.4 million bushels. This total exceeded the heavy broduction of 1939 
by 30.8 million gushels, and was the second largest crop in Canadian history. The CYOP, 
added to the carryover of about 300 million bushels on July 31 created a storage problen 
which at first caused some anxiety. The visible supply on June 20, 1941 stood at 470.1 
million bushels against 279.9 million in the preceding year. Export clearances were 
151.7 million against 139.6 million in the corresponding weeks of the preceding crop 
years 


The oat crop showed a slight recession at 380.5 million bushels, gains being 
recorded in flax and barley. The production of potatoes rose about 6 million ecwt to 
42.3 million. The gross value of field crops, estimated at $651.2 million, was 5 pec. 
less than the $685.8 million computed for 1939, but higher than that recorded for any 
Other year since 1930. 


Agriculture contributes to the war effort by meeting Britain's requirements 
for bacon, cheese, evaporated milk, and canned fruits and vegetables. The British 
Ministry of Food asked for 8,176,000 1b. of bacon weekly until October 31. Hog 
marketings in 1940 were 5s millions, an increase of nearly 49 p.c. over 1939. The 
Ministry also ordered 112 million pounds of cheddar cheese in the twelve months 
following April 1, 1941, and one million cases of eveporated milk, 48 one-pound tins 
to the case, to be delivered in the present fiscal year. 
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Cash income from the sale of farm products was $714.7 million in 1940, as 
compared with $702.8 million in 1939. ‘This total figure was the highest since the record 
of $922.3 million, established in 1929. ‘The increase over the preceding year, however, 
was balanced by slightly increased labour costs and somewhat higher prices for necessi- 
ties. Cash sales in the prairie provinces during the first quarter of the present year 


_were estimated at $64.2 million against $43.1 million in the same period of 1940. A 


continuance of the high level was indicated for the second quarter. 
FORESTRY 
All indications point to an excellent year for the pulp and paper industry 
in 1941. The output of newsprint and fine paper increaséd considerably and plants 
were operating on a basis nearer to capacity than for some years. Newsprint production 


during the first five months of 1941 was 1,347,437 tons, Bepresenting an increase of 


1.6 per cent over the 1,326,644 tons produced during the corresponding period of 1940. 
In April 1941, however, the unused capacity of the newsprint mills, currently in 
operation amounted to nearly 22 per cent of their total effective capacity. Present 
prospects are that a good deal of this capacity will remain unutilized throughout 1941. 
Exports of planks and boards for the first five months of the year under review recorded 


&@ &.7 per cent increase over the similar period of the preceding year. 


These increases, admittedly, are largely due to the war situation, which 
has virtually eliminated the Scandinavian and German newsprint exports that formerly 


competed with Canadian tonnage. As the competitive exports had averaged 700,000 tons 
per year in the three preceding years, the demand in the United States for the Canadian 


product expanded sharpl§. For the first three months of 1941, American imports of 


_ European newsprint were less than a tenth of the total for the corresponding period of 


the preceding year. This, in turn, had been approximately a quarter of the amount 


imported during the first three months of 1939. Total newsprint consumption by American 


publishers, on the other hand, showed a 3.7 per cent increase in the first four months 
of the year under review over the corresponding period of 1940. While the total increase 


in shipments of Canadian newsprint for the first five months of 1941 as compared with 


the similar months of 1940 was 2.5 per cent, the increase in shipments to the United 
States was undoubtedly much greater. 


The lumber industry affords an example of how Canadians can better utilize 
their abundant resources, and thus conserve foreign exchange for the purchase of war 
necessities. The forest industries tend to distritute Canadian population and Canadian 
economic activity more evenly and more widely than either agriculture or mining. 


MINING 


The mining industry is. contributing heavily to Canada's war effort, while 
maintaining its uninterrupted advance over the last fifteen years. During 1940, total 
Mineral production reached an all-time record of $529.2 million. A further increase 
was noted during the first five months of 1941, the index rising 4.5 p.c. over the 
corresponding period of 1940. 


The upward trend in gold production which had prevailed in 1940 was continued 
in the first five months of 1941, a gain of 6.0 p.c. being recorded over the same prriod 
last year. The price of gold remained steady at $38.50 per fine ounce. Silver shipments, 
however, fell off by 12.6 p.c. for the period under review as compared with the first 
five months of 1940. 


In the fuels group, the upward trend in coal production continued, the gain 
for the first five months of 1941 over the same period of the preceding year having 
been 2.6 p.c. Employment in the mining industry showed a gain of 2.3 p.c. as compared 
with the corresponding period of 1940. 


ELECTRIC POWER 


The large iacrease in slectric power production was due mainly to the 
acceleration in mining and industrial operations. Any apprehension as to shortage of 
power was allayed by the concerted action of the governments of Canada and the United 
States toward further development in the 5t. Lawrence basin. Additional power made 
available for Ontario would be one million horse power from the St. Lawrence waterway 
development, 100,000 h.p. from the Nipigon river and 200,000 from Niagara. 


New water-power installation during 1940 was about 300,00 horse power, 
bringing total hydraulic development as of January 1, 1941 to 8,584,000 horse power. 
The larger of the two new stations brought into operation during the year was the 
178,000 hep. plant of the St. Maurice Power Co. at La Tuque, Quebec. Another 


oat sape? 1} 
Dit ais diate Yop mara” wiht’ ws 
steyoue “tess Gaibenssy ae 
~ixeonen ot Sols Gomis Fs 


; SAoe. Inet oye” 


act 


Ue aiyoet Lexy 


ee a Ye 


ij 
as 


aobecgm Topme 


‘t on Wi ig he 7 eel <h ot 1nef 078 y bn fy Inthe # ‘ko Be ie 
ing < : ion 4 al ab i moo henge; Oye "gar ¢ \ gi* ae } veer | ~ ot 
oh = ty (anew ; wine oh ~e riya snd? * od a > ul sot coh fl ‘e 

‘ TH 


itinienie hig ay 
<¢:-te angina ent ot tory shakin 
ene — af ah: “toes hae Tne Grinctngge 

7 cp baaren atlf = Se latbisel and | 
Pea nee 


i? eT per (MOF De Ehion’ 


th BWLD Ciao HM » oi 


seo, ° een" Sarhang we ; ae pitts it=qy get Abe etales i ert aa 
Re a ee ee a ‘ 
Deis a veel sara asa +4499 aie a ; i? VA ly an ype 
Tae 3 fw ews tives Oiuepe “Lily we; 7 4 4 3 ital ooas' ® bell el 
bend ; Riv acee O87 ? dna ath 2) 9 ack afeaed 04s oe 
S20" ty tb Tt) 1o Beinwy elite) Oise 267m saneton ¢ 
) oath cums att Si see fw vetvimhe ,resamntoak ripe 
re ) eftoexs aetsyqeve enrsed Dun nerve thaged wits feta tie F 
: byset : had eh O4 yew FP henge ih - eepewuted maps te 
“ee } ) yy > a3 ia é eS aa a ( oT, The ss OUT oa ' “ah 
ee Teeny weer ee ee 
A. Wud tony animes “tore? at Yo aha? « ole seal eee eee jens 
: ‘Aves \eerntauhaen Siw a he 2 
toy Sideqawen ' .WhOL Sa enon. ase bbs sid Qe 
us aha hee bby MOS "Rete hed Sp iie eae eee 
he : y a? ie eat “ie asthe whol tem 
PP Fer ae » fed 4 ? r tes sat teeese ebtdanny te ; y 
: ; ht a Aa i on wy Oe eew OSS Fa mit com Waey 
. ; . ; tyne ts Ate 4 seb et 
ot noo sani danny ge wiggle 1obte gidecons otal. tase 
ats i) Set Asaa iy Evite? Mu Pipnes . tod, TH hee aons 
AR Fii day Mise Laks itarsd LBRO GdoePSEaaE abe Gd eel ee vaeita” 


¥ meth 
i 
i" 1h, ; Hf 
ie 
z 
a} ; * «ee 
£ @tie 
+ ys 
D om - apy 
! 
a a 
iM , 
fas 
$6 Gast tide 
bow i ‘ ho 
ete Syire 


Caanrs Pit sad +) con ose 9 ¢ 
: . oe | 


Ci ~t Palloorty gad uci AGEFSstae bos. i j 
mo? LoLecwrt 6a lea hed ge Te Bi ‘S & seh Pavey eit! 5 


ew aw ey) i & + @ yY mere 4 a ade fe wo 
+m8 


ints of wire So thar vw Vee ag o 
of Go » pala anigemer ah” Oat rise tebe 
Mig * pant es - Ps a 


2D ettwe La st ved fe init \e fpSi yer oe of.eva von ' 


een aie eer ay yt ee | 
Wut | pate PraX seul | Any at pulley Teme, oF 
he hk deed fe Crone 2 + LOS de bead PERS 
a ste nay a at A ‘ ries dee | ovit dort ame ts 
at to, Salve 


eRe ent? ag RA fa iat. dah htinen Gee AAA 


¥ 
rs | 


oF 6 | dee cutt Pop pit. ios sisi 
. whberene aft So Mise vend eile feces MUS er liao 
io RS Oe Airy 2 Seis cise char Atiade od) (Be 

Tar. 7 bet Ye May 


ips eta 


nares i ed none 
lange ¢ bad eo 


ee ae 


development was the 7,500 horse power Hollow Bridge plant of the Avon River Power Co, 
on Black River in Nova Scotia. The larger additions to existing plants included a 
53,000 hop. unit installed in the Beauharnois station on the St. Lawrence River and two 
units of 25,000 h.p. each in the West Kootenay Power, Light Co., Upper Bonnington 
Station in British Columbia. Work was commenced on the construction of the Barrett 
chute development on Madawaska river about five miles above Calabogie village, the 
plant to have a rated capacity of 56,000 hep. 


These installations brought the development to considerably more than four 
times the standing at the end of 1914 when Canada engaged in the last war. Canedats 
water power is fortunately locatéd in fairly close proximity to her manufacturing centres, 
her largest mineral deposits and pulpwood supplies. 


Production in the first five months was 13.17 million kilowatt hours against 
11.50 million in the same period of 1939. ‘The output of firm power for use in Canada 
recorded a much greater gain. 


MANUFACTURING 


The industrial activity of the Dominion has been on a steadily rising tempo, 
the index of manufacturing production advancing more than 43 p.c. in the first five 
months of the present year over the same period of 1939. Canada has been turned into 
an arsenal of Empire where war equipment is produced on a large scale in factories that 
are exempt from the risks of aerial bombing. 


The increase in the number employed over the first four months of 1939 was 
no less than 41 p.c. It is probable that approximately half of the persons employed 
in manufacturing in the Dominion are now engaged more or less directly on production 
associated with war-time needs. This concentration is manifested in unprocedented high 
levels in the working forces of the iron and steel, non ferrous metal, electrical appa- 
ratus and supply and chemical industries, although the acceleration also extends to 
most other lines of manufacturing. The production of ships, aircraft and the various 
classes of land vehicles has reached a stage where a definite shortage of labour is 
envisaged, a situation which has necessitated the mobilization of the training resources 
of the Dominion. 


Manufacturing is a great cooperative undertaking, making the three-fold 
alliance of the primary producers, the makers of finished products and the consumer. 
In time of war the manufacturing industry is even more cooperative, for it provides the 
Sinews that lead us to victory. It becomes a concentration of energy leading to one 
definite goal, the supplying of the armed forces with all that they require for winning 
the war. The cooperation of the manufacturer in a democratic world becomes overwhelming 
in its strength when it has been geared to full wartime production. 


The expansion in the primary iron and steel industry was typical. The output 
of steel ingots and castings rose from 472,000 short tons in the first five months 
of 1939 to 961,000 in the same period of the present year. The advance in the production 
of automobile cars and trucks including military vehicles was to 127,000 against 70,000 
in the same months of the last peace—tine year. 


CONSTRUCTION 


The speeding up of production resulting from Canada's increasing war effort 
has brought about a notable expansion in almost every part of the Canadian economy, 
The construction industry participated fully in the betterment of economic conditions 
during the period. It was the policy of the government to rely first of all upon 
existing plants for securing supplies of munitions. As existing equipment proved inade- 
quate the magnitude of extensions and new construction became an index of Canada's 
participation in the war effort. This expansion is taking place upon the initiative of 
and the plants are ratained by the Dominion government. 


The statistics of contracts placed during the first five months reflect 
this transformation, the total being about 123 p.c. greater than in the same period of 
1939. The main classes of construction directly concerned with Canada's war effort 
Showed expansion in 1940. Contracts placed for public tuildings amounted to $57.9 
Million against $9.9 million in the preceding year. Industrial plants, mainly as the 
result of war demands, mounted from $22.8 million to $121.8 million. MIngineering 
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projects despite the marked roduction in highway construction rose about $10 million to 
yore oO Million aud buildings for commercial purposes expanded from $55 million tn 1939 
to $104.6 million. 


TRANSPORTATION 


Transportation also is playing an important part in Canada's war effort. A 
transport controller was appointed to co-ordinate the movement of war supplies and 
ordinary commercial traffic, and assist in the even flow of raw materials to factories 
and finished products to destination and export outlets. 


Railway gross earnings for the first four months of 1941 were $151.4 million. 
This represented an increase of 27 p.c. over the first four months of the preceding 
year. Both rail and water traffic during 1940 were heavier than in any year of the 
last decade. Revenue freight carried by railways amounted to 97,531,000 tons last 
year compared with 84,180,000 tons in 1939, a gain of nearly 16 pece Large increases were 
recorded in coal, lumber, building materials, iron and steel, automobiles, paper and 
wood pulp but total agricultural products, due largely to wheat, showed a decline. This 
expansion was maintained during the first two months of 1941, which recorded a 12 PeCe 
increase over the corresponding period of 1940, Shipments of iron and steel and of 
forest products continued the advance. 


Traffic through the Welland Ship Canal reached a new high record at 
12,900,000 tons in 1940, an increase of 10 p.ci over the previous record made in WISo3 
the increases in coal, ore, sand and gravel, gasoline Oils, pig iron, more than off-~ 
setting the decrease of 1,059,000 tons of grains and other agricultural products. 
Freight passing through the Canadian and United States locks at Sault StexMarie also 
was the heaviest since 1929 amounting to 89,858,000 tons, mostly iron ore and coal 


between United States ports. 


Air transportation contimed to expand, the number of revenue passengers 
carried increasing to 137,690 compared with 110,862 in 1939 and the average length of 


‘the journey increasing from 197 to 279 miles. Freight carried, which is largely to 


and from the northern mines, dropped from 21,253,364 to 16,686,214 pounds, but the 
mail carried increased from 1,900,000 pounds in 1939 to 2,737,000 pounds. 


DOMESTIC TRADE 


The highest level of industrial activity in Canadian history, with expanding 
payrolls, higher wages and generally increased purchasing power, supplied an important 
stimulus to retail trade. A combination of influences led to a marked increase in 
retail purchases. While the gains were general for all classes of merchandise the 
advance was at first mest marked in durable consumers goods. The marked gain in these 
levels was attributable both to replacements delayed for some years and also to buying 
in anticipation of shortages in imported products. The increase in retail sales was 
due to a gain in the quantity of goods sold aswell as to a rise in price levels. The 
index of retail food prices averaged 10-6 per cent greater in the first four months 
of 1941 than in the same period of the last peace-time year while the dollar sales 
of grocery and meat stores rose 23 pec. in the same comparison. An increase of 14 pec. 
in retail clothing prices compares with gains of 43 p.c. and 41 p.c. in dollar sales of 
men's and women's clothing stores, respectively. 


Dollar sales of wholesale merchants in the first four months of 1941 
exceeded the total of the same period of 1939 by 37 p.c. This increase was considerably 
greater than that recorded by retail dealers. Greater dollar returns from wholesale 
commerce were general in 311 trades and in the five economic areas. The automotive 
equipment and hardware trades recorded the largest gains amvuunting to 63 p.c. and 66 
p-ce each. The increase recorded in wholesale grocery dollar sales was ® p.c. It 
was stated to be partly due to higher wholesale prices, which, in the early part of 
1941, increased about 17 p.c. over 1939. In the dry goods trade the wholesale dollar 
transactions increased by 45 p.c. partly due no doubt to price increases. The gain in 
the actual volume of wholesale transactions in these important fields, as distinct from 
price rises, was therefore considered to have been pronounced over the same period of 


the last peace-time year. 
EXTERNAL TRADE 


Canadian prosperity has always been dependent to a large extent on the 
export trade which is particularly vital to the cconomy of Canada. Abundant natural 
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resources encourage the production of a considerable number of commodities far in excess 
of the normal requirenonts of the domestic market. There are conversely products, 
especially raw materials, difficult or impossible to produce in this country and necese 
sary importation of these products encourages an exchange of goods in international 
markets. The export of merchandise, excluding gold, was $573,6 million in the first 
five nonths of 1941 against $372.8 million in the same period of 1939, a gain of 54 PeCe 


As imports were $530.4 million in the first five months of the year, the 
excess of exports over imports was éreatly reduced from the Standing two years AZO « 
The loss of export markets on the continent of Europe during the first year of war was 
more than offset by expansion in the purchases of other countries. 


As the Canadian population increases and the facility for distribution, 
improves, the Tange of goods that may be efficiently manufactured for the home market is 
being constantly widened. As industry has developed, a striking tread has been the 
ever increasing importation of raw materials, not native to Canada, for manufacture to 
meet our own requirements. This is in contrast to the importation of finished products 
from other countries which in earlier years was the rule. 


The great growth in our trade during the current period has been a wartine 
phenomenon. The war has created an urgent but temporary demand from abroad for Canada's 
Metals and manufacturod goods, while large quantities of commodities required in the 
war effort have been imported, 


BAN” NG 


The notice deposits of the chartered banks attained a new maximum in the 
spring of 1941, reflecting the accurmlation of funds in preparation for the purchase of 
the Victory loan, offered during June. The amount at the end of May was $1,695.2 million, 
& gain of more than $52 million over the same date one year ago. Commercial loans 
recently passed the billion-dollar mark, the total on May 31 having been $1,031.8 
Million. The strong liquid position of the banks in recent years, buttressed by the 
Operations of the Bank of Canada, has facilitated the expansion of credit required in 
cOnnection with the war effort. 


The public note circulation denoting the chartered bank and Bank of Canada 
notes outstanding other than the holdings of the charteréd banks, has shown a steady 
increase since 1932. The total on April 30 was $362 million contrasting with an average 
of $294, million in 1940. The total money Supply including deposits averaged $3,082 
million last year, the maximim in banking history. 


Notwithstanding the inactivity on speculative exchanges cash and cheque 
payments were estimated at $44,211 million in 1940, a higher evel than in any of the 
preceding nine years with the single exception of 1936. ‘The total during May was 
estimated at $4,208 million against $4,198 million in the same month of 1940. The 
expansion in banking operations was a counterpart of the acceleration of the war effort, 
implying advances in eommodity prices and in the volume of production. 


BUSINESS INDEX 


The outstanding economic development of recent months is the spectacular 
advance in business Operations. The index of the physical volume of business averaged 
127.9 during the first five months of 1941 as against 113.3 in the corresponding period 
Of 1940, a gain of 12.9 pec. The above index for the early months of 1940 was 
approximately equal to the peak reached in 1929, during the last prosperity period, 

The advance since that time carries the index into new high territory. 


The producers! goods industries, in which the expansion of the initial 
war months was well maintained, were responsible for the greater part of the increased 
industrial activity in the period under review. The index for the production of capital 
G00ds rose 20.4 pece Over the first five months of 1940, as compared with a 4,4 PeCr 
rise in the consumers! goods index over the corresponding period. 


Wholesale prices recorded a rise of 4.1 pecs for the initial five months 
Of 1941 over the similar period of the preceding year, thus maintaining the gradual 
upward movement which marked the later stages of 1940, 
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Statistics lllustrating the Economic Situation of Canada for the five months 
of 1941, compared with the same period of 1940, 


Ali Loans ~ Canada 33,115,646 
(X) Excluding gold. 1/58 Municipalities. 


ae Cee eee ee eee ee ee ee PC See las eae mPa ne ree 
Unit or First Five Months Increaseqt 
Iten base : 
: 1941 1940 Decrease ~— 
period 
National Income (Tentative Compilation) $000 2,119,559 1,910,893 + 10.9 
Commodity Producing $000 1,045,489 882,360 + 18.5 
Commodity Handling $000 442,327 399,534 + 107 
Facilitating $000 631,743 628,999 + 0.4 
General Hconomic Situation 
Index of Physical Volume of Business 1935-9100 Leleo 11303 + 1249 
Index of Industrial Production 1935-9=100 139.9 12367 + 131 
Wholesale Prices 19262100 86.2 82.8 + 4.1 
Index of Common Stock Prices 1935-92100 66.9 86.6 - 22.7 
Capitalized Bond Fields, Dominion 1935-—9=100 104.2 98.6 + 5,7 
Mining Stock Prices 1935-92100 75el 91e1 ~ 17.6 
Bank Debits $000 14,569,470 14,320,106 | + ily 
Production and General Business 
Mineral Production 1935-95100 126.6 aeealargs + 4,5 
Gold Receipts Fine Ozs. 2,133, 248 peole,000)1 ob | O20 
Silver Shipments Fine Os. 7,288,601 8,349,105 « 1ay6 
Coal Production Tons Sr LOW peDe 6,982,494 + 2,6 
Manufacturing Production 1935-9=100 138.9 124.7 + 11.4 
Flour Production (First 4 Mos.) Bbls. 5,777,126 5,114,428 + 13.0 
Sugar Manufactured Lbs. 263,580,726 276,349,768 + 4.6 
Cattle Slaughterings No. 638, 736 645,084 -— 1.0 
Hog Slaughterings No. 2,599, 892 2,003,096 + 30.0 
Cigarettes released No. Sy lad, o00sONa oO, 125,600,761, + Dab 
Cigars released No. 013256 024 60,985,499 © + 17.0 
Leather Boots and Shoes(First 4 Mos.) Pairs 8,539,711 8,172,648 + 4,5 
Raw Cotton Consumption Lbs. B2,'705, 181 807502;187 ~~) “cer 
Paper and Lumber - 
Newsprint Production Tons 1,347,437 1,526,644 + 1.6 
Exports of Planks and Boards M ft. 782,052 Rod yes © /D, 
Iron and Steel — 
Steel Ingot Production Long Tons 9blyaLe 792,033 + 2154 
Pig Iron Production Long Tons 513, 238 460,971 + lls 
Automobile and Allied Industries — 
Automobile Production, Cars and trucks No. Lely iie 92,982 + 36. 
Petroleum Imports 000 Gals. 460 , 563 393,344 + 17.1 
Crude Rubber Imports Lbs. 49,437,563 Oo,00L,0L0 + 27%e9 
Construction - 
Contracts Awarded $ 129,719,100 86,338,500 + 50.2 
Building Permits 1/ 39,972,042 27,214,302 + 46.9 
Hlectric Power Production OOO K.W.H. LOY deel G 12,389,620 + Gad 
External Trade — (X) 
Exports $ 573,567,943 442,089,373 + 29,8 
Imports $ 530,360,701 405,395,950 + 30.8 
Excess of exports over imports $ + 43,207,242 + 36,693,423 ~ 
Railways - 
Carloadings No. Leccey ere 1,060,551" + 1634 
Gross Revenue 0.N.R. (Canadian Lines) $ 99,974,000 (Geri Tl Cet eeosO 
Gross Revenue, 0.P.R. 81, 343, 00 61,194,000 + 32.9 
Employment ~ 4 months! average unadjusted ~ 
General Index 1926=100 136.5 114.0 + 19.7 
Manufacturing 149.7 121.1 + 23.6 
Logging 229480 183.5 Oak 
Mining 169.9 166.1 + 263 
Construction 8762 60-5 + 44.1 
Building ; L120 48.6 +118.4 
Highway 86.8 7909 + 8.6 
Trade 50 gO UNS oF 748 
Banking —- Tive months! average - 
Notice and Demand Deposits $ 2,700,972,200 2,484,352,435 + 1146 
Current Loans $ 1,Ol2, 856,489 964,121,957 to Ope 
Security Holdings $ 1, 772,750,880 1,620,672,067 + 9.4 
52,552,667 oe 0 
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The Economic Situation in Canada 


in the First Six Months of 1941 


As compared with 
the same period of 1940 


Decrease - Percentage + Increase 
-40 -30 =20 -10 O 


National Income 1/ +1165 


Commodity Producing +18.7 
Commodity Handling +10.9 i 


Facilitating 1.7 
Physical Volume of Business +12.9 
Industrial Production +12.3 
Wholesale Prices wae L 
Common Stock Prices RSA TREN 
Capitalized Bond Yields 
Mining Stock Prices ELEM 
Bank Debits 
Mineral Production 

Gold Shipments to Mint 

Silver Shipments 

Coal Production 
Manufacturing Production 

Flour Production (First 5 Months) 

Sugar Manufactured 

Cattle Slaughterings 

Hog Slaughterings 

Cigarettes Released 

Cigars Released 

Boot and Shoe Production (Mrst 5 Months) 

Raw Cotton Consumption 

Newsprint Production 

Exports of Planks and Boards 

Steel Ingot Production 

Pig Iron Production 

Automobile Production 


Petroleum Imports 

Crude Rubber Imports 
Construction 

Contracts Awarded 


Building Permits 
Electric Power Production 
Exports (x) 
Imports (x) 
Railvays 
Carloadings 
Gross Revenue C.N.R. (Canadian lines) 
Gross Revenue C.P.R. 


Employment - Five reporting dates 
General Index 
Manufacturing 
logging 
Mining 
Construction 
Building 
Highway 
Trade 


(x) Excluding gold. - Dominion Bureau of Statistics - 
1/ Exclusive of tangible assets acquired by the Dominion Government through war expenditure. 


Six items recorded declines, while forty-one showed increases. 
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DOMINION BUREAU OF STATISTICS — OTTATIA 
GENERAL STATISTICS BRANCH 


Dominion Statistician: te He Coats, LL.D., F.R.S.C., F.S.S.(Hon.) 
Chief, General Statistics Branch: Sydney B. Smith, M.A. 


ECONOMIC CONDITIONS IN CANADA DURING THR FIRST SIX MONTHS OF 1941 
COMPARED WITH THE SAME PERIOD OF LAST YEAR 


The national income for the first six months of 1941 refelcted the sustained 
industrial stimulus of the war. The total for the period was $2,557 million, or 115 
per cent greater than the figure of $2,292 million recorded for the corresponding 
period of 1940. The industries concerned with the direct production of commodities 
contributed $1,263 million, 18.7 per cent in advance of the total one year ago. Com 
modity handling industries also recorded a substantial gain of 10-9 per cent, the 
rise in the "facilitating" division being relatively small. The price rise over the 
period, which was 5.1 per cent is, therefore, responsible for less than half the 
increase in the national income totale 


he physical volume of business index for the first half of 1941 was 129.2, 
representing an increase of 1269 per cent over the first six months of 1940. The index 
of industrial production over the period stood at 141.5, recording a very similar 
increase of 12.3 per cont over the preceding yeare Wholesale prices advanced 5-l per 
cent to 86.8. Common stocks at 66.4 were 20,1 per cent below the figure for the corres~ 
Ponding period of 1940. Capitalized bond yields at 104,1, were 5.6 per cent above the 
total for the preceding yeare Bank debits vere at an extremely high level, recording 
a gain of 10.6 per cont over 1940, 


Mineral production posted a minor advance over 1940, rising 2.2 per cent to 
126.5. The official index of manufacturing productidan stood at 139-2, 11 per cent 
higher than for the corresponding period of the preceding year. Construction contracts 
rose steeply from $125.4 million to $215.5 million, an increase of 71.8 per cent. 
Hlectric power production for the period under review was 15.7 billion kilowatt hours, 
5el per cent higher than for the preceding year. Exports and imports recorded identical 
gains of 30e1l per cent. Carloadings for the first six months of 1941 totalled 
1,495,000 representing a 15 per cent gain over the corresponding period of 1940. 


Withdravals of Yorlking Proprietors. 
ee ORNS LS TOPILOvors' 


The process of production, interpreted in a broad sense, is the centre of the 
nation's activities.e The creative influences consist of man himself, the active 
principle in production, and the material enviroment which he uses or works upon in the 
enterprisee The human forces are broadly divisible, according to their functioning, 
into two groups, omployees and working proprietors or enterprisers. The latter group 
occupies the pivotal position in the economic system. Their function is to initiate 
productive activities, comordinating labour and capital into a combination for the 
production of goods and services. They are responsible for the employment of men and 
capital, engaging them in profitable ways of meeting human needse 


Withdrawals of working proprietors occupy an intermediate position between 
the remuneration of employees and that of owners. The average annual income received 
by enterprisers during the inter+war period totalled $987 million against $2,465 million 
Paid to the employee class and $550 million received by owners of property of difforent 
typese Withdrawals were about 24.7 per cent of total income payments during the entire 
period. This compared with 58.3 per cent in salaries and wages and 3.32 per cent in 
other labour income. The so»called property income amounted to 843 per cent in divi~ 
dends and bond interest, and 5.4 per cent in rentals and mortgage interest. The pro» 
portion of dividends and interest was reduced by the considerable payment to external 
holders of securities issued in Canada. 


Withdrawals vary greatly from one industrial group to another. They assume 
greatest importance in agriculture, service and trade. The withdrawals of the farmers 
of Canada during the inter-war period were estimated at $510.5 million per year, or 
nearly 52 per cent of the total for all indust¥ies. The service group, inciuding those 
engaged in professional activities, distributed 17.7 per cent, while trade occupied 
third place with a distribution of 14 per cent. Other groups, notably construction, 
manufactures and the primary industries, paid considerable amounts to their working 
proprietors in the form of withdrawalse Such income was estimted for each of the 


" Rees ey iis ad i, 4 
amnoo ~ atime rthne 10 vara nomeleod man 
witiAge BOTRE TEA Lame . 
ta) « Bs we G« Dek, a4 pe Bes vita *. Oh, | j ) 1g ues reine: 
whe, th ‘tna 18 «XY ie. ‘ } iy at) eS 25 aM , tied 8 Bx Low ant c 


man meh py St rn yer i Ara mat RR 


LoeL TO SHRM “te eeare ne outa scan as discixivuemoo omionoot 
stay aad CO COTSET Se cer erie dei 


wr sams A! RN 5 «MAR a 1 Mp Pa irae Mare Othe enn ina one 5 = we » i 
Ate had 


S per wang oft beds foe Yot pee to gihien xi tect? oft tot omoon! fanobtan exit o) La 
fi-wo (oki be as 3 gee bafteg addy rot ferot otf «tar ost to apo cey ; 
as Anmpun seas edit tO% Seb reget HOLll Bm SOSSE ko omg tt uch aeld ‘vor, 

gebitiaanon to mottoshowt toot oct sy aw berctantion bétitdxhaf off. - 
eile: ca ‘ane Lat ‘od (als iecomabe, cf tase WOE Raral etoeil fg EOS Le By pes 
add ,tnao 10g CiOe ® te ley Lottastedus a Dolrecet ovte aokriauiak ; 
odd woo fs six ookog of? <ifema glevivalen gated cote ty is Melted tl tost* att « 
emt thad meat seal sor ofdlencovesr sototewd! at Pawo hes: fet Bart otal 
sistot emoont Lanotta od ae 


(He@EL eow [HOS ‘to Thad fatle odd “ot sobsd andaimsrd to amerl dv Lad tewuky ott “tie el 
“xabnk off «SFL ‘to 5 aeita0 xe ‘tee * oft rove tron aed Syl To ozeotont ms: oar 
gait ten ts wie s pekbrovet ,»@sibt te Seote botiey odt tere solvondotg J 


nog i.c Boounsvha aon kot elaeefodW sraey ao lbooeng agit toro txeo coq best oe 
Laortoo odt tot oreg tt adit woled tabo woq 2,05 oxen &idd dn oxlooda x 53a p 
ent erody tayo nwct G62 otew cLedOl fs oblely brod hogtiatica® eObOL to ss ane te: a 
Horatre me ts ozer adideh seit staog ptthegoty, af te 
OSGi deve duo tog 30L to te 6 


WHIP TAG0'C. ¢ f oval said 


we teen coq SvS. gatels <OF Or tavo Gomevba ‘tort dat a fobnoq coMouhow Eexomih 
terme peg £L SeCEL we bogie ritéonhoxg godcurtostiman Yo kebat Latorite od? 
edoarvioon nuliows anod ptady “get Ehooriy At, To bélweoq galbaognettco 667 <0 nak 5 
“toon cog BeL¥ Rovoakeroat Re. gaolliza BsALS8 ot cOkLL er Ss2SL8 cox 
wed tteovol al neti, fact sew waiver soho bokteg ett wok sottonbotg coreg off 
fhetteabs bohiosor eftoqut Lan stucget «taey gakbevent,edt tox nod? sedated teow4 
c «bas Late? Lh@L 26 ‘edtmom she taste ait 20 ggrtsecinad” “inien sed: tebe ni ie 


EET to Lo ag f aatbecorreet an ast ‘tewty a ‘ta seq CL as. gattaonengors | oT 
varobe spe gabe BI Lat 
= | rn ea 


aay. to oxtaen oc? al ,Oee Se hee hid & mt dotenavotss xo ttoabotg to eaooony out 
7A?) ay thom wet 0 Lagi ae siti D9 tolmnoe geoneclint evitesro sdf sdoltt iy hios. es 
ett of coat osttoy to eet on af 7 pirates a tstwwtan etd Soin yaoltoubord- yee 
‘ac ice § vee yt atudd et se bbnani ald Pete tb yeas ore seoget Hemet ott. 
Crot, tothe te us Janes Pay “Le dries | mh arot a Pigoney stow. ie booye fame: aoa’ 
ofnitink of ef noitoknus ted? smetsys ehiaces ot nk soft tear ‘Catoy tr: odd @ 
ott wh sottenidmes » odod iad kepeo “Dsee ‘wrodat aatteckbroroo ‘yraotd ty toe. ovt 
Fires cont to taougelgen ait zo old igsogeot exe Yea! 4960 tyvroy bur ahoos Te molrap 
whoor ested gaitoem to ayer aldad tor at amstt BA LASAO 


nedetod me td thog otathenredind fe wuross etotekagong ‘yyét Eotporr 20 efenatie ee 
beytsxet edtoomt iAsats egateve ce! eatontr> to tart Soe eooyolane. ba nokta 
Wok f ln Fda,S? Tanleye eoLit ies Veee hellatet ho bie “terpenes 9 ay ft adit galikh atey: 
FACET TES ta vy A getonq to erecae Ro Kerrtaoes to 2 Ee bon retard how woals aeyolaco ‘ods 
oghts arti wokyeh siirenyec pions i fate? Yo #ato vod TotS trode drow picwarbet ee 
ne Hae aq SF.e kere cove Bee velbaler ak Saeed che Fy BE Adie doxeeon: att 
wiih of daen wed fy Gt botnaots omioat yteoqe foliss*ou ott -~stmoonk ieee 
‘egty ant »isatecit egiedrom Sig yletaes at tren we to bas ,feotstet bao Baa 
féonetxc of thenyaq eldavsbiemos edt of boasbet aw tesrotil bas ebnobiv ty Xo 4 
oahaced at bowast nett imme, to 4 


gotiaad yout “erections ot anton icshenicbie’ Ont oOzt eitnety: ¥tav Siocon 
evens? edt Yo afewnthility off sahettt ban eo tree youre bee af eogad coqnt t 
to , ey, Tor COLLen GOLRR te Hotomttes oxen ‘bo dteg sotrmto tert att gab a 
evotd acthclont .qrom ooivteg: ea? ‘~aobtteubat Lin tot . ‘te dass nem Se 
foros ehetd olbty tao wed Teh hogud fetelb, ie y abt 
,wodtoinstenc: Yldaton ,pure rs ‘wertO ~stiteo seq Af "0 pho eae fit bw bare be 
hoekivow “odd of etavoms sidemobheado ‘bieg enabetenbit Giombzg orl) bruis oust 
at Io tae toh betoaktao gan sumer oe * : 


) 


er De 


twelve major groups except electric power and Government. The dividing line between 
the working proprietor, on the one hand, and the corporate officer and member of the 
board of directors on the other is not clearly dram, but the aim of the present report 
is to restrict withdrawals to the unincorporated section of productive activities. 
Withdravals, consequently, are important for but a few of the industrial groups in- 
cluded in the country's economic systeme Most industries are organized largely on the 
principle of separation of ownership from active participation in the process of 
production. 


The prosperity of enterprisers over a period 1s dependent on conditions in 
the main industries from which the income is derived. The sevore depression in primary 
industries, notably agriculture, accounted mainly for the declining trend of withdrawals 
during the last twenty years. The setback in the grand total from the first decade to 
the second amounted to about 21.5 per cent, the average of $1,106 million having 
declined to $868 million in the "thirties. Among the comnodity=producing activities, 
advance in mining, manufactures and repair worl failed by a wide nargin to counter- 
balance the declines in other industriese The reduced return for the personal activi- 
ties of farmers made up a large part of the general decline. The withdrawals of the 
trade group declined 19 per cent fron $153 million per year to $123.5 million. 
Financial activities are mainly carried on by incorporated companies, withdrawals in 
relatively small amount being calcowlated for real estate and stock and bond brokers. 
The rise in the return to professionals and working proprietors in "other service" vas 
contrary to the prevalent trend. In view of these developments, withdrawals were of 
less relative importance as an income flow in the second decade than in the first, the 
decline being from 27 per cent of income payments to 22 per cente The decline in the 
inter-war trend vas 2.48 points of the index per yeare The relative drop was greater 
than in salaries and wages or in the sum of rentals and mortgage interest, while other 
labour income, interest and dividends showed a rising trend. 


Other Labour Incone 


The narked variability of other labour income is mainly due to the inclusion 
of government war gratuities and direct relief. ‘The payment of workmen's compensation 
and pensions of various classes is nore regular from year to yenre Payments during the 
second decade averaged $171 million against $95 million in the first. The interevar 
trend of the index showed an increment of 8.68 points per year. Owing to the heavy 
paynents of war gratuities during 1919 and the extraordinary disbursenents subsequent 
to 1930, the standard deviation reached the high mark of 87.60. The index of "othor 
labour income" on the base 1926 was 426.3 in 1919, reached a low point of 97 in 1925 
and then climbed to 323 in 1937. 


The proportion of other labour income to total income payments was Tee per 
cent in 1919, receded to as low as 166 per cent in 1926 and then rose to 6.2 per cent 
in 1934. In the first year after the war, payments were $289 million while a minimm 
of $66 million was reached in 1925. The total rose to $221 million in 1935, when direct 
relief was disbursed in large amounts. 


When other labour income is combined with salaries and wages to make up the 
total remuneration of the employee class, an important alteration is noted in regard 
to the relative importance. The proportion going to the class in 1919 was about 60 per 
cent instead of the 53 per cent going as salaries and wages alone. Fron 1922 to 1930, 
the proportion of other labour income was fairly steady and the amount moderate. ‘The 
heavy payments in relief during subsequent years tended to offset the relative decline 
in salaries and wages. In fact the sum of salaries and wages and other labour income 
was a groving proportion of total income payments from 1930 to the end of the period 
under revicte 


Fluctuations. 


While fluctuations in withdrawals are normally less than in earnings of 
employees, much depends on the relative sensivity of the segments which disburse the 
income. Primary producers, including a large proportion of working proprictors, were 
severely affected during the major depression culminating in 1933. Contraction in 
Withdrawals vas most conspicuous in agriculture, which was the chief source of this 
type of income. Despite the relatively better showing in most groups, withdrawals 
declined 41 per cent from 1929 to 1933 against 36.6 per cent for salaries and mgese 
The recovery from 1933 to 1937 was 25.5 per cent in withdrawals and 36.3 per cent in 


earnings of employees. a 
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The test of the standard deviation, however, indicates that Withdrawals vere 
slightly less sensitive to fluctuations than salaries and wages, the standing being 
11.06 against 11.55. Withdrawals, after reaching $1,330 nillion in 1920, dropped to 
$1,010 million in 1922. The recovery was fairly continuous to 1929, when an inter- 
mediate maxinun of $1,186 million was reached. ‘The low point of the second major 
depression was nearly $700 million recorded during 1933. Successive gains were then 
recorded until 1937, 


The withdrawals derived from commodity-producing activities declined from 
$817 million in 1929 to $432 million in 1933, representing 47.1 per cente The other 
economic divisions shoved éreater resistance to the influences of depression, The 
comodity-handling division dropped fron $182 million to $116 million, while the 
facilitating activities contributed $185 million in the presperous year compared with 
$151 million in 1933. The net result was that as production proper lost some of itg 
relative inportance in the last decade, the withdrawals contributed by the facilitating 
industries tended to becone & correspondingly larger proportions 


Property Incone. 


Property income, includite dividends, bond and mortgage interest and rents, 
made up less than 14 per cent of the total flow of incone to consumers. After adjust~ 
ment for international payments, dividends anounted to 3.67 per cent and bond interest 
to 4.65 per cent during the twenty-year period under review. Mortgage interest and 
rents averaged 5.43 per cent. Salaries and mges, pensions, relief and withdrawals 
may be regarded ag labour income, contrasted with dividends, interest and rents, 
assuned to constitute property incomes On this basis approximately six=sevenths of 
income receipts of consumers can be attributed to receipts from labour and one~seventh 
to receipts fron property. 


Considerable difficulty attends the computation of property incone. Many 
of the large corporations are engaged in varied activities complicating the classi- 
fication of dividends and interest. The oil industry, for example, operateg not only 
the refineries but a widesproad systen of retail distribution. Another problen 4s 
to differentiate between payments to corporations and to individualse The ain is to 
arrive at the total of dividends and interest flowing to individuals. This was roughly 
achieved by deducting from payments the sum of the dividends and interest received by 
the corporations in each of the groupse The anount of dividend payments received by 
individuals is consequently computed by adding together the net total originating by 
€roupse 


A portion of these payments accrue to individuals indirectly through financial 
institutions including banks and insurance companiesse These organizations are treated 
in this connection as associations of individuals for the purpose of a better management 
of personal savingse The flow of income in the form of dividends and interest may thus 
be divided into two unequal streams, the larger flowing directly into the hands of 
individuals and the other flowing to financial institutions to be eventually trans- 
ferred to individual consumers, 


The large amount of dividend and interest payments to external holders of 
Canadian securities presents a serious problen in estimating the national income and 
its distribution. Due to inadequate data, the distribution of payments by groups 
between internal and external recipients may be computed with appreximate accuracy 
onlye 


By comparing the averages for the second decade of the inter-war period with 
the first we find that an upward trend was shomm in the flow of property income. 
Paynents to Cansdian residents rose from an average of $521 million in the first ten~ 
year period to $579 million, a gain of 11 per cente The advancing trend in property 
income reflected mainly the important increase in bond interest. A slight advance was 
recorded in dividend paynents while the sum of rentals and mortgage interest was at a 
lover level in the last ten yearse The gain in bond interest and dividends fron the 
first decade to the second wag 452 per cent and 10.1 per cent, respectively. The real 
estate account of rentals and mortgage interest,on the other hand,declined about 10.5 


per cent. 


Owing to the decline in labour and working~proprietor income and the rising 
trend of property incone, the latter recorded growing importance in the last decade, 
The proportion of total incone disbursed to individuals was 147 per cent in the last 
ten years, against 12.8 per cent in the first part of the period. 
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Property income showod decline in agriculture and forestry but recorded an 
increase in mining and electric power, the marked development of the latter industries 
being a partial explanation. ‘The estimate of property income originating in manv- 
factures, NseOeSe rose from an average of $65 million in the first decade to nearly 
$86 million in the second. 4A minor advance was shormm in the sum of transportation and 
communication activities, the telephone payments offsetting the decline in steam 
railvayse The finance group, embracing non-farm rents whether paid or imputed and 
mortgage interest as voll as dividends and intorest from banking and other financial 
groups, disbursed less income in the iast ten yearse The advance in payments by 
governments reflected the growth of public debts, Increases were also recorded by 
the trade and scrvice activities. 


Fluctuations. 


Dividends “ere the most elastic of the three main components of property 
income, dropping from $210 nillion in 1930 to $107 million in 1933- The standard 
deviation in the inter-var period vas 18.3 compared with 7.6 for bond interest and 
13.9 for rentals and mortgage interest. Interest paynents, denoting fixed charges, 
represent one of the more rigid itens in the price structuro. Their behaviour during 

he depression shoved marked variations Dividends recorded a decline of 44.6 per 
eent from 1929 to 1933, while realized not interest shoved an increase of 24,2 per 
cent. The change from 1933 to 1937 was an increase of nearly 49 per cent in dividends 
and a decline of 2.8 per cent in interest, The decline in the real estate property 
income was 37.4 per cent during the reaction, while a gain of 28.5 per cent was 

own in the subsequent recovery to 1937. 


General Method. 


The national income may be defined ag the algebraic sum of the income pay~ 
ments to individuais and the net Savings, positive or negative, of the various 
economic enterprises of a natione For practical purposes the payments of interest 
and dividends to "“ageregates of individuals", including financial institutions such 
as banks and insurance companies, vhich manage the people's savings, are also 
included in the estimates. 


An alternative definition is from the standpoint of production. National 
income arises mainly through the production of commodities and the rendering of services, 
Whether these operations are undertaken by the business enterprise or by the individual 
himself, personal incomes are for the most part derived from productive activity. The 
enterprise considered as a unit receives a gross revenue from operations and distri- 
butes the proceeds oither to other concerns or to individuals in the conventional forms 
of salaries and wages, dividends, interest, withdrawals, pensions and compensation to 
workmen for sickness and accidents. When depreciation and expenses paid to other 
industrial organizations are deducted from the éross revenue, the payments to indivi~ 
duals and savings of the concern, constituting the residma, are considered as the net 
contribution of the enterprise to the national income. 


National income has also been defined as the total of the expenditures and 
savings of individualse The amounts credited to individuals may either be devoted to 
the purchase of commodities and services for direct consumption, or to the formation 
of capital in preparation for productive expansion. Whether viewed as areturn for 
the production of goods and services or as a means of obtaining personal utilities and 
expanding the capital equipment, the national income is essentially the sum of payments 
to individuals, and the computation of it must be directed toward the measurement of 
such paynonts. 


The most direct means of obtaining the total national income would be by census 
énumeration, but it is doubtful whether complete information could be obtained in this 
waye The receipt of salaries and wages by employees in Canada is available for the 
census years 1910-1], 1920“21, and 1930~31, but the census questionnaire excludes other 
types of individual income, such as dividends, interest, rent and withdrawals of em 
ployers and persons wrking on own account. Some information regarding income is 
obtained annually from income tax returns received by the Department of National 
Revenuee The partial coverago and the lack of detailed distribution, however, prevents 
the extensive use of such material for the present PUTPO See 
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in the First Seven Months of 1941 
As compared with 
the same period of 1940. 
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We Exclusive of tangible assets acquired by the Dominion Government through war expenditures. 


(x) Excluding gold. ~ Dominion Bureau of Statistics - 


Six items recorded declines, while forty-one showed increases. 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST SEVEN MONTHS OF 1941 
COMPARED WITH THE SAME PERIOD OF LAST YEAR 


Economic operations showed marked expansion in the first seven months of 1941 
over the same period of the preceding year. ‘The estimate of the national income, a 
comprehensive measure of economic progress, was slightly more than $3 billion in the 
first seven months against }2.7 billion in the same period last year, The rise of 10.7 
per cent in national income was mainly due to expansion in the commodity producing and 
handling divisions. Income originating in the commodity producing division was $1,490 
million against $1,266 million, a gain of no less than 17.6 per cent. The commodity 
handling activities including trade end transportation, rose slightly more than 11 per 
cent to $625 million. The income originating in facilitating activities exclusive of 
the tangible assets acquired by the Dominion Government through war expenditures, was 
nearly $890 million in the period under review, a slight gain being shown over the first 
seven months of 1940. 


The index of the physical volume of business based upon about fifty important 
factors rose from 115.3 to 130.5, a-cain-of 13.2 per cent. Marked gains were shown in 
manufacturing production ond in new business obtnined bv the construction industry. The 
index of menvfacturine production rose nearly 12 per cent to 141.5. ‘The amount of con- 
struction ‘contracts wirded was $247.4 million against $154.7 million, a gain 
of nearly 60 per cant. The output of electric power wns 18.4 billion kilow tt hours 
against 17.6 billion, = gain of 4.6 per cent, 


IThe marketings of agricultural products were heavier in the present year than 
in the same period of 1940, The index of erain marketings rose from 134.8 to 145,2, 
while that of livestock marketings advanced from 94.7 to 101.9. Cold storage holdings 
avereged slightly less during the present yexr, the index receding from 142.6 to 141.8. 
It was recently reported thet the Prairie whent harvest wes well advanced in all 
districts apart from northern Alberta and that early private estimates were suggesting 
2 production appreciably under 300 million bushels. I+ was estimated that the wheat 
acreage of the Prairie Provinces had been reduced to 21,551,000 acres from 27,750,000 
in the preceding year. The carry-over of Canadian whect at the end of July was 480.1 
million bushels, smounting to 179.6 million bushels more than on the same date of the 
preceding year. The total exports of Canadian wheat for the 1940-41 crop were 230.4 
million bushels. This total wes 37.7 million bushels more than the exports ofvl92,7 
million bushels for the preceding crop year. 


A new bacon agreement was reached with the British food ministry for delivery 
of 600 million pounds of Canadian bacon in the year beginning October 1, 1941. The price 
was $22.15 for 112 pounds A grade Wiltshire's, F.O B. Canadian seaboard. The price is 
25 per cent higher than the quotation in the prior agreement under whioh 425 million 
pounds are being delivered, 


The additional purchasing power resulting from the rise in industrial produc-~ 
tion has facilitated a considerable expansion in distribution to ultimate consumers. 
The average of the index of retail sales rose 15.4 per cent in the first six months of 
the present year over the same period of 1940. M-rked gnins were shown in the snles of 
clothing, boot and shoe, and variety stores. For the first seven months of this year, 
department store sales showed » g-in of 17 per cent over the corresponding period of 
last year. Wholesale trade recorded considerable exprnsion, the genernl index of sscles 
rising 13.8 per cent. The sales of automotive equipment and hardware recorded an ine 
crease of 24.2 per cent and 23.9 per cent, respectively. 


An important element in the economic expansion of the first seven months of 
the present year was the growth in the export trade, especially to the British market, 
The total value was 3891.3 million against $655.2 million, a goin of no less than 36 per 
cent. The relative increase in imports was almost as great. The total amount was $773 
million against $586 million, o gain of 32 per cent. The net exports of non-monetary 
gold in the first seven months of the present year wos 119.7 million against 116,1 
million in the same period of last year. 


Transportation shared fully in the economic expansion of the first seven 
months of the present year. Railway traffic was at a considerably higher level. The 
number of cars loaded during the first thirty-four weeks of the year was 1,997,000 
against 1,743,000 in the same period @f 1940. The movement of miscellaneous commodities, 
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| CHART 2 - PRODUCTIVE SOURCHS OF TH& NATIONAL INCOME OF CANADA BY THREE ECONOMIC DIVISIONS 
(Without Deducting the International Balance on Dividends and Interest) 


_Billion Dollars 
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groin and l.c.1. merchandise contributed heavily to the indiented incre-se of 254,000 
ears. The gross earnings of the Conadinn Pscific R-ilvay during the same period were 
9152.5 million against $100.9 million . year .g0, 2 gnin of 31.35 per cent. The increase 
in the gross revenues of the Conadi-n Nationol R-ilw-v wes 23,1 per cent, the total hov- 
ing been 3184.6 million against $149.9 million. 


Productive activity has resulted in 1 marked increase in the number of the 
working forces, The general index of employment during the first six months was 140.8 
against 115.2 in the comparable period of 1940, 1 gain of more than 22 per cent, The 
percentage gain in monufacturing ond in construction was of somewhat greater proportions. 


The influences characteristic of 2. war period are now making themselves felt 
in raising commodity prices, The index of wholesale prices based on 567 price series 
was 91,8 in the week of August 22 against 82.7 in the same week of 1940, The present 
standing is higher than at any time in the last eleven years. Animal products, during 
the last twelve months, has shown an increase of nearly 20 points in the index, while 
considerable gains have slso been shown in textiles and crop products. The index of the 
cost of living on the basis of 1936-39 rose from 105.6 on July 1 last year to 111.9 on 
the same date of 1941. The index for foodstuffs advanced from 105.3 to 116.6, whereas 
clothing was 115.1 in July against 109.1 in the some month last year. 


Dominion Government revenues in the first four months of the current fiscal 
year, from April to July inclusive, were $484.3 million compared with total expenditures 
of $9439,0 million. The four-month total for war expenditures was %308,9 million as 
against $112.8 million in the same month of the preceding fiscal year. Non-war expendi- 
ture for the first four months of the year was $126.7 million compared with #121,0 


Mri liion. 


The amount of cheques cashed by chartered banks in 33 clearing centres wis 
$22,052 million in the first seven months of the present verr ogtinst °19,624 million 
one year ago. The consequent incrense wos °2,428 million or 12.4 per cent. The increase, 
while affected by the heavy payments in June for the Victory Loan, was mainly due to the 


- expansion of business operations snd the rise in commodity prices -nd cost of livine, 


Charts of this number ~ The nation:1 income of Canoda, as from the end of the 
Jast ‘war, depicted in Chart 2, conformed closelv with the conventionnl fluctuntions of 
the period. The high prices of commodities -nd services during the inflationary period 
following the last wor accounted for the shortelived prosverity period culminxting in 
1920, The recovery extending from 1921 to 1929 wis characterized by relatively stexdy 
prices. The recent economic expansiom commencing in 1933 has been extended by wartime 
influences, 


The relative importance of the three main economic divisions contributing to 
Canndian income is graphically shown in Chert 2. Thirty-one per cent of the national 
income originated in the facilitating division, consisting of finance, government and 
service, Furthermore, the proportion of the contribution of this division rose from 28 
Mec, in the first half of the period to more than 54 p,c, in the second. It is also 
evident from the chart and from the accompanying tables that this division wes much less 
sensitive to the impact of the depression than the divisions concerned directly with 
commodities, The decline from 1929 to 1933 was less severe and the subsequent recovery 
was necessarily of s more restricted character, 


The commodity producing division, including nine industries reviewed by the 
Bureau from year to year in the Survey of Production played a more important role as an 
originator of income. Its share, however, was somewhat less than half the total and 9 
marked reduction was shovm in the lost decade. Being greatly affected by external demand 
end price decline, the income produced in this division, in the Inst ten vears wos mark-~ 
edly lower than in the first ten. The commodity-handling division, including trade, 
transportation ond communication, occupied an intermediate position in respect of 
relative importance, trend and fluctuation. 


Agriculture ind manufactures n.e.s. stand out in this comparison as Canada's 
lending industries. The remainder may be divided into two sections. The first section 
consists of ten classes ranging in order of size from rovernment to professionnl. A 
marked falling off is recorded in compzring the industries in this section. The annual 
income produced by government wis ‘465 million while vrofessional activities avernzed 
“153 million. Between these limits retail trade took second place with 2 contribution 
of $344 million, while ste2m railweys followed with %274 million, Other service, real 
estate and wholesale trade followed in the order named. The return from forestry and 
Mining was also slightly in excess of that for professional. 
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Agriculture 675,228 


Manufactures, N.E,S. 641,600 


Government 156,657 

Retail trade 344,193 
Steem Railways 273,874 
Services, Other 245,248 
Real Estate 202,396 
Construction 181,748 
Wholesale Trade 172,889 
Forestry 156,596 

Mining 152,794 
Professional 152,657 
Education 94,41] 
Electric Power 66,994 
Insurance 66,606 

Custom and Repagr 56,012 
Banking 55,047 

Yiater Transport 39,106 
Telephone 35,037 

Road Transport 34,407 
Electric Railways 33,257 
Fisheries he Ei ie 

Stock Bond Dealers 21,390 
Trapping 11,248 
Telegraph 9,106 

Express 8,1ll2 

Trust Companies 7,081 
Loan and Mortgage 6,190 
Storage 3,760 


Civil Aviation 689 
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Chart 3. National Income 
of 
Canada 
1919 - 1938 


Average Annual Income 
Produced by Groups 
Without deducting Inter- 
national Balance on 
Dividends and Interest 
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Statistics Illustrating the Economic Situation of Canada for the first seven months 
of 1941, compared with the same period of 1940. 


Unit or First Seven Months Increase + 
Item base 
; 1941 1940 Decrease - 
period 
National Income (Tentative Compilation)+ $000 3,003,852 2,718,000 + 10.7 
Commodity Producing $000 1,488,911 1,266,479 + I7s6 
Commodity Handling $000 625,088 562,704 - + “¥Eel 
Facilitating $000 889, 853 Be3)872 ay 
General Economic Situation 
Index of Physical Volume of Business 1935-93100 L2G 05 118.32 + 1,2 
Index of Industrial Production 1935-92100 142.7 126.2 + lowe 
Wholesale Prices ji 1926=100 87.4 82.5 + 95.9 
Index of Common Stock Prices 1935-92100 66.5 80.6 Papin 
Capitalized Bond Fields, Dominion 1935-9=100 104.1 98.6 + Bee 
Mining Stock Prices 1935-9=100 74.5 83.3 a 5.6 
Bank Debits $000 22,051, 806 19,624,237 + A2Ze 
Production and General Business 
Mineral Production 1935-92100 129.3 124.2 + 7 8 
Gold Receipts Fine Ozs. 2,992,063 2,836,479 . 565 
Silver Shipments Fine Ozs. 10,667,020 12,363, 540 ee tye fs 
Coal Production Tons G, 511, Ors 9,338,656 4 aS 
Manufacturing Production 1935-92100 14335 126.6 + Liss 
Flour Production (First 6 Mos.) Bbls. 10,015,499 Teel pols + 32.35 
Sugar Monufactured Lbs. 475,729,983 483,403,070 = 1.6 
Cattle Slaughterings No. 948, 398 919,476 + Bel 
Hog Slaughterings No. 5,016,000 2,658,460 + 27,0 
Cigarettes released No. 4,580,846,128 4,344,892,611 + 564 
Cigars released No. 102,188,116 86,808, 834 Fel sii. 
Leather Boots & Shoes (First 6 Mos.) Pairs Loose Id Koo, Gbe +) “L5g0 
Raw Cotton Consumption Los, 115,020, poe de Oat slaw + byt 
Paper and Lumber - 
Newsprint Production Tons 1,914,617 1,974,676 - oa0 
Exports of Planks and Boards M ft. 1,174,554 pie a sles brs - 4.5 
Iron and Steel - 
Steel Ingot Production Long Tons 1,336,604 DP hehycae + 1650 
Pig Iron Production Long Tons Let, 506 645,551 ul kro 
Automobile and Allied Industries - 
Automobile Production, Cars and trucks No. 177 bso 125, 380 + 41,6 
Petroleum Imports 000 Gals. 826,495 724,552 + 14, 
Crude Rubber Imports Lbs. 65,032,165 52,050,207 epee 
Construction - 
Contracts Awarded $ 247,421,400 154,741,100 * 5959 
Building Permits oy $ 58,050,152 BT gt IS, 4th os Oat 
Electric Power Production O00 K.W.H. 18,395, 524 17,585, 705 + 6 
External Trade - (X) 
Exports $ 891,291,176 655,174,202 ¥ 36,0 
Imports $ i ar auen  VE 65' 5) 585,597,018 * 325 
Excess of exports over imports $ 118,299,417 69,577,184 
Railways - 
Carloadings No. Lyi tik Ore 1,547,488 + 14,5 
Gross Revenue C.N.R.(Canadian Lines) $ 142, 631,000u ed 16,185,000 a 2350 
Gross Revenue, C.P.R. 119,199,000 90,945,000 + S161 
Enploymemt - 6 months' average unadjusted - 
General Index 1926=100 140.8 aN Py + 222 
Manufacturing 154.9 123.3 + 25.46 
Logging 197.4 150.0 + 31.6 
Mining Lt eee 166.0 7 esa. 
Construction L01,.6 66.8 * Bea 
Building Lie 3 52.8 + 12050 
Highway aah ees 89.5 + 24,8 
Trade lbey 5 139.6 + 9,1 
Banking - 7 months' average ~ 
Notice and Demand Deposits t 2,679,149,053 2,470,228,177 + 8.5 
Current Loans $ 1,061,828,024 950,783,591 + 11.7 
Sccurity Holdings Mi 1, 747,537,904 1,607,075, 4938 same 
Call Loans - Canada ¥ 33,166,284 47,444, 540 - 30,1 


1/ Exclusive of tangible assets acquired by the Dominion Government 


(x) Excluding gold. 
58 Municipalities. Seven items recorded declines while 


through war expenditure, 2 
forty-four showed increases. 
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hd The Economic Situation in Canada 
ie 4 Te a ana 


in the First Bight Months of 1941 
| As compared with 
| the same period of 1940 
Decrease - Percentage + Increase 
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Exclusive of tangible assets acquired by the Dominion Government through war expenditures. 
Excluding gold, Dominion Bureau of Statistics pal ak 


Seven items recorded declines, while forty-four showed increases. 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST EIGHT MONTHS OF 1941 
COMPARED WITH THE SAME PRRIOD OF LAST YEAR 

The national income was $3,446 million in the first eight months of the present 
year against $3,118 million in the same period of 1940, The rise of 10.5 per cent or 
| $328 million represented the further stimulation of war conditions. Demand for munitions 
and war supplies was the main generating factor, while the greater purchasing power led 
to important acceleration in the production of consumer's goods. The advance in wholesale 
prices strongly in evidence during the present year was also an element enhancing the 
national income during the first eight months. 


The economic expansion resulted in a national income higher than at any other time 
in Canada's history. As wholesale prices were somewhat higher in 1929 the rise of the 
national income to a new high point is an indicati.. of the heavy volume of Canadian pro- 

duction in the present year, An estimate of the income originatiug in nine commodity 
_ producing groups was $1,707 million in the period under review against $1,462 million in 
_the same period last year, a gain of 16.8 per cent. The rise in the commodity handling 
activities including trade transportation was 11.5 per cent to $719 million, The facili- 
tating group comprising finance, government and service, showed an increase to $1,020 
million, the total being exclusive of tangible assets required by the Dominion Government 
through war expenditure, 


The index oftns phusical volume of business, a comprehensive measure of productive 
operations rose 12,6 per cent in the first eight months of this year compared with the 
same period of 1940. The index on the base of 1935-1939 equalling 100 rose from 117 to 
131.8. The index was recently at a higher level than at any other time. The standing 
in August was 181,2 which compared with 122.1 the highest point during 1929 the culmi- 
nation of the last prosperity period. The level of August may be compared with 128,6 
in the same month of 1940 and with 109.3 in August, 1939, the last peace-time month, 


The decline in crop production in 1941 will not have the normal effect upon trans- 
portation and shipping facilities. Owing to the heavy carry over of wheat and other 
grains the movement to ultimate markets is now conditioned by the demand rather than by 
the fluctuation in the crop production of the present year. The primary movement of wheat 
to country elevators in the Prairie Provinces is now at a much lower level than in the 
same period of last year. The index of grain marketing at the head of the Lakes and the 
Pacific Coast was 217.4 in August compared with 141.2 in the same month last year, but 
deliveries to country elevators show a reversal. The index of the sale of livestock on 
stockyards was 102.2 in August compared with 132,8 in the same month last year. 


The factors indicating the trend of mineral production recorded minor expansion 
during the elapsed portion of the present year, The index rose from 126.4 in the first 
8 months of 1940 to 130.7. The index of employment showed a similar trend, the index 
advancing from 166.2 to 172.6, a gain of 5.9 per cent. The increase of gold receipts at 
the Mint was 4.3 per cent. A gain of 1.6 per cent was shown in coal production, Silver 
shipments on the other hand, were at a somewhat lower level, 


The manufacturing group was in the forefront of economic acceleration during the 
period under review. The index of output based on about thirty factors rose from 128,7 
to 144.3, a gain of 12 per cent. The flour milling industry was more active during the 
period under review, an increase of 38 per cent having been shown in the output of wheat 
flour during the first seven months. A gain of 23.7 per cent in hog slaughterings in- 
dicated greater activity in the meat packing industry. Tobacco releases for consumption 
reached new high levels. The cigarettes made available numbered 5,398 million against 
4,966 million, A gain of 15.8 per cent was shown in the release of cigars. The boot 
and shoe industry extended operations in the first eight months of this year, a gain of 
20.3 per cent to nearly 16 million pairs having been recorded. Raw cotton consumption 
showed a minor increase over the high level of 1940 and the textile industry showed a 
continuance of heavy operations. Newsprint production and the exports of planks and 
boards recorded some recession, from the early part of 1940. The heavy demand for 
munitions was indicated by expansion in the primary iron and steel industry. The output 
of steel ingots was 1,537,000 long tons against 1,300,000 in the same period of 1940, 
while pig iron production showed a gain of 13,5 per cent to 833,000 tons. The production 
of automobiles, cars and trucks, iucluding military vehicles was 194,717 units against 
139,373 a gain of 40 per cent. Imports of crude petroleum were 1,007 million gallons 
against 904 million while crude rubber imports indicating activity in the tire imdustry 
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was nearly 89 million pounds against 62 million. 
The activity in the construction industry was indicated by a gain of 45 per cent in 
contracts awarded. The total in the first cight months of 1941 was $283.5 million against 
$195.5 million in the preceding year. Marked gains were shown in the employment in the 
construction industry. The index for building construction rose from 56.7 to 122.9, a gain 
of no less than 116.8 per cent. Highway construction also showed considerable acceleration, 
‘Phe general index of employment in construction rose from 72.3, a gain of about 50 per cent. 
A moderate gain was shown in the output of electric power. The total in the first eight 
months of 1941 was 21,083 million kilowatt hours against 20,084 million in the preceding 
year, the gain having been 4,7 per cent. 


| 
y 
| 


| The productive activity of Canada is bound up with external trade, The flow of 
commodities across our international boundaries has shown a marked increase. Exports 
during the first cight months were $1,042 million against $767 million in the first eight 
months of 1940, an increase of nearly 36 per cent, The percentage increase of merchandise 
imports was of slightly lesser dimensions, the total having been $910.9 million against 
$682.4 million, The active balance of trade was consequently $130.9 million against 
$84.1 million in the first eight months of last year. <A study of the trade with the 
United States and Britain indicates the extent to which materials are being imported from 
the United States and the expansion in shipments to British markets, Exports to the 
United States in the first eight months of 1941 were $370.7 million against $282,2 
million in 1940. Imports showed a much greater increase from $463 million to $628 million, 
The adverse balance with the United States was consequently $257 million against $181 
“million in the same period of 1940, 


Exports to Britain were $451.5 million during the period under review compared with 
$336.9 million one year ago, a gain of no less than $114.6 million. Imports from the 
United Kingdom also showed an increase from $105.3 million to $143.9 million, The so 
called favorable balance of trade with Britain this year was consequently $307.6,Million an 
average of $38,5 million per month. The net exports of non-monetary gold were nearly 
Maintained this year as compared with the first eight months of 1940, The total was 
$132.3 million against $133.7 million, 


The consumer purchases of merchandise recorded continued expansion in August. Retail 
sales as measured by the dollar volume of business transacted, recorded a gain of 19 per 
cent above August one year ago. This represents the average experience as revealed ina 
general index of retail sales computed from statistics reported by department stores and 
specialty stores in eleven lines of business. All lines of business for which figures 
are available registered increases in comparison with August last year. Sales of 17 
departmental firms, which reported a breakdown of sales by departments averaged 21 per 
cent higher in August this year than last. Increases for departments dealing with durable 
goods were generally higher than those recorded for other departments although sales of 
women's clothing were appreciably greater. Department store sales increased 20 per cent 
over August a year ago. Cumulative totals showed a gain of 17 per cent in the first eight 
months of this year compared with last. The index was 120.2 in August against 99,8 in the 
same month a year ago. 


The greater economic activity of the last eight months had a counterpart in trans- 
portation. Car loadings numbered 2,050,000 against 1,803,000 in the same period last year, 
The gross revenue of the Canadian National Railway showed an increase of 22.8 per cent, 
while that of the Canadian Pacific Railway was 30.7 per cent greater, Net revenue for the 
first eight months of the Canadian Pacific Railway were reported at $26.3 million against 
$17.3 million in the same period of 1940. Consequently, the gain was nearly $9 million 
or 52 per cent. 


A striking development was the expansion in employment during the period under re~ 
view. The index averaged for the first 7 reporting dates rose from 116.6 to 143.1 a gain 
of 22.7 per cent. Employment in manufacturing plants was 26.5 per cent greater, the 
index standing at 157.4. 


Wholesale prices averaged 88.0 in the first eight months of 1941 against 82.6, a 
gain of 6.5 per cent, The increase has 2€22 appreciable from month to month and indexes 
for recent weeks are higher than at any ¢vier fdas in the last 11 years. The index in the 
week of September 26 was 92.8 against 82,9 in the same week of 1940. Each of the eight 
groups recorded important gains, the advance in animal products having been from 78.7 to 
98.1. The index of 18 sensitive commodities rose from 64,7 one year ago to 80.7 in the 
latest week for which statistics are available. 


The official index of the cost of living rose 12,8 per cent from August, 1939 to 
August of the present year. The standing of the index was 113.7 against 100.8 in the 
last-time month. The index which has been specified as a base for calculating cost of 
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living bonus adjustments under Order-in-Council P.C. 7440 showed an increase of 12.8 per 
cent between August, 1939 and the latest month. The index of foods rose from 105.4 in 
August last year to 121.3 while the index of clothing advanced from 109.1 to 115.7 


The money supply was $3,506 million in August against $3,017 million in the same 
month one year ago. This total was made up of notes in the hands of the public amounting 
to $393 million and subsidiary coin amounting to $45.4 million, plus deposits of $3,067.7 
million. Bank debits or the amount of cheques cashed totalled $25.2 billion in the first 
eight months of this year against $22.1 billion in the same period a year ago. It is 
estimated that the sum of the cash and cheque payments in August was $4,136 million 
against $3,161 million in the same month of 1940. 


Current loans at the end of August were $1,154 million against $939,8 million on 
the same date of last year. The security holdings of the chartered banks rose from 
$1,569 million to $1,698 million in the same period. The notes of the bank of Canada in 
circulation on September 24 last were $430.7 million. In the corresponding week of 1940 
the amount was $327.4 million, The deposits rose during the 12 months %0 $32 million. 
The total investments of the bank were increased from $541 million to $657 million, these 
consisting of Dominion and Provincial government securities, 


The total ordinary revenue of the Dominion from April 1 to August 31 last was 
$590.5 million against $328.8 million in the same period of the preceding year, The war 
appropriation rose from $172.3 million to $407.9 million, The ordinary expenditure on 
the other hand was only slightly changed at $150 million against $149 million in the five 
months of last year. The grand total expénditure rose from $345 million to $563 million, 


Charts of this issue -- The national income originating in six industrial groups 
engaged in producing commodities is shown in the second and third charts. The estimates 
cover the twenty years from 1919 to 1938. 


Agriculture includes the income derived by the farmer in woods operations on his 
own property, but excludes the return from the value added in dairy factories, The 
difference between the gross and net consists of materials purchased and seed and feed 
used whether bought or raised on the farm, The "value added" consists of the sum of 
cash sales, products raised on the farm and consumed by the occupants, and the imputed 
rent for the farm house, The estimate of income produced is derived by deducting 
depreciation and general expenses from the "value added", The miscellaneous expenses are 
made up of interest on short-term loans and on mortgages held by corporations, insurance, 
placksmithing service and taxes, The distribution of the income produced includes the 
wages of the hired man, a living atlowance for the members of the farmers! family assist- 
ing in the operations, interest on mortgages paid to individuals, an estimate for the 
work and management of the farmer and finally the profit or loss of the industry as a 
whole. The income of the farmer may be obtained by adding algebraically the last two 
items, 


The forestry group comprises the activities of the lumber and pulp and paper mills, 
as well as woods operations on lands other than farmers! wood lots. The cost of materials, 
fuel and electricity is deducted from the gross operating revenue of the three branches 
of the industry. Depreciation is estimated at 5.5 per cent of the fixed capital. The 
number of employees and wages paid by the logging industry are pivoted on decennial 
census results, The number of working proprietors is baded on the decennial census re- 
ports with interpolation by the number of establishments. The rates were estimated at a 
differential advance over wage rates. General expenses estimated on the basis of annual 
census results from 1919 to 1921 and a special enquiry for recent years were deducted 
from the "value added! to give the gross national product. Depreciation was deducted 
from the latter, the residue being regarded as the income produced, 


Manufacturing is exclusive of processes carried on in close connection with the 
primary industries, the exceptions comprising saw milling, pulp and paper, fish curing 
and packing, non-ferrous metal smelting and several mineral industries, such as cement, 
salt, lime and clay products, The annual census of manufactures was the main source of 
basic materials for the computation of income produced by the group. General expenses 
were estimated for most years, the collection of statistics in early years after the 
war and for representative years recently being of assistance in this respect, Other 
labour income was obtained from the records of the Workmen's Compensation Boards. Net 
dividends and interest were obtained from a study of company statements and the totals 
supplied by the Income Tax Branch of the National Revenue Department. Withdrawals 
of working proprietors were based on the records of the Decennial Census as to numbers, 
and a differential rate over salaries and wages. 
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Statistics Illustrating the Economic Situation of Canada for the first eight months 
of 1941, compared with the same period of 1940, 


(X) Excluding gold. 


through war expenditure. 2/58 Municipaliti 


First Hight Months 


Unit or 
Item base 
eriod 1941 
National Income (Tentative Gompilation) $000 3,445,856 
Commodity Producing $000 1,707,024 
Commodity Handling $000 718,631 
Facilitating $000 1,020,201 
General Economic Situation 
Index of Physical Volume of Business 1935~9=100 Poi. 5 
Index of Industrial Production 1935-9=100 144,4 
Wholesale Prices 1926=100 88,0 
Index of Common Stock Prices 1935-9=100 66,7 
Capitalized Bond Fields, Dominion 1935~9=100 104.3 
Mining Stock Prices 1935-9=100 74,5 
Bank Debits $000 AO Cully oo? 
Production and General Business 
Mineral Production 1935-9=190 130.7 
Gold Receipts Fine Ozs, 3,422,941 
Silver Shipments Fine Ozs, 12,805,131 
Coal Production Tons 10,868,590 
Manufacturing Production 1935-9=100 144.3 
Flour Production (First 7 Mos,) Bbls, 12,132,395 
Sugar Manufactured Lbs, 567,261,274 
Cattle Slaughterings No, 1; O95y560 
Hog Slaughterings No, 3,743,623 
Cigarettes released No, 5,397 ,537,480 
Cigars released No, Li7,L0e, bar 
Leather Boots & Shoes (First 7 Mos,) Pairs 15,992, 447 
Raw Cotton Consumption Lbs, 130,124,004 
Paper and Lumber - 
Newsprint Production Tons Pelt, ork 
Exports of Planks and Boards M ft, 1,435,686 
Iron and Steel + 
Steel Ingot Production Long Tons 1,536,604 
Pig Iron Production Long Tons 833,351 
Automobile and Allied Industries - 
Automobile Production, Cars and trucks No, 194,717 
Petroleum Imports 000 Gals, 1,007,200 
Crude Rubber Imports Lbs. 88,962,399 
Construction — 
Constracts Awarded $ 283 ,545,300 
Building Permits 2/ 67,500,377 
Electric Power Production O00 K.W.H, 21,033,608 
External Trade — (X) 
Exports $ 1,041,787,432 
Imports 910,905,229 
Excess of exports over imports $ 130,882,203 
Railways - 
Carloadings No. 2,050,224 
Gross Revenue 0.N.R, (Canadian Lines)$ 165,258,000 
Gross Revenue, 0,P.R. 139;,189,000 
Employment —- 7 months! average unadjusted - 
General Index 1926=100 143,1 
Manufacturing 157.1 
Logging LEE SO 
Mining 172.6 
Construction 108.3 
Building 122,9 
Highway 124,3 
Trade 153.2 
Banking -— 9 Months! average 
Notice and Demand Deposits $ 2,662,784, 908 
Current Loans $ 1,073,349, 335 
Security Holdings $ 1,741,380,544 
Call Loans — Canada $ 33,372,449 


6s, 


1940 
3,117,769 
1,461,668 

644,274 
1,011,827 


117.0 
128 22 
82.6 
79,3 
98,8 
81.8 
22,081,944 


126.4 
3,280,512 
14,756,302 
10,696,604 

128.7 
8,790,547 
549,006,346 
1,051,801 
3,025,671 


4,965,781, 504 


101,093,732 
13,294,720 
127, 931,989 


2,291, 283 
1,511,451 


1,300,033 
734,436 


139,373 
904, 216 


62, 022,360 


195,489,000 
68,521,314 
20,083, 914 


766,533,775 
682,432,876 
84,100,899 


1,803,441 
134,628,000 
106, 529,000 


116,6 
124.4 
145.9 
166.2 
72.3 
56,7 
98,5 
140.1 


2,475, 428,625 


949,412,950 


1,602, 268,375 


46,211,821 


Increase + 


Decrease — 
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1/ Exclusive of tangible assets acquired by the Dominion Government, 
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ECONOMIC CONDITIONS IN CANADA 


during the first nine months of 1941 


compared with the same period of the 


preceding year 
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The Economic Situation in Canada 


in the First Nine Months of 1941 


As compared with 
the same period of 1940 


Decrease = 


Percentage + Increase 


~30 


-20 
National Income 1/ 


Commodity Producing 
Commodity Handling 


Facilitating 


Physical Volume of Business 


Industrial Production 


“wholesale Prices 


Common Stock Frices 
Capitalized Bond Yields 
Mining Stock Prices 
Bank Debits 
Mineral Production 


Gold Shipments to Mint 
Silver Shipments 
Coal Production 


Manufacturing Production 
Flour Production (First 8 months) 


Sugar Manufactured 
Cattle Slaughterings 


Hog Slaughterings 


Cigarettes Released 


Cigars Released 


Boot and Shoe Production (First 8 months) 
Raw Cotton Consumption 


Newsprint Production 


Exports of Planks and Boards 
Steel Ingot Production 


Pig Iron Production 
Automobile Production 


Petroleum Imports 


Crude Rubber Imports 
Construction - 
: Contracts Awarded 


Building Permits 


Electric Power Production 


‘JExports (Excluding gold) 
Imports - do - 


Internal Trade 
| Country Ceneral Stores 


Retail - sales 


Railways - 
Carloadings 
Gross Revenue C.N.2. (Canadian Lines) 


Gross Revenue C.P.R. 
‘|Employment - Nine reporting dates 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highwey 


Trade 
Banting - 9 months average 
Notice and Demand Deposits 


Current Loans 
Security Holdings 
Notes in Hands of Public 


es 


| 
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1/ Exclusive of tangible assets acquired by the Dominion Government through wer expenditures. 
- Dominion Bureau of Statistics - 


Six items recorded declines, while forty-seven showed increases. 
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DOMINION BUREAU OF STATISTICS . OTTAWA 
GENERAL STATISTICS BRANCH 


| SRE FE ye aE Beene 
Dominion Statistician: Rel Hy Coats; LEDs iF sReSiC., (Fi sSelaone) 
Chief, General Statistics Branch: Sydney B. Smith, M.A. 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST NIN® MONTHS oF 1941 

et COMPARED WITH THE SAME PERIOD OF LAST YZAR 
; Reflecting the stimulus of war conditions further advance was recorded in economic 

activity during the first nine months of the present year. The national income, the most 

comprehensive measure of material prosperity, was $3,891 million in the first nine months 
against $3,511 million in the same period of 1940. The considerable increase of nearly 
11 per cent was mainly occasioned by activities connected with the war effort. The nine 
main branches of commodity production recorded an advance of 16.4 per cent in this com- 
‘Parison. The total income originating in this division was $1,928 million against $1,656 
million in the same period of last year. The increase in the distributive activities in- 
cluding transportation and trade was 11.2 per cent. The facilitating activities embrac- 
ing finance, government and Service, showed a minor increase but the total is exclusive 
of tangible assets acquired by the Dominion Government through war expenditure. 


| The national income consists of payments made to individuals such as salaries and 
“wages, dividends, interest and withdrawals of working proprietors. The positive and 
“negative sevings of enterprises is also included in the general total. Savings are 
retained by enterprises eventually affecting the incomes of individuals. The increase in 
national income from month +o month without important interruption since the outbreak of 
hostilities has led to 9 marked increase in the purchasing power in the vossession of 
Canadian people, 


An indicator of the more extensive use of natural resources brought about by war 
conditions is the advance in the index of the physical volume of business. The index 
averaged 135.8 in the first nine months of 1941, a gain of nearly 13 per cent over the 
high level of 118.5 reached in the same period of last year. The advances were general 
in the five main components, The most Significant advance was shown in manufacturing 
‘production, the index advancing 18 points to 14849. Mineral production recorded a 
moderate increase, the average of the index during the first nine months of 1941 heving 
been 130.2. Gold receipts were 3,820,603 fine ounces against 3,662,991, 2 gain of 4,3 
per cent. The greater part of gold produced by Canadian mines is normally shipped to the 
Mint for refining. Coal production was 12.4 million tons against 12.0 million, oa gain of 
3.4 per cent. 


The expansion of wor plants and equipment was continued during the present year, 
Contracts awarded including all classes of construction rose from $248 million to $323 
million, a gain of more than 30 per cent, The power industry operated close to capacity. 
The output was 25.9 billion kilowatt hours against 22.5 billion in the first nine months 
of 1940, 2 gain of 6.3 per cent. 


The external trade of Canada stimulated by war conditions recorded a marked goin 
during the period under review. The export trade excluding gold amounted to $1,185 
million against $869 million in the first nine months of last year, the gain having been 
56.3 per sent. A similar percentage increase was shown in imports which rose from $769 
million to $1,048 million. The excess of exports over imports was *137 million against 
$101 million in the same period Inst year. The net exports of gold excluded from the 
above statement were $153.5 million against $150.2 million in the comparable period of 
dost year, a gain of 2.2 per cent, 


The increase in purchasing power was reflected in a marked gain in retail distri- 
bution. The index of retail sales averaged 125.5 in the first nine months of the present 
year against 107.6 last year, a gain of 16.6 per cent. A marked increase wos also shown 
in wholesale trade, the index on the base of 1935-39 having been 138.6 against 116.4 in 
the first nine months of last year, 


The movement of commodities reflected by the rocords of railway traffic, showed an 
important increase in the period under review. The number of cars loaded was 2,344,396 
compared with 2,055,866. The gross operating revenue of the two large railway systems 
amounted to $429,1 million in the first ten months of the present year, The standing one 
year ago wos $340.1 million, a gain of 26.2 per cent having been indicated. The revenue 
of this year was greater than at any other time since 1929 when the total was 3443 million. 


The gain in productive operations resulted in a higher level in the working forces, 
The general index of employment during the first nine months averaged 147.2 against 119.5 
in the some period last year, a gain of 23.2 per cent. An even greater percentage, gain 
was shown in manufacturing, the index moving up from 127 to 162, an increase of nearly 28 


esis at Rei \ — ( “en " raier. x 
- { spel aan SF. yh see te 


Chk’ 3 austrrolt sore oeart pee owra tating UT  mabsiecains onmag By 
BACT TEAL WO GOUNSS GMAS EH SEIN | | 


oliiocon ont perenne cow secevba todos Stoddibaos. tae to ei iembse oft aattee ite. 
‘nom att yqueond Sanotter-ad?. saaey theawt edt Yo: etteom anta gait? and agebarct 
-erirow atele exh? ad ak goblin 106,28. ger  phiseqeoty Laived am ‘to ete sont, ¢ 
whimar ts. es sotoat eidatebtagas sift ~ORGL Yo bolmog emee oat wt cothita Lia 
wute od, etaotla ww odd Abbe astounnom soltiritos yd hendteaovoe vy fatant eew 
god Bide oh deme tog beBL- To sanavhs ma hbehroeet aodrouvorqg yt tbomoe, ‘to -aerds 
Asef tomhene wil ftter ORO fe saw nofeteld itt of gridarey tie emoont Latot ont - 6 Mt 
wel aed: Kites svt PRECER aed ah weaexoas asf Pic ai) teal to tolxeq omer adt oto 
—oprdm petdivicon suivnt bl ies?. ent . ‘« Borgo seq SVLL apw edad “baa coutessoganand 
erlevioxe af facet odt ded eesevent toghr » bewode (eolvies: ‘bite dremrievog . 
. +See Thrto xe “Law Seas siden iain rolsinot pat yd beitupos atouse ofdl 


ina seteatae en Nowe slavbivinng ot aban ‘a ieiabi WW ove banoo emoo nt fanotdant 
bin evidteod of. .atoserigesg sition to elewnrbdtiw brs seotedvnk <a 

Ofna. apurteae iatot fanoney ort wnt: browlen! oefs ef seettqretne to eantyoe 2 

ef geastont oct. .eTqubivibirl to gemoint oft goisoeTie ylloudaere agaliqroine yd E 
%¢ Maentive ed eng Ode ssa apevlet ted vod ‘me. ‘iuoutile ddson of Amon mont Seaetebies 
Yd woferseros off mf tewegq smticdonig wiih te angortent beim & oF hel acd s 


ge OW Pearly - okgong a 


“en vi duodes tdavoid seouvonet Lata et +e Gini ‘ey tinorss o10m ual ‘to -nodn9 test 
eebak: oct. .eeoriurred “ke aims OW Shotoydy anit to xebui ont oh oomerbe grit ety 
ont | dove #Hoe “oe EL vlasow to) whe rs ,EhSS Yo" eeldnoe onion Jerk? et as 28BED 
[xtonesy stow epocdsria edt . <2ee8y He, aft As hofmer omen oft gt Berdosot $.8ff t6” 
yarn he saincen rei. fee pha how poamvia titootitimnds Paant off  ,»ettonvomis nine oF 
beh ooet so bee borg Levextit'.,Ri8e0. 0% stitteq 6f gatoparhs xobal ord ee: 
gnived Lets a davt, edt goimh xebet ent to egoreve ofr 2600 TORE Se 


hid tp re ay ot gf TO 860 8 dais ‘Sand Keon of bt. 808,059 ,2 aTew ad ale blood «,F.0 
% : Sait f* 


7 


~ 


to wrk oa) 


We feqr dha vi Tinarsée és Sonke RELA ‘Wo Bese wart bles g7r0 ead esoe%g se 5 ~ rob 
& alee o.nolliiin OsSl senteaa, exw, poitita BeSf Baw no Lseabe se £200 sarket tor 39% 7 


tee . 
ENE Fue arty “ : wey ial b Bawnattaod 2a sbbicns boa etrolq saw Io notntiegxe % 
Lek ot abklite SRES nowt weed cy tragnteges to assent Ils gatholont hahrowes € > a" 
wal aves of casts bedarouo ynterbat stews ent itteo.geq Of mbit etom 39 clay oy ite. 
advan ohh feqhs vy fa moti 2.85 ivloas owod dtowolit ambiiid 2,08 sow Paes 
.stuao seq 669 Yoaing 2 40s | 


_ mies betiom, £ behave ang 2 be tbiee eir Ned badalumite obese) to. @ebort Lanai o, 
ao, £0 oF hotavome bLox saethulone ebatt: daigqxa ed? . ewolre toby pl 
moed unitval nin ond 1597 dass to edthok ein tekth edd at so£i ttm aa) tee 
eat? pont wuos ddtdw. ataommt ai mwote sow, senetont: aqotaeeteg iol hata A hte 8 
tenteue polliter TOL" saws youn tove aindxe Iq sapoxe ott » .molii te BRO. {th oF 
ant cox?) bebiloxs Bloa To atone en eit witev teal. bobatg ‘omer ert aki 
oe botzeg: ohe. al eat ak aoe LE ben SEE dentons wobhd it &,00L eww J 

| at iteo 2 a8 to me a 


_whiteih Shetot ot abag. heoltat & xb hecoelte+. 22% aewog oxpe sito md aohha tay 
taerott ett to antaost -enin tea kt mr oi 3,881 begateva selena Tester to xebak | 
wots Coth ane oagotonl bertam A Sirod “tog BebL Io mEoy &- «TOY dent @.7OL : 
Af deGLL annie He SSL ania ucivod C8-028f to wehd edt ae xabak oft wobatd 
| motu | sae, test to angers a 
rachewote: yor i teh sewh ha “0 eoeoco% eit 44 boteel'tor ott tsenmaD0. to 3 
"BRE id 8 cow hoheol 9100.9 ted od? tetves vob | bobxa ‘edt-ok ot 
suokeys yowl tax opicl owt edt to ovgover pacttavoqo 2 oi) 
ono anibanthe et. samy toemeng odd: ‘to: ecittom aot gewtt : . 
ouriores ed? ..budaothat seed yettvod digo tq 5,05, Xo aton. one 
vito S iim CO em Laned ottd Medi wes. anne apt tne G, -. bi 


ampere’? salto ert ih ‘Lowes -9 
Gees Pagkage SsNef earns we 
BE *ekiess to. pie hare ite SOL od TAL meat qe gat ce od nee i 


i wee 


6€ BE LE a5 SE VE ct a3 igs O€ 62 82 Le 92 Ge aA ES (x4 Te 02 6T6T 


yt pJ-—4 z a me 
UOTPONIYSUOD 


JIOMOT ITIPOOTH 


OO0v 


BE6T - 6TET 


sa sgnennovbes bang tomal (Ae soptn satan atone aap tesserae sos sn thanen natamenseensess tattle rnas quentertasens 
nan ne at et pete senna ene tant ft sateen net Scere Gomer pree Mere eeeree ne 


‘itadey pue woysn) pue ‘semog oT1,9eTR ‘UOT}ONIYSUOD UT BuTPEUTSTIQ SWooUyT TOUOT ION - @ ysr28U9 


> © UT Ree ee ain 

: ba t a ; ; 7 an 

. i i pb wn A 

Kt ns Ls ywiay 
habe bs Ny f 


ahaa 


as 1 ; oY a a 7 ‘ ey 
F i : ii ; 1 5 ot) oe i" tg 
¥ a) ito ’ J ean \h ‘av Pi ty, Hy ; ett 
Ma is A op tes si OTL ae e ma * het aa i fe 
r Us Fi : 4 ant le Pid 
whi ae lt! 
me is i wi 


7 _ 
q : 


if 
ae 
| 


thle ijal 


4 
' 
5 
by 
? 


eran 


nie, Meee Toe ee 


Ph, ome Lif ¥ 
gs tag cues aoa vs 


ee vy oat 


‘feusgincrisu 


: = j ” lee all - A Ae ey , 
fone rend if rman * y -mciaen 
| ‘so ; Risa ; 
ae 
+" be 2 


ot na 


ee 


Nae ae a 
‘ Ted 
ie ial . na a Soh ter vine We 
at ‘ Aen seit i 


WP me de bi me “i Head) eis 


: i. om nnn bak sa a iii Be: a ag 


APS «?: F oh PP eon basen. Os Westmead _ rag FS 
re oo hen 7 e Ay , ns i ; 
[ f Fe . 7 , a § be 7 read 
‘ ' has : i | ; 
B e } ; 
er Pa . = 
, Am, “i T. 4 vj 7 >a, ie aoe 


C 


9 
Sos ' 


>) (a) 


te 


f A, bey peal Sige he a 


ae 


+ 

a , . 
Sa e Wee 
PCAN ie ae 
eo Gel 


) a 
Ny b th 


. os Ave iow 


As TiN 


per cent. Building construction was more than twice as active as in the same period of 
last year. The index of mining rose from 166.8 to 174.2, o goin of 4.4 per cent, The 
employment in trade showed considerable gain, the standing having been 154.1 against 140.5. 


The index of wholesale prices averaged 88.5 up to the fourth quarter of the present 
year against 82.6 in the some portion of 1940, a gain of slightly more than 7 per cent, 
The weekly index for commodity prices was 93,7 during the week of October 31 against 83.6 
in the same week of the preceding year. Each of the 8 components recorded important 
increases in this comparison. The index of Crop products rose 10 points to 79,8, while 
animal products rose 20 points to 102. A minor gain was shown in non-ferrous metals, the 
standing of the index in the latest week having been relatively lower than that of any 
other group. Three of the indexes, animal products, iron ond chemicals occupied a 
position above the average for the base yecr of 1926. The greatest relative gain since 
the base year was shown by iron and its products, the stunding in the lontest week having 
been 111.7 agains 106.1 in the same week of 1940, 


The gain in the index of the cost of living between August 1939 ond the first of 
October was 14.6 por cent. The stonding of the latest date was 115.5 compared with 114.7 
at the beginning of the preceding month. During September the gain was less than one 
point, creating 2 precedent since May 1. The limited movement in September suggests o 
Slowingeup in the rate of increase. The index is the base upon which the cost of living 
bonuses under the Dominion Government wartime woges policy sre calculated. The bonus 
payable under the recently announced expansion of the wage policy to all industry will be 
calculated on the increase in the index from October 1 to next February. 


The sum of the notice and demand deposits omounted to 32,665 million at the 
beginning of October compared with $2,659 million on the same date last year. A marked 
increase, however, wos shown in the deposits of the Dominion Government which amounted to 
$516.5 million in September against $76.1 million a year ago. Dominion Government 
deposits increased sharply in June upon the receipt of payments on the the Victory Loan. 
Declines have been shown from month to month since thet time. The reverse position 
obtained in regard to the sum of the notice and demand deposits which had shown a decline 
in June but successive increases since that time, An estimato of the notes in the hands 
of the public was nearly $420 million at the end of September against 3338 million in the 
same month last year. Bank debits in September were $3,301 million against $2,571 in the 
Same month of last year. The total cheques cashed during the first nine months of 1940 
were $28,502 million against %24,653 million, a gain of $3,849 million or 15.6 per cent. 
It was estimated that the sum of the cash and cheque payments in September amounted to 
$4,378 million compared with $3,353 million in the same month ao year ago, The money 
supply had increased from %3,055 million to "3,499 million during the same twelve months. 


The total revenue of the Dominion Government from April 1 to the end of September 
was $696 million against $383 million in the same period of last year. Marked increases 
were shown in income tax reccipts nnd excise taxes of different descriptions. The 
collection of income taxes amounted to $344 million against $143 million, while the gain 
in excise taxes, sales, stamps, etc. was from $110 million to $201 million. In the same 
comparison the ordinary expenditures were about maintained et $170.6 million, against 
$169.2. The war appropriation rose from ‘239 million to *%499 million, with the net 
result that the grand total expenditure was $678 million during the five months against 
9441 million in the same period of 1940. It will be noted that the revenues were 
Slightly in excoss of the expenditures, no account being taken of the loans and invest-~ 
ments. In the preceding year the situation was reversed. During the month of September, 
however, the grand total expenditures were in excess of receipts and in view of the 
probable falling off in payments of income taxes, it is anticipated that the disparity 
will be extended during the remainder of the fiscal year. 


Charts - The chart on page 3 presents the national income originating in construc 
tion, electric power and custom and repair. The results for six industrial groups were 
portrayed in last month's number of this publication. The nine groups make up the 
division engaged in the production of commodities, The primary industries include agri- 
culture, forestry, fisheries, trapping, mining and electric power, while the secondary 
Section embraces manufacturing, n.e.s., construction and custom and repair. 


Commodity production contributed to the national income 2 yearly average of “1,972 
million during the twenty years under review compared with %954 million derived from the 
distributive opcrations of trade and transportation and $1,316 million from the facili- 
tating activities of finance, government and service. It is surprising to find that more 
than 30 per cent of the national income was derived from activities other than the pro- 
duction and distribution of comnodities. 


The computation of the operating accounts of the construction industry presents 
difficulty especially for the period prior to 1934, Statistics of the industry were not 
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collected from 1922 to 1933, The dats on contracts awarded were used 1s 2 basis for 
estimating the gross operating revenues for years before 1934 when the colleetion of 
statistics wos resumed bv the Bureau. The decennial census presents data for srlaries 
and wages «nd numbers of working proprietors for 1920-21 .nd 1930-31, Dividends and 
interest and positive or negative sovinzs were determined from an ey mination of compsnv 
accounts. 


The operating accounts of the electric power industry were compiled from the 
reports of the Bureau and the company accounts os published in Corporate Securities and 
Annual Financial Review. Depreciation was estimated at 1.5 per cent of the fixed capital. 
Compensation and pensions paid to employees by Workmen's Compensation Boards constituted 
the other labour income, As the information available regarding general expenses was 
less satisfactory than for other factors, the series was used as © balancing account, 
Approximate agreement was shown with the following data: General expenses 1919-1923 as 
reported to the Bureau. Taxes 1923-1938 os in reports of Central Electric Stations. 
Miscellaneous expenses less taxes from 1919-23 based on percentage of net revenue 
extrapolated to period 1924-1938, 


The custom and repair totals were computed by means of a study of thirteen 
industries. These included automobile repair, blacksmithing, bicycle repair, boot and 
shoe repair, dyeing, cleaning and laundry, harness ond saddlery, jewelry repsnirs, lock 
ond gunsmithing, fur cleaning and repairing, business machines, radio and electric repairs, 
upholstery ond furniture and miscellaneous repair, The basic materials were assembled 
mainly from the annual census from 1919 to 1921, the personnel data of the industrial 
section of the decennial census of 1921 and 1931 and the census of 1930 on service 
establishments. The annuol census of dyeing, cloaning and laundry work was also useful 
in this connection. The accounts of each of these industries were balanced over the 
period from 1919 to 1939, The summation for the thirteen industries suoplied the record 
for the group. 


Three of the eleven industries engnged in transportation and trade are presented in 
Chart 3. The annucl statistics collected bv the Bureau are used in determining the 
income payments and savings of the steom and electric railways. The salaries snd wares 
paid by C.N.R. express and telegrcph divisions of the two important railw.ys were deducted 
from the grand total, Other labour income consists of compensations for injuries, 
pensions ond other minor smounts. Dividend and interest receipts were deducted from 
payments to obtain net totals. Net savings were taken from the income account of the 
ratlwoys with 2 minor addition. A somewhat similar procedure was followed in meking up 
the income produced by electric railwayse 


The income originating in water transport was based mainly on the decennial 
censuses of 1921 and 1931 with interpolation for intercenszl years. The numbers of employ- 
ees, the woge rate and the number of working proprietors were token from the decennial 
census. ‘The interpolation index was an average of the numbers of Canadian vessels passing 
through the canals and of the number engaged in shipping and stevedoring. This index was 
also used in the interpolation of subsistence allowances, The rate index was besed on 
the experience in six industrial groups, the wage data for which was collected by the 
Burenu. The withdrawals of working proprietors were estimated from the smoothed version 
of the numbers and rates of employees. The rates were pivoted on 9 differential over the 
decennial wage rate in the 1921 ond 1931 periods, 


The economic structure is constantly changing, sometimes slowly as consumer wants 
gradually shift or as new inventions are gradually developed and put into use, The autwo-~ 
mobile nnd the radio are excellent exemples, calling for new production arrangementse 
Economic changes are sometimes violent, os when a wave of mergers rapidly alters the 
industrial scene or a new impetus is given to labour organization by a shift in public 
policy, An understanding of the Canadian economy is a first step towards the recone 
ciliation of present operating policies with the essential nature of the system. 


While the aggregate of the moxev income of Canada recorded decline during the last 
twenty years, the reduction was by no means general throughout the entire field. The 
industries engaged in commodity production and handlinz show 2 decline in the seoond 
decade from the first of 18.1 per cent and 15.6 per cent, respectively. The facilitating 
industries as defined above, on the other hand, recorded an increase of approximately os 
per cent. 
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Statistics Illustrating the Economic Situation of Canada for the 


of 1941, compared with the same ee of 1940. 


Unit or 
base 
eriod 


Item 


National Income (Tentative Compilation)1/ 000 


Commodity Producing $000 
Commodity Handling %000 
Facilitating $000 


Generol Economic Situation 


Index of Physical Volume of Business 1935-9=100 


Index of Industrial Production 1935-9=100 
Wholesale Prices 19262100 
Index of Common Stock Prices 1935-9=100 
Capitalized Bond Yields, Dominion 1935-92100 
Mining Stock Prices 1935-9=100 
Bank Debits $000 
Production and General Business 
Minerol Production 1935-92100 
Gold Receipts Fine Ozs, 
‘Silver Shipments Fine Ozs. 
Coal Production Tons 
Manyfacturing Production 1935=9=100 
Flour Production (First 8 Mos.) Bbls. 
Sugar Manufactured Lbs. 
Cattle Slaughterings No. 
Hog Slaughterings No. 
Cisarettes released No. 65 
Cigars released No, 


Leather Boots & Shoes (First 8 Mos ) Pairs 
Raw Cotton Consumption Lbs. 
Paper and Lumber - 
Newsprint Production Tons 
Exports of Planks and Boards Meft. 
Iron and Steel - 
Steel Ingot Production Long Ton 
Pig Iron Production Long Ton 


Automobile and Allied Industries « 
Automobile Production, Cars and trucks No. 
Petroleum Imports 000 Gals. 
Crude Rubber Imports Lbs, 

Construction - 

Contracts Awarded 

Building Permits (58 pee Ate 
Electric Power Production 000 K.W.H. 
External Trade (Excluding zold) - 


Exports $ ie 
Imports $ 1, 
Excess of exports over imports : + 
Internal Trade 
Wholesale Sales 1935-92100 
Retail Sales 1935-92106 
Railways ~ 
Carloadings No. 
Gross Revenue C,N.R. (Canadian Lines)%$ 
Gross Revenue, C.P.R. % 


Employment - 9 months! overage unadjusted = 
General Index 1926=100 
Menufacturing 
Logging 
Mining 
Construction 

Building 
Highway 
Trade 

Banking - 9 Months' average P 
Notice and Demand Deposits $ ray 
Current Loans ? 
Security Holdings $ l, 
Notes in hands of Public $ 


+ 


ldnlegeae hae Months 


1941 
5,891,188 
1,928,400 

809, 459 
Tytvosead 


74.6 
28,502, 328 


130.2 
3,820,603 
13,979,090 
12,446, 462 

148.9 
13,984, 534 
668,493,637 
1,258,035 
4,198,536 
263,494,099 
134,086, 562 
18,404, 551 
147,249,878 


2,505,947 
Decoy Oko 


Veter ates 
945,108 


PASI ie 40s) 
1,203,964 
12f,c00;0cO 


322,809,100 
75,801, 301 
23,900, 255 


184,684,051 
047,896, 396 
136,787,655 


138.6 
125.5 


2,544, 396 
188,800, 000 
158,457, 000 


147.2 
Lo2ec 
176.8 
174.2 
Lo ee 
130,5 
144.3 
154.1 


663,085, 591 


¢ 1061) 1102900 


736, 308, 745 
382,436,477 


1940 
ego Pps ers 
1,656, 322 

728,009 
1,126,651 


118.5 
130.6 
82.6 
18.7 
99.1 
81,3 
24,653,180 


126.2 
3,662,991 
16,199,168 
12,039, 355 
130.9 
10,081,998 
620, 345, 592 
1,182,876 
3,463, 714 


5, 563,072,854 


114,846,528 
15,259,075 
142,218,910 


2,973,605 
1,788, 363 


1,464, 548 
845,456 


154,848 
1,060,535 
68,083,514 


247,749, 000 
81, 324,052 
22,483,592 


869,011,971 
768,719, 704 


+ 100,592, 267 


116.4 
107.6 


2,055, 866 
152,886,000 
122,175,000 


119.5 
12720 
140.0 
166.8 
82.4 
62.0 
116.0 
140.5 


2,495,810, 313 


953,149,481 


, 597,955,053 


218, 0al, 7OL 
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first nine months 
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National Income 1/ 
Commodity Producing 
Commodity Handling 
Facilitating 

Physical Volume of Business 

Industrial Production 

Wholesale Prices 

Common Stock Prices 

Capitalized Bond Yields 

Mining Stock Prices 

Bank Debits 

Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 

Manufacturing Production 
Flour Production (First 9 months) 
Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes Released 
Cigars Released 


Boot and Shoe Production (First 9 months) 


Raw Cotton Consumption 
Newsprint Production 

Exports of Planks and Boards 
Steel Ingot Production 


Pig Iron Production 
Automobile Production 


Petroleum Imports 


Crude Rubber Imports 


nstruction = 
Sioa tracts Awarded 


Building Permits 
Electric Power Production 
Exports (Excluding gold) 
Imports - do = 
Internal Trade 

Wholesale ~ sales 

Retail - sales 


Railways - 
Carloadings 


Gross Revenue C.N.R. (Canadian Lines) 


Gross Revenue C.P.R. 


Employment - Ten reporting dates 
General Index 


Manufacturing 
Logging 
Mining 
Construct on 
Building 
Highway 


d 
Baakive - 10 months Rrerere 
Notice and Demand Deposits 


Current Loans 


The Economic Situation in Canada 


in the First Ten Months of 194] 


As compared with 
the same period of 1940 


Decrease = 


=20 


oO 


-10 10 


+10. 


16.3 
+10 . ORES 
+ of | 
+12.64 
+12.208 
+ 7. 
+ 5.168 
KE 
+14.0) 
* 3.4 
mre 
CEMA 
gy 
+13.8 
+3304 
+ 9.4 
+7. 
#19.0 
+1246 
+16.3) 


421,38 


TT LLE | babel 


Percentage 


+ Increase 


20 30 40 50 60 70 


1/ Exclusive of tangible assets acquired by the Dominion Government through war expenditures. 


- Dominion Bureau of Statistics - 


Five items recorded declines, while forty-six showed increases. 
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DOMINION BUREAU OF STATISTICS — OTTAWA 
GENERAL STATISTICS BRANCH 


Dominion Statistician: Hi Be Meonte. Miwa i isha ecls 6, buoy Hone) 
Chief, General Statistics Branch: Sydney B. Smith, M.A, 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST TEN MONTHS OF 1941 
__ COMPARED WITH THE SAME PERIOD OF LAST YEAR 


The national income was $4,335 million during the first ten months of 1941 against 
$3,938 million in the same period of last year, The gain of more than 10 mer cent repre~ 
sents the expansion in pr¢ductive operations in a broad sense, From another viewpoint a 
marked gain was indicated in the purchasing power of the Canadian people. The national 
income was at a higher level during the elapsed portion of 1941 than in any other year, 
Despite the lower level of prices the national income was higher during the present year 
than in 1929 the culmination «f the last prosperity period. The greater part of the 
expansion over the first ten months of 1940 occurred in the commodity producing industries, 
The income originating in the nine groups rose from $1,849 million in 1940 to $2,150 
million in the period under review, a gain of 16.3 per cent. The increases in the 
commodity handling and facilitating activities were 10,9 per cent and 0,6 per cent 
respectively. 


The index of the physical volume of business, the most comprehensive measure of 
productive operations on a physical basis, averaged 134.5 in the first ten months of the 
“present year, against 119.5, a gain of 12,6 per cent, The standing during the present 
year was higher than in any other similar period since the end of the last war, when the 
index was first compiled, 


The index of the physical volume of business is constructed from five main com- 
ponents, Demonstrating the general nature of the advances during the present year, each 
of the five components recorded gains over the first ten months of 1940, The index of 
mineral production rose from 125,3 to 129.6, a gain of 3,4 per cent. The receipts of 
gold at the Mint, reflecting the output of the gold mining industry, rose from 4,093,833 
‘ounces to 4,264,499 fine ounces, a gain of 4,2 per cent, Tho output of coal during the 
ten months was 14,4 million tons against 13,7 million in the same period one year ago, 


Manufacturing production recorded a marked expansion in 1941 to a new high position, 
The index rose from the high point of 132.5 in 1940 to 150.8 in the period under review, 
a gain of nearly 14 per cent, Amonz the consumers goods industries, the flour milling 
group showed marked gain in operations. The output of wheat flour was 15,6 million 
barrels against 11.7 million, a gain of about one-third, The increase in the manufacture 
of sugar was 9,4 per cent, The meat packing industry was considerably more active as 
indicated by the slaughterings of cattle and hogs, The release of cigarettes was L236 
per cent greater, the total having been 7,108 million against6,310 million, The release 
of cigavs was 16,3 per cent greater, the advance having been from 131.6 million to 153,0mn, 
The boot and shoe industry produced heavily in the first nine months, the total having 
been 20,9 million pairs against 17,2 million a gain of 21,2 per cent, The consumption 
of raw cotton by the textile industry rose from 158,9 million pounds to 165,6 million, 
The production of newsprint was practically maintained at the high level of last year, 


The iron and steel industry was in the forefront of the expansion during 1941, 
Steel ingot production recorded a gain of 19.5 per cent to 1;971,909 tons, The increase 
in pig iron production was 13,3 per cent, the gain having been from 955,000 to 1,082,000 
tons, The output of automobiles, including military vehicles, was nearly 30 per cent 
greater, the total being 228,573 units against 175,999, Crude petroleum imports rose 
9.6 per cent, while crude rubber imports were more than 59 per cent greater, 


The new business obtained by the construction industry showed marked expansion in 
1941, the total having been $351.9 million, against $374,1 million in the same period a 
‘year azo, A gain of 28,4 per cent was indicated in the amount of contracts awarded and 
a slightly greater percentage increase was shown in building permits issued in 58 
municipalities, 


The increase in electric power production was of such proportions that a question 
“was raised as to whether the industry was in a position to meet the expanding requirements, 
The output in the first ten months was 27,0 billion kilowatt hours compared with nearly 

25 billion in the comparable period, a gain of 8.3 per cent, The increase in firm power 
produced was of considerably greater proportions, 
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Chart 2- National Income Originating in Road Transport 
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An index of wholesale sales averaged 141,8 in the first ten months of the present 
year, against 119,1 in the same period of 1940, The gain of more than 19 per cent 
represents mainly the expansion in demand for consumers goods due to the additional 
purchasing power in the hands of the public, An index of retail sales during the same 
period rose from 110 to 128, the increase having been 16.5 per cent, 


During the current year the salient features of Canada's external trade remained 


the heavy and increasing import surplus from the United States, and the even greater ex- 
port surplus with Britain, 


Over the first nine months of 1941 imports from the United States totalled $717 
million, This total represented an increase of 36 p.c. over the corresponding period of 
1940, and of 90 p,c, over the corresponding period of 1939, Exports to the United States 
during the same period were approximately $427 million, representing an advance of 33 p.c, 
over 1940 and being 79 p.c. higher than in 1939, 


Canada's most valuable commodity exported to the United States during the current 
year was again newsprint and other wood products, Our increase in exports to the United 
States since 1940, however, resulted mainly from heavy shipments of aluminiun, lead, 
nickel and zinc, based largely on the Hyde Park agreements, The 79 p.c. increase in 
the exports over two years ago has been principally caused by the increased American 
requirements for Canadian newsprint, with heavy demands for aluminium and nickel also 
a significant factor, 


Carloadings for 1941 are already far in advance of any annual total since the all- 
time peak of 1930, This figure should also be surpassed by the end of December, Loadings 
of pulp and paper and ores, reflecting the great activity of the paper and mining in- 


_dustries, have already established new records, Grain loadings are at their highest 


level since 1928, with merchandise also comparing well with recent years, Gains in the 


latter field have been limited by the growth of the trucking industry. 


The index of wholesale prices on the base of 1926 was 93,9 in the week of November 


28th, against 84,1 in the same week one year ago, The rise in wholesale prices has con- 


tinued since the outbreak of hostilitiesthe sharpest adyenceshaving been recorded during 
the first four months of the war and during the present year, Three of the eight main 
groups reached a position somewhat in advance of the base year of 1924, Animal products 
Showed the sharpest gain during the last twelve months, the standing in the week of 
November 28th having been 101.5 against 82,5 in the same week of last year. Iron and its 
products and chemicals also occupy a higher position in relation to the base period. The 
increase in the price of non-ferrous metals and other products was of minor proportions 
during the last twelve months and the present standing relative to 1926, is lower than 
that of any other in the eight main groups, 


The new licensing and price-fixing policy recently initiated by Order-in-Council 
has been called a "complete mobilization of the nation's business and industry", To- 
gether with the complementary move towards stabilization of wages, it represents a large- 
scale concerted effort to avert inflation, 


The Wartime Prices and Trade Board will have the responsibility of fixing the price 
limits which will be established for finished products such as flour, meat, and fully 
manufactured goods generally, Eleven important services are also brought under the price- 
freezing order which will necessitate a much greater measure of co-ordination in the work 
of the board, 


The Board's new powers will also extend to control of production, manufactures, 


storage and transportation, It may restrict the manufacture of any commodity, or regulate 


the terms of sale apart from the actual prices, It may also grant exemption from the 


regulations in individual cases, The Board will exercise control largely through the 


licensing system, which ca@me into effect early in December for at least 200,000 dealers 
in fuel, food and clothing, Domestic production of many durable consumers goods, such 


a8 radios, has already been curtailed, and drastic restrictions placed on instalment buy- 
ing and selling, 


This governmental price fixing was balanced by the extension through Order-in- 


Council, of the wage policy previously adopted for war industries to all industries 
Covered by the Industrial Disputes Investigation Act, The Order provides that the highest 
wage rates to be established in a given industry between 1926 and December 1940 may be 
restored, but are not to be exceeded, Such wages may be supplemented by a separate cost 


of living bonus which should protect the worker from increases in the cost of basic 
Necessities, Bonuses should provide a payment of $1,25 a week for each 5 per cent increase 
in the cost-of-living index, 
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Wage regulation, however, is merely a part of an increasingly definite labour 
policy which war necessities have imposed on the government, It is equally necessary to 


resolve disputes between capital and labour in war industries, and to reduce the skilled 
labour shortage, 


To achieve the first of these two objects the Industrial Disputes Investigation 
Act of 1907, which previously applied only to mining, transportation, communication and 
public services utilities, has now deen extended to cover all industries engaged in war 
work, Any strike cv lockout in such an industry is now prohibited until the dispute has 
been submitted to a duly appoknted three-man Board of Conciliation, If mediation fails, 
the findings of the board are published so that the public may realize the issues involved, 
Boards have been invoked in eighty-eight casos since the outbreak of the war, In all but 
eleven of these disputes, the threatened stoppage af work was averted. Due partly to the 
activities of the Boards, the working time lost through industrial disputes since the out- 
break of war has been relatively small, The total loss in man days for 1940 was 20 per 
cent less than the average loss over the last ten years, despite the larger labour force 
employed. The first eight months of 1941 have shown a slight absolute increase in time 
loss, but the per capita loss per workman has declined still further, Serious ehortagss of 
skilled labour have inevitably developed as a result of the tremendous increases in em 
ployment recorded by the inon and steel, chemicals, and non-ferrous metal industries since 
the outbreak of war. A considerable steel Shipbuilding industry has been virtually cre- 
ated, several other branches of steel manufacture have more than doubled their working 
force, automobile fabrication recording the next largest gain, 


An Order-4n-Council of November 1940, designed to reduce the competition of em 
ployers for skilled labour, prohibits any person, firm or corporation from enticing skilled 
workers from other companies producing war materials, This Order has been extended to 


include all companies engaged in the Gommonwealth Air Training Plan, or covered by the 


Industrial Disputes Investigation Act, An emergency training programme has also been 


set up by the Inter—Departmental Committee on Labour Comordination, by which 100,000 men 


may be trained for war work during 1941, In May 1941, the Department of National Defence 
arranged to postpone military training of "key men" in war industries, with a view to 
Securing the best possible distribution of the country's manpower, 


CHARTS 


The charts on pages 3 and 5 portray the income produced by six industrial groups 
of the transportation and communications activities, The results for twelve industrial 
groups were shown in the two preceding numbers of this publication, 


The twa major groups constituting the commodity handling activities experienced a 
reversal in the last decade, The income produced by steam railways alone declined more 
than 32 per cent between the decades, while gains in the group were limited to road trans- 
portation, civil aviation, storage and telephones, Declines were shown in retail and 


wholesale trade, the reversal in the latter being relatively more important, 


Knowledge of the general features of economic depression leads to the expectation 
that various industries will react unequally to the drastic eontraction which character- 
ized the last decade of the period under review. An analysis of the economic structure 
is not only made necessary by the depression in economic activity which followed 1929 but 
is greatly aided by that development, The rapid drop in national income from a value of 
over $5.1 billion in 1929 to under $2,8 billion four years later and the considerable 
recovery since that time gives the economic analyst what is almost equivalent to a 


laboratory experiment on the basis of which many structural characteristics may be observed, 


Some industries, sheltered from the pressure of changing conditions, continued to 


give employment and pay out only moderately changed volumes in income to labour and 


capital, Others, more exposed to adverse changes in competitive markets and supplying 

Services which were easily dispensed with in hard times, recorded shrinkages in employ— 
ment and income relatively much greater than the contraction in the economic system as 

a whole, 


The payroll of the road transport industry was computed by means of interpolation 
between the census years of 1921 and 1931, and extrapolation for other periods, The 
Number working in 1930 was placed at 21,754 against 16,881 in 1921, The rates on the 
Other hand, declined from $1,000 to $974, during the same period, The index of employment 
in electric railways and cartage was used to determine the numbers in intercensal years, 
while rates were established by reference to the trend in six important industrial groups, 
The numbers of working proprietors were based on decennial census reports with a smoothed 
version of the index of employment in this industry for other years, The rates were 
established for 1930 by a formula, the standing in 1920 and 1930 being computed at 
$1,188 and $1,116, respectively. 
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Statistics flilustrating the Hconomic stbation of Canada for the first ten months 


of 1941, compared with the same period of 1940, 


Unit ov First tea Months 
Item base 
rrr er tod ot a i eO 
National Income (Tentative Compilation) 1/ 6000 4,345,415 Oy 907,000 
Commodity Producing $000 2,149, 766 1,848,632 
Commodity Handling $000 900,617 Ble see7 
Facilitating $000 1,285,082 1,276, 804 
General Hconomic Situation 
Index of Physical Volume of Business 1935-9=100 134,5 122.5 
Index of Industrial Production 1935-9=100 146,35 132,02 
Wholesale Prices 1926=100 abe Nes S267 
Index of Common Stock Prices 1935--9=100 67.4 86.0 
Capitalizea Bond Yields, Dominion 1935-9=100 104.4 bee Bee 
Mining Stock Prices 1935~9=100 Taek Bay: 
Bank Debits: $000 32,129,505 28,179,805 
Production and General Business 
Mineral Freduction 1935-9=100 APSE) 125.0 
Gold Keceipts Fine Ozs, 4..254,499 4.093, 833 
Silver Shipments Wine Ozs, 15,748,767 17,425, 669 
Coal Preduction Tons 14,313,320 5,747,633 
Manufacturing Froduction 1935--9=100 20,8 132.5 
Flour Production (First 9 Mos.) Bols. 15,633,444 11,717,847 
Sugar Manufactured Los, (7D SOU ecm, 1 Le, Old, beF 
Cattle Slaughterings No, 1,443,336 Lie ooo,o re 
Hog Slaug i aed No, 4,872,021 4.,094,794 
Cigarettes relsased No, 7,107, 786.048 §, 410,156,641 
Cigars maldas ed. Ho, 152,984,814 9 131,582,081 
Leather Boots & Shoes (First 8 Mos,) Pairs PAO yy sae oxe) aN aiecleryg Ste! 
Raw Cotton Consumption Lhs, 165,008 9100 158,861,558 
Paper and Lumber 
Newsprint Froduction Tons 2,824, 734 ARG ale teins) ey 
Exports of Planks and Boards M ft, 360,090 PENG El: Maal Site 


Iron and. btsel os 


Steel Ingot Production Long Ton Lee rey ooe 1,849,639 
Pig Iron Pee duotion Long Ton 1 O8eyece 954, 841 
Automobile and Allied Industries —- 
Automobile Production, Cars and Trucks No, geo, 50d L754 299 
Petroleum Imports 000 Gals, a {350,052 1,259,104 
Crude Rubber Imports Lbs, 167,178,658 66,140,318 
Construction « 
Contracts Awarded $ 351,891,900 274,110,000 
milding Permits (58 Municipalities) $ 85, 839,250 66,490,187 
Electric Power Production O00 K,W.H, 27,040,578 24,971,047 
Extezual Trade (Excluding gold) - 
Exports $ 1,324,204,800 .976:102,781 
Imports $ 1,188, 73.5, 434 377,364,556 
Excess of exoorts over imports $ 135,569,366 98,738,225 
Internal Trade 
Wholesale Sales 1925=9=100 141.8 Lao ok 
Retail Sales 1935-9=100 Led. 110.0 
Railways 
Cqarloadings No, 2,656,924 AenoopOur 
Gross Revenue O,N.R, (Canadian Lines)$ 219;072,000 172,732,000 
Gross Revenue, C.P.R, $ 180,735,000 129,066,000 
Zmployment « 1C «vuths! average unadjusted ~ 
General Index 1926=100 149,1 121.2 
Manufactuts2g 164.5 128.7 
hogging 176.8 14:0 
Mining 175.9 18704 
Construction teoae 86,2 
Building 133.9 738 
/ fay 150,7 117,6 
/ Trade 154.8 L412 
cing ~10 Months! average 
eaneetes Aiea apserts $ 2,669,499,332 2,500, 303,513 
Current Leans $ 1,087,685, 510 960, 262,56] 
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Increase + 


Decrease - 
+ LOS 
+ [650 
+ TOeo 
+ One 
+ 12.6 
+ 12.2 
+ Let 
os i490 
+ 5oL 
8:6 
+ 14,0 
+ 3.4 
nF 4.2 
- 936 
te 4.1 
+ 1558 
+ bes 
+ 9,4 
+ TET 
+ Is) (0, 
oo Lago 
+ L67o 
+ 21,98 
+ 4,2 
- 20 
- 354 
- EI Bs 
+ 1338 
+ Pee 
+ 9.6 
+ 59,3 
+ 28,4 
+ a9on 
+ 8,3 
+ 35.7 
or Says 
a 19.1 
ee Lon5 
+ 13,7 
+ Dest 
+ 30,0 
+ Lon 
+ oled 
+ 2568 
ba 4.5 
+ 42.5 
+ 81,4 
+ 28.1 
+ 26 
+ 6,8 
Bye 


i] Exclusive of tang ible assets. acquired by the Dominion Government through war 


expenditures, 
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National Income 1/ 
Commodity Producing 
Commodity Handling 
Facilitating 

{Physical Volume of Business 

Industrial Production 

Wholesale Prices 

Common Stock Prices 

Capitalized Bond Yields 
Mining Stock Prices 

Bank Debits 

Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 

Wanufacturing Production 
Flour Production (First 10 months) 
Sugar Menufactured 
Cattle Slavghterings 
Hog Slaushterings 
Cigarettes Released 
Cigars Keleased 
Boot and Shee Production (First 10 months) 
Raw Cotton Consumption 
Newsprint Production 
Exports of Flanks and Boards 
Steel Ingot Production 
Pig Iron Production 
Automobile Production 
Petroleum Imperts 
Crude Ruober Imports 


Construction = 
Contracts Awarded 


Building Permits 
Slectric Power Froduction 


Exports (Excluding gold) 


imports - do - 


Internal Trade 
Wholesale - sales 
Retail - sales 
Railways - 
Carloadings 
Gross Revenue C.N.k. (Canadian Lines) 
Gross Revenue C.P.R. 
Employment ~- Eleven reporting dates 
General Index 
Menufecturing 
Logging 
Mining 
Construction 
Building 
Highway 
Bankice ~ 1i months average 
Notice and Demand Deposits 
Current Loans 


]1/ Exclusive of tangible assets acquired by the Dominion Government through war expenditures. 


The Economic Situation in Canada 
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Six items recorded declines, while forty-five showed increases. 
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DOMINION BUREAU OF STATISTICS - OTTAWA 
GENERAL STATISTICS BRANCH 


Dominion Statistician: Be HenConte,, Ubeles Mehs SeGes et eoe mene 
Chief, General Statistics Branch: Sydney B. Smith, M.A. 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST ELEVEN MONTHS OF 1941 
COMPARED WITH THS SAME PERIOD OF LAST YEAR 


During the first eleven months of 1941, the Canadian national income as compiled by 
the Bureau was 44,777,751,000, representing a gain of 9.4 p.c. over the income of 
*4,365,340,000 recorded for the same period of 1940. Since May, the monthly national in- 
come has been fairly stable fluctuating much less during the year under review than have 
cther measures of economic activity, such as the index of the physical volume of business 


This statement is also broadly true of the income attributed to each of the three 
main functional groups. Since May, the income of the commodity producing industries has 
been about 50 p.c. of the national total, and has fallen off a trifle since September. 
The aggregate figure for the first eleven months was $2,367,291,000 as compared . .~ .,: 
with #2,041,680,000 for the preceding year, a gain of 15.9 pec. 


The commodity handling activities, contributing rather more than 20 p.c. of the 
national income, have also been very stable over the last six months. During the entire 
period, the total income for this group was $993,637,000, a gain of 10.9 p.c. over the 
total of $896,302,000 recorded for the first eleven months of 1940. Both these divisions 
have shown substantial increases over the preceding year. The income of the "facilitat- 
ing" industries, while showing a gradual upward trend during the year, fell off 0.7 pec. 
during the eleven months as compared with 1940. The total for the latter group compris- 
ing finance, government and service is exclusive of assets acquired by the Dominion 
government through war expenditures. 


PRODUCTION 


The general index showing the physical volume of business stood at 134.2 for the 
first eleven months of 1941, the corresponding figure for 1940 being 120.4. An advance 
of 11.5 p.c. has thus been shown, despite a slight recession during the past two months. 
The index of industrial production, which as a rule, shows close correlation with the 
“ohysical volume" figures, has risen 10.8 p.c. over the period to 147,9 although it has 
ulso recorded an appreciable recession since September. 


The index of manufacturing production stood at 150.7 for the first eleven months of 
1941 as compared with 133.8 for the preceding year, a gain of 12.6 pec. The flour mil- 
ling industry recorded a marked gain over the period the output rising nearly 27 p.c. to 
well over 17 million barrels. Substantial gains were also posted by the meat packing in- 
dustry. Production of cigars and cigarettes continued at record levels. Over the period, 
nearly 7,862 million cigarettes were released, as compared with 6,997 million in 1940, a 
gain of 12.4 p.c. 


Iron and steel production has shown considerable further advance over the high levels 
of the preceding year, the output of steel ingots rising 20 p.c. from 1,826,000 tons to 
2,193,000. The corresponding increase for pig iron was 14.2 p.c., from 1,064,000 tons to 
1,216,000. These increases are closely bound up with developments in the automobile in- 
dustry, Total production of motor cars and trucks rose to 250,118 during the first 
eleven months of 1941. This represented an increase of 25.3 p.c. over the corresponding 
total of 199,620 recorded for 1940. Military vehicles formed a constantly increasing pro- 
portion of this output. 


Over the eleven-month period, newsprint production has been a trifle below the total 
for the first eleven months of 1940, falling off from 3,166,000 tons to 3,125,000. ODur- 
ing November, however, the most intensive production of the year was recorded with over 
85 pec. of capacity being utilized. Exports of planks and boards have fallen off 5.3 p.Ce 
from the high level of 1940, although the output remains high. In a report issued by the 
Canadian Pulp and Paper Association, it is disclosed that the industry is now contribut- 
ing scores of essential parts to the country's naval, ordnance, and aeroplane construction 


programmes. 


Construction contracts awarded during the first eleven months of 1941 totalled 
$374,781,400 as compared with #329,091,900. This represented a gain of nearly 14 pec. 
above the high level of last year, and showed that the industry was still on the up- 
prade despite the completion of many war-time projects. The building permits issued in 
58 municipalities totalled 494,467,000 over the period, more than 27 Pec, above the 
figure of $74,206,000 recorded for 1940. 
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During November the production of electric power rose to nearly 3,184 million 
kilowatt hours, Surpassing the record established in the preceding month. The total for 
the eleven-month period has risen nearly 10 p.c. above the high 1940 level, from 27,496 
million to 30,225 million. 


Preliminary estimates indicate that the total value of Canadian mineral production 
during 1941 has set an all-time record. This value was tentatively placed at $553, 941,000 
representing a gain of 4.6 p.c. over the 1940 output of $529,825,035. The increase over 
the 1939 total, the highest recorded up to that time, was nearly 17 p.c. 


Gold production is given tentatively as 5,322,247 fine ounces, this constituting a 
slight increase over the vory high 1940 total of 5,311,145 fine ounces. The total value 
ot’ Canadats gold output should be almost $205,000, 000, differing little from last year's 
amount. Silver production at 20,437,296 fine ounces will show a decrease of about 14 pece 
in quantity and value. The combined output of the four base metals, nickel, copper, lead 
and zinc recorded an advance of about 6.6 p+c.e over 1940, being valued at $166,157,000 as 
compared with $155,922,881 during the preceding year. 


Coal production posted an increase of 3 per cent, the preliminary production estimate 
for the yoar being 18,136,103 short tons. This advance was due to the Western mines of 
Alberta, British Columbia and Saskatchewan, with the output in the Maritimes recording a 
decrease. Attempts to stabilize the Alberta petroleum output resulted in an increase of 
17.6 p.c. in Canadian production, the total rising to 10,107,000 barrels. A decline was 
Shown in the natural gas output. 


Expanding production was general in the structural materials group, clay products, 


cement, lime and sand and gravel all recording gains. 


Present indications are that owing to rising costs, peak production has been reached 
for the time being in the gold mining industry. Canadian base metals have played a vital 
part in the allied war effort during the past year and may be even more important in 1942, 


EMPLOYMENT 


The monthly index for general employment is still showing steady increases, contrary 
to the usual seasonal trend. The average index stands at 150.8, having risen nearly 23 
Pec. above the index of 122.8 recorded for the first eleven months of 1940. The manufac- 
turing index has posted an even greater advance and now stands at 166.6, representing a 
gain of over 28 pec. Despite the intense activity and constantly increasing production 


‘recorded in the mining industry over the last two years, employment continues to show 
Gradual but steady increases. The average index for eleven months of 1941 is 4.7 p.c. 
above the high level of 1940. A certain seasonal recession is noted in the construction 
industry, but the employment index over the period stands at 125.1, more than 40 PeCe 


above the 1940 level. Despite a slight recent recession, employment in the building 


trades for the eleven months is more than 72 pec. above the index recorded for 1940. Em- 


ployment in trade continues to show a steady increase, the average index being nearly 10 


Pec. above that recorded in the preceding year. 


Statistics covering 1941 up to December 27 put the total carloadings for this year at 
6,189,447, constituting an increase of 13.4 pec. over the total of 2,812,597 recorded for 
1940, The gain over 1939 was 25.1 p.c. The advance over 1940 was quite uniform in both 
Gastern and western divisions. Movements of grain and grain products were at a very high 
level during the year under review, surpassing the 1940 total by over 25 p.c. and rising 
far above the high figure of 1939. The gains were almost equally distributed between 
eastern and western sectors. Live stock loadings likewise recorded a substantial gain 
its effects being felt mainly in the west. 


Coal shipments fell off somewhat, the entire decline being shown in the eastern 
division, This was probably the result of decreased production in the eastern mines. 
Carloadings of lumber rose sharply, principally in the west. Pulpwood and pulp and pper 
“showed further large increases over the high totals for 1940, movements of these commodi- 
ties being largely confined to eastern Canada. A large advance was listed in loadings of 
ore. 


PRICES 


| A slight further increase was shown by wholesale prices in November, the general 
Bocax rising from 93.9 to 94.0. The average index for the eleven months stood at 89.5, 
+& gain of more than 8 p.c. over the corresponding total of 82.8 for the year 1940. The 
November total is nearly 12 p.c. above the index for the last month of 1940. Prices of 
vegetable products have gained about 13 p.c. during the year to date, and are now almost 
Stationary. Animal products rose nearly 22 p.c. over the same period, and are still in- 
Creasing. The corresponding gain for textiles was 14.6 pce, but during the last month 
textile prices have shown a slight recessions 
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The advance in prices of iron and its products since 1940 has been relatively 
moderate, the index rising 6.2 p.c. from 106.1 to 112.7. The prices of non-ferrous 
metals have been rigidly controlled and have moved only from 77.7 to 7802. Non-metallic 
minerals have increased about 9 p.c» in price since December 1940, the index advancing 


from 90.8 to 98.9. Prices of chemicals have gone up steadily, rising during the year 
from 90.8 to 103.6, a gain of 14.1 pec. 


Prices of consumers goods rose steadily and rapidly over the period from March to 
October, 1941, the October total standing at 96.7, an increase of 13.5 p.c. over the 
index for December, 1940. The corresponding gain for producers goods was 8 p.c. These 
figures tend to justify the decision to restrict the prices of consumption goods. 


The cost of living index compiled by the Bureau showed a further advance from 115.5 
in October to 116.3 in November. During the year under review the index has recorded @ 
steady increase, and is now 7.7 above the level of December, 1940. The gain over 
August 1939 is now 15.4 p.c. Food costs have gone up considerably during 1941, the 
November food index being 14.9 p.c. above the level of December 1940. Fuel and lighting 
costs have advanced slightly less than 4 p.c. over the seme period, and now stand at 
112.7. The index of clothing prices has increased nearly 6 p-Ce to 120,40. 


_ For the first eleven months of the year under review, Canadian exports were valued 
at $1,488,440,443, representing a gain of 36 pes. over the total of $1,094,506, 932 re- 
corded for the corresponding period of 1940. Imports for the same months totalled 
$1,322,905,951, an advance of 35 pec. over the 1940 aggregate of »979,648,243. Canada's 
principal domestic exports remained crop products, animal products, iron and steel, wood 
and paper and non-ferrous metals. Of these groups; von and steel exports recorded by 
far the greatest advance during 1941, the total value increasing by more than $100,000,00 
over the corresponding period of the preceding year. Exports of crop products rose by 
about $50,000,000 over the 1940 total, while exports of non-ferrous metals and wood 
and paper products also posted substantial increases of about $45.900,000 and $33, 009000, 
respectively. 


Wood and paper products remained easily Canada's most important single export, being 
valucd at about $353.000,000 over the period. Crop products were placed at $256,000,000. 
Von-ferrous metals still ranked third in importance, exports amounting to about 
4225,000,000 during the eleven months. The heavy increases in iron and steel shipments 
raised the export total in this division to 219,000,000, animal products exported being 
valued at $180,000,000. The exports of crop products and iron and steel appear to have 
sone principally to the United Kingdom, along with a large share of the base metals 
output. The shipments of wood and paper products are mainly sent to the United States, 
along with large quantities of base metals. 


Iron and steel products remained the most significant Canadian import, being 
valued at 3363,050,000 for the first ten months of 1941, a gain of more than $120,000,- 
000 over the corresponding period of 1940. Non-metallic minerals occupied second place, 
amounting to 4153,894,000 for the ten months, an advance of about $21,000,000 over the 
1940 total. Crop products imports increased by 814,000,000 to $143;,152,000 during the 
first ten months of 1941. Textile products showed a moderate gain, being valued at 
2130, 745,000. 
INTERNAD TRAE 

November sales of wholesale merchants declined 14 p.c. below the October total, 
although they were 12 pec. above the dollar volume of business transacted in November 
1940. <All nine trades included in the survey reported gains over a year ago, the 
largest being recorded by dry goods merchants. Sales during the first eleven months of 
the year under review were 18.3 pace above the corresponding total for 1940, the 
largest advances being made by dealers in dry goods and hardware. 


In all five economic areas wholesale trade showed a considerable recession in 
November as compared with the record levels of September and October, In four of the 
areas, however, trading remained far above the level of November, 1940, In the Prairie 
Provinces, the gain over 1940 was only 5 peCo 


Productive Sources of National Income 


Information regarding the general totals of the national income serves only as an 
introduction to a discussion of the constituent divisions and groups. The trend of the 
income of the various components is a significant phase of the present study. The 
-eneral estimate conceals many changes in the relations and movements of the constituents, 
essential for an understanding of the working of the Canadian economic system. 
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We are here concerned with the national income as a measure of the net productivity 
of the Canadian economy. The inter-war period was characterized by the continuance of 
the process towards greater diversification. In the early history of the Dominion, the 
wealth of natural resources led to concentration upon the production of staples in the 
form of foodstuffs and industrial raw materials, a large proportion of which was exported 
to countries in a more advanced stage of economic development. While the primary indus- 
tries still occupy a most important place in the Canadian economy, the more rapid growth 
of the secondary and service divisions has resulted in a better balance between the 
different phases of the economy. The productive system was adapted during the twenty 
years to meet the demands of the domestic market, while maintaining a credit balance on 
current account with other countries. 


The relative importance of a number of the original classes has been outlined in 
recent numbers of “Economic Conditions". Agriculture and manufactures n.e.s. stand out 
in this comparison as Canada's leading industries. The remainder may be divided into 
two sections according as their average contribution to the national income was greater 
or less than $100,000,000. The first section consists of ten classes ranging in order 
of size from government to professional activities. A marked falling off in magnitude is 
recorded in comparing the industries in this section. The annual average income pro- 
duced by government was “465 million, while professional activities averaged $153 million. 
Between these limits retail trade took second place with a contribution of $344 million, 
while steam railways followed with #274 million. Other service, real estate, construc- 
tion and wholesale trade followed in the order named. The returns from forestry and 
mining were both slightly in excess of that for professional services. 


While the agregate of the money income of Canada recorded decline during the last 
twenty years, the reduction was by no means general throughout the entire field. The 
industries engaged in commodity production and handling showed a decline in the second 
decade from the first of 18.1 per cent and 15.6 per cent, respectively. The facilitat- 
ing industries as defined above, on the other hand, recorded an increase of approximately 
Fl per, cent. 


Declines were shown in retail and wholesale trade, the reversal in the latter being 
relatively more important. The income originating in retail trade was 3328.3 million in 
the second decade against $360.1 million in the first, a decline of 8.8 per cent, The 
contribution of the wholesale trade was computed at $160.8 million against $185.0 
million, a decline of 13.0 per cent. 


The record in the facilitating activities was more favourable, advances being shown 
in finance, government and service. The expansion of government activities in recent 
years was reflected in the rise of more than 22 per cent, between the two decades. In- 
come disbursed by educational activities showed considerable gain, the annual average 
rising from $84.2 million in the first decade from 1919-1928 to $104.6 million in the 
second from 1929 to 1938. Other services recorded a gain of 8.6 per cent, the total 
rising from $235.2 million to $255.3 million. 


Knowledge of the general features of economic depression leads to the expeotation 
that various industries will react unequally to the drasticucontraction which character- 
ized the last decade of the period under review. An analysis of the economic depression 
which followed 1929 is greatly aided by that development. The rapid drop in 
national income from a value of over $5.1 billion in 1929 to under $2.8 billion four 
years later and the considerable recovery since that time gives the economic analyst 
what is almost equivalent to a laboratory experiment on the basis of which many struc- 
tural characteristics may be observed. 


Wholesale and retail trade showed marked similarity in the reaction to influences of 
prosperity and depression. The decline from 1929 to 1933 was 46.5 per cent and 43.8 per 
cent, respectively, and the recovery in income originating from 1933 to 1937 was 46.4 
per cent for retail trade and 48.4 po.c. for wholesale. | 


The fluctuation of the education group was of minor proportions. The decline from 
1929 to 1933 was limited to 5.52 p.c. and the recovery from the latter year to 1937 was 
1.63 p.c. The professional and other service groups followed a similar pattern in this 
respect. The declines were 28.2 p.c. and 23.3 pec. respectively, while the recoveries 


vere 24.4 pec. and 27.20 peCe 


The trend and fluctuations of five groups are shown by years from 1919 to 1938 in 
Charts 2 and 3. 
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Statistics Illustrating the Economic Situation of Canada for the first eleven months 
of 1941, compared with the same period of 1940. 


Item 


Unigeor 
base 
period 


First eleven months 


1941] 


1940 


Increase + 


Decrease - 


‘National Income (Tentative Compilation 1/ 


Commodity Producing 


Commodity Handling 
Facilitating 


General Economic Situation 


Index of Physical Volume of Business 


Index of Industrial Production 
Wholesale Prices 

Index of Common Stock Prices 
Capitalized Bond Yields, Dominion 
Mining Stock Prices 

Bank Debits 


Production and General Business 


Mineral Production 
Gold Receipts 
Silver Shipments 
Coal Production 
Manufacturing Production 
Flour Production (First 10 Mos.) 
Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes released 
Cigars released 


Leather Boots & Shoes(First 10 Mos.) 


Raw Cotton Consumption 
Paper and Lumber - 
Newsprint Production 
Exports of Planks and Boards 
Iron and Steel - 
Steel Ingot Production 
Pig Iron Production 


Automobile and Allied Industries - 


#000 
$000 
$000 
$000 


1935-9=100 
1935-9=100 

1926=100 
1985-9=100 
1935-9=100 
1935-9100 


1935-9=100 
Fine Ozs. 
Fine Ozs. 
Tons 
1935-9=100 
Bbls. 
Lbs. 
No. 
No. 

ROA Te 
No. 
Pairs 
Lbs. 


Tons 
M faces 


Long Ton 


Long Ton 


Automobile Production,Cars and Trucks No. 


Petroleum Imports 

Crude Rubber Imports 
Construction - 

Contracts Awarded 


O00 Gals. 


Loss 


$ 


Building Permits (58 Municipalities) $ 


Electric Power Production 
External Trade (Excluding gold) - 

Exports 

Imports 

Excess of exports over imports 
Internal Trade 

Wholesale Sales 1935-9=100 

Retail Sales 1935-9=100 
Railways - 

Carloadings 


Gross Revenue C.N.R. (Canadian Lines) 3 


Gross Revenue, C.P.R. 


$ ol, 
3) 1; 
$ 

No. 


fay 


$ 


Employment - 11 months! average unadjusted - 


General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Trade 
Banking - 11 Months' average 
Notice and Demand Deposits 
Current Loans 


1/ Exclusive of tangible assets acquire 


expenditure: ; 


1926=100 


4,777,752) 
2,367,291 

993,637 
1,416,823 


134.2 
147.9 
89.5 
67.5 
104.6 
73.35 


35,556,410, 914 31,229,126, 902 


129,2 
4,679,764 
17,350, 887 
16,138,478 

150.7 
17,229,375 
941,580, 290 
1,600,472 
5,586,552 
861,718,369 
172,551,831 
23,337, 905 
182,238,790 


3,125,042 
2,142,590 


6,195,276 
1,215, 957 


250,118 
1,509,261 
142,685,655 


374,781,400 
94,467,439 


OOO K.W,H. 30,224,554 


488,440,443 
322, 905, 951 
165,534, 492 


142.3 
129.9 


2,942,742 
237,280,000 
200, 943,000 


150.8 
166.6 
182.1 
175.9 
125.1 
137.0 
155.0 
155.5 


4,365,340 
2,041, 680 

896,302 
1,427,358 


120.4 
» 133,5 
82.8 
78.0 
99.5 
81.2 


125.5 
4,550, 763 
18,456,055 
15,564,271 

133.8 
13,590,361 
886,565, 423 
1,490,310 
4,793,019 


6, 997,004,339 


148,807,427 
19,094,410 
175,118,528 


5,165, 906 
2,261,989 


1,825,752 
1,064,417 


199,620 
1,407,107 
97,452, 005 


329,091, 900 
174, 206,357 
21,495, 907 


1,094, 506, 932 


979,648, 243 
114,858,689 


120.3 
112.3 


2,598,715 
192,033, 000 
154, 956, 000 


122.8 
130.1 
154.5 
168.0 

89.35 

79.6 
121.2 
141.9 


# 2,683,129,500 2,508,309,627 
$ 1,091,407, 700 


965, 809, 081 


d by the Dominion Government through war 


+ 
+ 
+ 


++ 


t+eeteteeee st 


t+ee+etetrr+ + 


+ + 


9.4 
15.9 
10.9 

0.7 
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ECONOMIC CONDITIONS IN CANADA 
during the calendar year of 1941 


compared with the preceding year 
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The Economic Situation in Canada 


in the Calendar Year 1941 


As compared with 1940 


Decrease - Percentage + Increase 
= =0y <0 =10  'O 11d ie Sl, (sO! OO ha60 
National Income, Tentative men | | | + 9.4 | | | 


| 


Commodity Producing V 
Commodity Handling 


Facilitating 


Physical Yolume of Business 
Industrial Production 

Wholesale Prices | 
Common Stock Prices 

Capitalized Bond Yields 

fining Stock Prices 

Bank Debits 


Mineral Production 
Gold Shipments to Mint 


Silver Shipments 
Coal Production 
Manufacturing Production 
Flour Production (First 11 months) 


Sugar Manufactured 
Cattle Slaughterings 
Hog Slaughterings 


Cigarettes Released 

Cigars Released 

Boot and Shoe Production (First 11 months) 
Raw Cotton Consumption 
Newsprint Production 
Exports of Planks and Boards 
Steel Inget Production 

Pig Iron Production 
Automobile Production 
Petroleum Imports 

Crude Rubber Imports 


Construction - 
Contracts Awarded 
Building Permits 


Rlectric Power Production 


exports (Excluding gold) 
Imports - do - 


Internal Trade 
Retail - sales 


General Country Stores 


Railways =- 
Carloadings 


Gross Revemme ©-N.R. (Canadian Lines) 
Gross Revenue C.P.R. 
mployment - Twelve reporting dates 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 


Trade 

Banking - 11 months average 
Notice and Demand Deposits 
Current Loans 


, 1/ Exclusive of tangible assets acquired by the Dominion Governnent through war expenditures. 
- Dominion Bureau of Statistics - 


Four items recorded declines, while forty-seven showed increases. 
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DOMINION BURZAU OF STATISTICS ~ OTTAWA 
GENERAL STATISTICS BRANCH 


~_Acting-Dominion Statistician: S. A. Cudmore, M.A. (Oxon.), F.S.S., FeRe SoCs 


ie 


Chief, General Statistics Branch: Sydney B. Smith, M.A. 43 


ECONOMIC CONDITIONS IN CANADA DURING THR CALENDAR 
YHAR OF 1941 COMPARED WITH 1940. 


The index of the physical volume of business averaged 134.6 for the year under 
review, having risen 11.1 pec. over 1940. This increase, while still very substantial, 
was well below the advance of 18,8 p.c. recorded in 1940 over 1939, Industrial pro- 
duction during 1941 showed a gain of 10.4 Pec. Over the preceding year, the index 
standing at 148.0. This rise also was much less rapid than that during the previous 
twelve months, the 1940 index having been 23.1 pec. above the figure for 19394 Generally 
speaking, it might be said that Canadian industry continued to expand steadily during 
the year under review, though no longer at the feverish rate of the first war months. 


Wholesale prices continued their gradual steady rise during 1941, the average 
index being 89.9, a gain of 8.4 p.c. over the preceding year. The corresponding increase 
in 1940 was 9,8 p.c-, indicating that the price rise during the war has been distinctly 
regular-e <A further decline was shown in speculative trading, common stock prices 
falling off by 12.8 p.c. as compared with 1940, and mining stock prices dropping 10.8 
PeCe The decline in speculative trading has been consistent since the commencement of 
hostilities. Capitalized yields of high-grade bonds,however, which had averaged lower 
during the first war year, rose by 5 pec. in 1941 as compared with 1940. 


The index of mineral production showed further increase over the very high 
mevel Of 1940, rising 2.7 pec. to 128.8. Total receipts of gold at the Mint showed a 
further advance at 5,081,000 fine ounces. (Coal production recorded a moderate gain, 
rising to 17,933,000 tons. Silver shipments receded by nearly 10 p.c.e Production of 
bgse metals, for which detailed figures are not available, recorded an increase of 6.5 
peCe Over 1940. 


Manufacturing production recorded a further substantial gain of 12 PC. 
during the year. A notable advance was shown in the flour industry, where production 
rose to nearly 18,900,000 barrels during the first eleven months, 24.5 pec. above the 
1940 level. A moderate increase was recorded in the manufacture of sugar. Cattle 
slaughterings increased by 8 p.c. The constantly growing British requirements for bacon 
brought a further 15 p.c. increase in hog slaughterings, which totalled 6,274,000. 
Expansion continued in the tobacco industry, the total of cigarettes released rising to 
8,582 million, a gain of 13.3 p.c. Production of boots and shoes over the first eleven 
months of 1941 rose by over 24 p.c. Raw cotton consumption, which had recorded a very 
heavy increase in 1940, showed a further gain of mederate proportions. 


Newsprint production, which also posted a very heavy increase in 1940, 
remained almost stationary during the year under review, totalling 3,425,865 tons. Much 
was done, however, to adapt newsprint plants to war requirements. Exports of planks 
and boards fell off by about 7 pec. 


Output in the crucial iron and steel industry continued to advance rapidly, 
production of steel ingots standing at 2,412,000 tons in 1941, a gain of about 20 pec. 
Over the preceding year. The corresponding increase for pig iron output was 16.1 p.c. 
to 1,364,000 tons. Automobile production with which the steel industry is so closely 
linked, rose by 21.3 pec» to 270,431. With increasing restrictions being placed on the 
construction of passenger vehicles, the manufacture of tanks, carriers and armoured cars 
for army use form an aver~growing proportion of this output. 


Despite the completion of many military projects, the value of construction 
contracts awarded g@iswed a considerable increase during the year under review. The 
total for 1941 was $393,991,300, representing a gain of 13.9 pec. over 1940. Building 
permits in 58 municipalities recorded an advance of nearly 25 p.c. Hlectric power 


‘production advanced steadily during the year, and totalled 33,445 million kilowatt 


mnours, a gain of 11e2 pec. over 1940. 


The wartime expansion in Canada's exports continued with undiminished speed 
during 1941. Total exports were valued at $1,641 million rising by 37.5 pec. The United 
Kingdom was again the leading market, absorbing nearly 30 p.c. more Canadian goods than 
was the case in 1940. An even larger percentage increase was noted in our exports to the 
United States, which rose about 35 pec. Exports to Egypt, largely military stores, rose 
in the ratio of almost ten to one. 
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million. United States products were once again the backbone of our import trade, 
totalling $1,004 million, 35 p-c. more than in 1940. Little change from the preceding 
year was shown in our imports from the United Kingdom. Our purchases of New Zealand 
and South American produce recoriled large increases. 


Canadian imports during 1941 rose by about 34 p.c., being valued at $1,449 


Railway traffic and railway revenues were at a very high level during the 
year just Piancd<s Traffic for 1941 agsregated 3,203,000 cars, an advance of 13.3 p.c. 
over 1940. The increase was well distributed between the Hastern and Western divisions, 
and large gains weve recorded in shipments of grain, ore and forest products. ‘The 
operating revenues of the Janadian National Railway have shown an increase of about $57 


Million. The corresponding increase for the Canadian Pacific Railway is over $51 
million, or nearly 20 poco 


Although the general. level of economic activity rose very rapidly during 
1940, the actual increase in employment was relatively moderate during the year. In 
1941, on the contrary, payrolls appear to have risen more swiftly than the level of 
productive operations. The general employment index for 1941 averaged 152.3, an advance 
of 22.6 p.ce Over the preceding year. The corresponding gain for 1940 was 9.0 p.c. 
Similarly, manufacturing employment rose 28.3 p.ce in the year under review, as compared 
with 16.9 p.c. in 1940. Employment in logging was 12.5 p.c. above the high level of 
the preceding year, and a further gain of nearly 5 p.c>» was recorded in mining. Cons- 
truction, which in 1940 dropped far below the pro-war level despite many war projects, 
rose nearly 40 p.cs 


According to preliminary calculations, national income during 1941 totalled 
Bo, 204. oe 000, representing an increase of 9.4 p.c. over the preceding year. The 
gain in 1940 es 1939 was 8.5 p.c., indicating that the national income has been rising 
ata ies steady pace during the war period. The results are derived from a tentative 
monthly compilation, the value of assets acquired by the Dominion Government through war 
expenditure having been excluded. 


The contribution of the commodity producing industries was $2,590, 383,000, 
or nearly 50 pec. of the total. Income in these industries during 1941 advanced 15 p.c,. 
as compared with the preceding year, the rate of increase being cousiderably greater than 
during the first simteen montns of war. 


Total income in the commodity handling industries for 1941 was $1,091,598,000, 
rising 11 p.c. over the total for 1940. The rate of increase in this group was still 
considerable, although less striking than during 1940. The facilitating division 
recorded an income total of $1,552,129,000, showing very little change from the 
preceding year, The contribution of the facilitating industries as at present computed 
has increased relatively little since the commencement of hostilities. The addition of 
the war assets and other revisions will greatly alter the totals. 


National Income, Employment, Salaries and Wages 


> Chart 2 depicts the fluctuetions of the national income over the period 1919- 
1941, in current dollars, Jone in terms of 1926 prices. Immediately following the first 
‘great war, uational money income rose sharply, due entirely to higher prices, with the 
real income dropping slightly. Money income then remained fairly stable until 1924. 
With falling prices income recorded an increase. Both then rose steadily to 1928, 
with prices also advancing so mewnate Money income increased 25.7 pec», and real income 
31.0 pec. over the first decade of the period undey review, 


H 
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i OS 
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Following 1929, both factors receded rapidly until the troug “h of the de- 
pression was reached in 1933. Money income declined 45.7 p.c., from the high point of 
1929, and even the Bee aaa falling off in real income was very large at 28.5 p-c. 
Since that time, both cash national income and freall! income have increased steadily and 
rapidly, except for a mincr recession in 1938. This advance was natur ‘ally accelerated 
by the war. With prices rising steadily over the period, money income increased no less 
than 87.8 p.c. over 1933, with wsal income going up by 49.5 pec. As compared with 

1919, however, real income had increased 36.9 p.c-, money income advancing 28.5 p.c. 


Due to the higher prices of the first post-war decade, the secular trend 
for national money income dropped very slightly over the period. The long-term trend 
for treal'i income, however, recorded an appreciable increase. National income expressed 
in fixed prices, is ees @ much better measure of eta in the volume of 
commodities and services duced than the estimates shown in current market values. 
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The third chart published in the present issue shows the totel number of 
employees in Canada during the twenty-three years from 1919 to 1941. ‘The secular trend 
of this number over the period is also presented. The chart indicates that the Canadian 
labour force fluctuated Pe ie eey, until 1924, rose to a peak in 1929, and receded 
until 1933 to the level of the period following the first Great War. Since then it has \ 
risen steadily and in 1941 stood at about 3,040,000 or nearly 59 p.c. above the level 
of 1933. The increase over the entire Serise. was 65 p.c. The secular trend showed a 
substantial upward slope, rising 37 p.c. over the period. 


Similar general movements were recorded in the total amount of salaries and 
wages paid in Canada, which is also portrayed on this chart. This amount, however, 
showed a Slow general increase from 1919 until 1924, then rising rapidly up to 1929 and 
falling, in the trough 2f the depression, to a point well below the level of 1919. 

Wages per employee, therefore, rose steadily during the first eleven years of the period 
under review, advancing by about 14.9 p.c. During the depression they fell off about 
22.5 p.c. from the 1929 peak. Since 1933, the total wage bill has increased 38 OeGes 
with wages per employee in 1941 approaching the 1929 peak. The secular trend of 
salaries and wages rose considerably advancing by nearly 26 p.c. during the twenty-three 
years under review. 


The trend of employment of wage-earners and salaried workers varied greatly 
between different industries. Advances were recorded in manufacturing, mining, electric 
power and sustom and repair, while reduced working forces were employed by agriculture, 
forestry and trapping. Referring to transportation and trade, declines appeared to 
predominate among the eleven industries. Retail and wholesale trade enjoyed expansion 
and small industries such as storage and civil aviation recorded marked percentage gains. 
Road transportation was another industry which has recently acquired considerable 

importance. Real estate alone of the facilitating groups failed to employ a larger num 
ber in the more recent decade. The expansion of governmental activities was indicated 
by a gain of 24 per cent in the number of employees. The professional, education, and 
Other service groups participated largely in the upward trend of the inter-war period. 


The relative importance of the three classes of the gainfully occupied 
population is a matter of interest. It was estimated that employees on payrolls on a 
full-time basis averaged 2,065,000 during the two decades. This number represents the 
‘full-time equivalent employment rather than the total number of employees who worked 
at any time during the year. Thus by taking account of the number of weeks worked as 
‘reported by the decennial census and the averages of monthly figures as reported to the 
‘various annual censuses, a comparable basis is obtained. Thus two persons each working 
six months during the year are equivalent to one employee on a full-time basis. 


Salaries and wages represent from one angle the greatest share in the distri- 
‘ution of the value which is produced in commerce and industry, and from another the 
greatest single factor in the purchasing power which represents consumers! demand for 
‘these values. Over the period under review employees as a whole have taken in payment 
‘for their services an average of over 58 per cent of the total income payments. In 
‘some industries the proportion has been mich greater. It is estimated, for instance, 
‘that in the period from 1919 to 1938, the workers in manufactures received 81.8 per 
‘cent of the total income payments of that industry, those in transportation 71.3 per 
‘cent, in trade 65.1 per cent, and in service 60.6 per cent. Percentages to income 
‘payments received by residents of Canada would be even greater. Earnings thus represent 
by all odds the largest single share in income payments. 


Similarly, such earnings represent the largest share in purchasing power. 
This fellows directly frou the fact that they constitute the major proportion of all 
‘income. But the significance of wages as factors in consumers! demand for the products 
of industry is more direct because most of the wage-earners!' income is usually spent 
for such products. The residue left for investment is normally of small proportions, 
In the higher income groups a much larger percentage of income is saved, and consumption 
May be delayed in periods when investment is restricted. Wages and salaries are the 
‘Main income of the low per capita income groups. <A change in earnings is directly 
Teflected in the revenues of the lower income groups. 
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Statistics Illustrating the Economic Situation of Canada in the Calendar 
Year 1941, compared with 1940. 


i nt ee, 


Unit or Increase + 
Item base 1941 1940 
i reibont ae period _ Decrease - 
National Income iidhise acaeen ha ee a 
Commodity Producing $000 2,590, 383 Ryeodsy loool err Loe 
Commodity Handling $000 1,091,598 983,084 + 11.0 
Facilitating $000 Voor seo 1,549,032. + Ose 
General Economic Situation 
Index of Paysical Volume of Business 1935-9=100 154.6 Lalas eT ee 
Index of Industrial Production 1935-9=100 148.0 134.1 + 10.4 
Wholesale Prices 1926=100 89.9 8229 + 8.4 
Index of Common Stock Prices 1935-92100 67.65 7704 -~ 12.8 
Capitalized Bond Yields, Dominion 1935-9=100 104.8 9948 +) D0 
Mining Stock Prices 1935-9=100 Teed Blac - 10.8 
Bank Debits $000 39, 242,957 34,437,474 + 14.0 
Production and Genero] Business 
Mineral Production 1935-9=100 128.8 125.4 ae erie 
Gold Receipts Fine Ozs. 5,081, 480 4,965,828 + 2.3 
Silver Skfpments Fine Ozs. 17,999, 807 19,971,496 «= €o9 
Coal Production Tons 17,933, 271 17,207,363 + 4&2 
Manufacturing Production 1935-9=100 15038 134.5 cel 
Flour Production (First 11 Mos.) Bbl se 18,894,178 15,178,789 + 24.5 
Sugar Manufactured Lbdse ML O9 oees 9 1,060,576, cae" + 56 
Cattle Slaughterings No. etic co & Osos O Lik er Vesa 
Hog Slaugaterings No. OL cro, oDr 5,454,920 + 15.0 
Cigarettes released No. 8,001 740,500 7,571,841,581 ‘ + 13.3 
Cigers released No. 191,440, 709 ROG 07 4,1100) Ll Ds 
Leather Zoots & Shoes (First 11 Mos.) Pairs 25,681,943 20,670,524 + 24.2 
Raw Cotton CGonswaption Lbs» 198,389,402 LOY,.300,836- + Se? 
Paper and Lumbev - 
Newspring Production Tons 3,425,865 3;418,903 °° + O.2 
Exports of Planks and Boards M ft. epeony Los Beto ,0as .= 6.9 
Iron and Steel = 
Steel Ingot Production Long Ton 2,411,887 BOligive | te lL9eg 
Pies iron Froduction Long Ton 1, 364, 334 1,174,894: +16 
Automobile and Allied Industries - 
Automobile Production, Cars and frucks No. 270,431 eee, 984 + 21,3 
Petroleum Imports 000 Gals. 1,055, 580 boast, O57 +) 1080 
Crude nubver Imports Lbs. 1490 172,052 113,775, 959 + Jlel 
Constructica = 
Contracts Awarded 393,991, 300 346,010,000 +139 
Building Permits (58 Municipalities) $ 99,897,086 80,274,350 + 24.4 
Electric Power Production OOO K.W.H. 33,445,354 30,080,248 + 11.2 
External Trade (Excluding gold) - 
Exports $ 1,640,584 ,555 1,193,217,592 + 37.5 
Imports $ 1,448,791,650 1,081,950,719 + 33.9 
Excess of exports over imports $ Lole (oo ,oU0D HRA rele ps ee 
Internal Trade 
Wholesale Sales 1935-9=100 14159 120.7 + 17.6 
Country General Store Sales 1935-9=100 116.2 106.7 ma atk) 
Retail Saies 1935-9=100 135.9 Hin ey gts +L 5a7 
Railways — 
Carloadings Noe 3,203, 687 2,000,986, + 71365 
Gross Revenue C.NR. (Canadian Lines) § 261, 826, 874 212, 00,711  -+92866 
Gross Revenue, CoP» 222,147,000 170,964,897 +29 ad 
Employment ~ 12 months! average unadjusted — 
General Index 19262100 15266 12422 + 22.6 
Manufacturing 168.4 141.3 + 25.35 
Construction 126.6 90.7 + 39.6 
Building 139.5 83.5 + 670i 
Highwey ING sya Meee + 29.6 
mes as 156.5 142.9 + 945 
Banking ~ 11 Months! average 
Notice and Demand Deposits $ 2,683,129,500 2,508,309,627 + 7.0 


Current. Loans _ $ 1.091,407,700 __ 965, 809.081 _ + 13.0 


1/ Exclusive of assets acquired by the Dominion Government through war expenditures. 
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The Economic Situation in Canada 
in January, 1942 


as compared with January, 1941 


Decrease - Percentage + Increase 


-60 -50 -40 -30 -20 -10 30 40 50 


Physical Volume of Business | | 


Industrial Production 

Wholesale Prices 

Common Stock Prices 

Bank Debits 

Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 

Manufacturing Production 
Flour Production (Dec.) 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes Released 
Cigars Released 


Boot and Shoe Production (Dec.) 


Raw Cotton Consumption 
Newsprint Production 


+++ +tteeee tt 


Exports of Planks and Boards 


Steel Ingot Production 


Pig Iron Production 
Automobile Production 


Petroleum Imports 


‘Crude Rubber Imports 
Construction 
Contracts Awarded 


Building Pernits 


Electric Power Production 


Exports (Excluding gold) 
Imports - do - 
Internal Trade 
Retail Sales 
Wholesale - ssles 
Railways 


Carloadings 


2 


+ 
+ 
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Gross Revenue C.N.R. (Canadian Lines) 


Gross Revenue C.P.R. 
Employment 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 


Trade 
Banking 


Notice and Demand Deposits 


Current Loans 


= Dominion Bureau of Statistics 


Nine items recorded declines, while thirty-five showed increases. 
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DOMINIGHN BUREAU OF STATISTICS - OTTAVA 
GENBRAL STATIETICS BRANCH 


Sea a ae SPD OT 8 BAT NE TS RC A a TE ROS TT OE pane Ra TEE EDS = = 
Acting Dominion Statistician: De mee Cudmore NGA. (Oxone) 7 Es Ss8 0 Pe Reb. 


Chief, Genere] Statistics Brench: oydney B. Smith, M.A. 


ECONOMIC CUNDITIONS IN CinaDa DIRING JANUARY COMPARED WITH THE 
SAKE WONTH OF 19 


Economic activity recorded betterment in January over the same month of 1941. 
The index of the ohysicai volume of business rose slightly more then 9 p.c. to 142.4. The 
incex of wholesele srices rose nearly 10 peints, the stending in the first month of this 
year having been 94.3. The gain over the seme month of 1941 was 11.5 3.c. The amount 
of cheques cashed. at clearing centres rose nearly 10 p.c. to ©3,231 million in the month 
under revier. 


The index of livestock marketings rose from 94.9 in January LOL UO eee 
Gattle neg sales on stock yards tere considerably greater than twelve months ago. 
Cola evoregs holdings were et a much higher level on February lst than on the same date 
of last yoer, the index having risen nearly 24 points to 148. 


The index indicating the trené of mineral production averaged 2 p.c. lower. 
Colc. end silver shipments recorded reduction whils the output of coal rose from 1,745,000 
tons to 1,898,000, a gain of 5.7 p.c. 


The chiet induetriel exosnsion of the month occurred in Bene cnneice pages 

mex of output rising 15 p.c. to 163. The flour-milling industry operated at a con- 
rebly high:r level of capacity during the latest month for which statistics are avail- 
Bric. The meat-packing incustcy was considerably more active in January, cattle slaughter- 
ings rising more than 15 p.c. to 125,000 head. The gain in hog slaughterings was of re- ~ 
letively lesser proportions. The tobacco industry released 20 p.c. more cigarettes in 
Januery than in the seme mouth one vear ego, while cigars were made available to the ex- 
bent of 14.1 million, a gein of 7.7 p.c. 


ita | 
ot 
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The woot end shoe industry accelerated operations in December over the same 

month one year before, the gain being nearly 45 ».c. The output was «,<50,000 pairs in 
the latest month for which statistics are avcilable. Raw cotton consumption, indicating 

conditions in the cotton incustry, showed a gain of about 74 p.c. The total in January 
was 16.5 million sounds. 


Newsprint production rose to 4 considerably higher level in January, the ad- 
vance belng mors than 19 p.c. déxsorts of planks end boards, on the other hand, recorded 
erable decline. The srimary iron and stsel incustry reflected the expansion in mu- 
wer supplies. Automobile production, mainly of a military character, was 
S cotpared vith 23,195 one year ago. Crude petroleum imports recorded advance 
Lion ol tg nearly 89 million. Nate fer business obtained Re, the construc-— 
tion industr ked, 
permits ro SLND ECs “The gain in eee power production vas 22, 5 De ot ‘the total in 
Jenuary having boen 3,226 million cilonett heurs. 


Ths bright: spot of tne month was the increase in exports. The gain was from 
about 289 million to 1152.3 million. The ecvence was no less than 71.2 pec. An increase 
was also ear im imports, but the percentage gtin was of lesser proportions. The advance 
WES frou “90.4 million to $142.1 millicn. The active belance of trade consequently was 
*20.2 million comparsd with an adverse belance of 49.4 million in the first month of last 
car. 

Internal trade recordca a considerable betterment over January, 1941. The 
gein in wholessle sales over the same month of the preceding year was 24.5 p.c., while re- 
41 srle 186 25.6 0.c. in tne same compsrison. Csarloadings, indiceting distribution of 
ose 19 p.c., the total heaving been 271,946 cars. The gain in the gross re- 
i as of the C.N.R. was 27 p.c., while the C.P.R. revenues were 26.2 


A generel irdex of employment was 165.8 on Jamary 2nd, egainst 134.2 on the 
same date one year ago. The gain of 43.5 ».c. mainly reflected the expansion in wer plants. 
Menufectxring payrolls rose 31.2 p.c,, while ths gain in mining was neaérly 6 p.c. The con- 
struction industry wes active for the season, the index rising from 33 to 124.7. Each of 
the sight incustries considered in tnis connection recorda dl betterment with the exception 
of logsing. The sum of the notice and demand deposits was 9.7 p.c. greater at the begin- 
ning of the month then_on the seme dete one year ago. Current loans on the other hand rose 
Hs4 eC» tO a, O53 mullion. 
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Statistics Illustwating the Lcanomle Situetion of Canada for Jamary of 1942, 


Compared with the semc month of Last Year. 


Nine items recorded declines, while thirty-five showed increases. 


Increase £ 


Iten Unit or January 
Base Period 1942 FAA eh htt ALL) 
Percentage 
General Beoonompe Situstion. 
Index of Physical Yelume of Business 1935-92100 gW Ape! 130.5 ~f 9.1 
Index of Industrie’ Production 1935-~9=100 is5i.9 WAS Bt £ 4.7 
lesazle Prices 19262100 94.3 84.6 # 11.5 
Index of Comion Stock Prices 1,935-9=100 66.8 71.3 - 6,3 
Bank Debits £000 3,230,800 Syvmeaiey ee 24 es, 
ci Business 
1935-9=100 120.2Z Lgeed atria) 
Gold Receipts Fine ss. 442,03 LG). QO2 hon hee 
Silver Shipments Fine Ozs. 1,4945443 Lee 2 oAen me 
Coel Production Tons 1,897,954 ETL Seibel naoce 
Menufacturing Preduction 1935-95100 Whey had 141.9 ~ 15.0 
Flour Production (December) Bbls. 1,577,169 1,076,132 f£ 26.6 
Cattle Slaughtcrings No. 124,970 108,107 £ 15.6 
Hog Slaughteringe No. 587,509 575,820 £ 2.0 
Cigarettes released No. 74,7 ,733,490 623,571,303 £19.9 
Cigars released Ng. 14,130,972 13,120;418 9 f- 727 
Leather Boots & Shoes (Dec.) Paizs 2,250,008 1,553,657 f£ 44.8 
Raw Cotton Consumption Lhe. 16,833,456 153679,582) 94 7.8 
Paper and Lumber ~ 
Newsprint Production Tons 311,904 261,298 £19.4 
Exoorts of Planks and Boards UN. 103,443 164,892 - 37.3 
Iron and Steel 
Steel Ingot Production Short Ten 257,069 208,659 f£ 23.2 
Pig Iron Preduction Short Ton 163,156 115,455 #£ 41.3 
datomobile end Allied Industries - 
Automobile Produetion,Cers & Trueks Ho. rag lept 23,195 - 6.2 
Petrolcum Imports 000 Gals 88,856 55,197 . £ 61.1 
Crude Rubber Imoorts Lbs. 4,34, 266 14,093,037 - 96.9 
Constmiction - 
Contracts Awarded ¢ 12,880,900 203579,800 | = 52.5 
Building Permits (58 Municipalities) $ 4,229,027 3,533,052 ° 219.2 
Electrie Power Preduction O00 K.V.H. 3,226,289 2,634,695 £ 22.5 
Externel Trade (Exelucing gold) 
Exports % 152,308,000 85,952,659 ££ 71.2 
Importe & 142,126,584 Sibashpl piace Psa eds 
ixcess af exports over imports $ Poe LO, 181541500 — 195429 ,,603 = 
Intervel Trede ~ 
Wholesale Snles 1935~9=160 132.2 106.2 fi 2h.5 
Retail Sales 1935~92100 128.5 102.3 7125.6 
Reilways ~ 
Cerloadings Ne. 271,946 228,536 £19.0 
Gross Revemme C,N.R.(Canadien Lines) ¢$ 22,529,000 17,711,000 114-27 te 
Gross Reveme, C.P.R. 4 18 , 660,000 14,783,000 / 26.2 
Employment - Jenuary let. - 
Generel Index 1926=100 165.8 134.2 pre es: 
Manafacturing 187.0 142.5 f 31.2 
Logging 258.1 276.1 - 6.5 
Mining 177.5 1.67.6 - 5.9 
Construction 12407 83.0 # 50.2 
Building 146.8 108.9 f 34.8 
Highway 157.9 84.4 * 87.1 
Trade 172.4 160.8 pay. 
Banking - December 3lst. - 
Notice end Demand Deposits $ 2,937,580,000 2,677,353,617. 4 9.7 
Current Loans % 1,052,858 ,000 098,650,175 -# 5.4 
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ECONOMIC CONDITIONS IN CANADA 


during the first two months of 1942 


compared with the same period of the 
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The Hconomic Situation in Canada 


in the first two months of 1942 


as compared with the sane period of 1941 


Decrease - Percentage + Increase 


-0O -DO -0D -D -H A 20 0) 40 50 60 


Physical Volume of 3usiness : 
Industrial Production 
Wholesale Prices 
Comaon Stock Prices 
Bank Debits 
Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 
Manufacturing Production 
Flour Production (Jan.) 
Cattle Slaughterings 
Hog Sleughterings 
Cigarettes Released 
Cigars Released 
Boot and Snoe Production (Jan.) 
Raw Cotton Consumotion 
Newsprint Production 
Exports of Planks and Boards 
Steel Ingot Procuction Raa j 
Pig Iron Production a 
Automobile Production Oo 
Petroleum I:ports +| 36.8 aaa E 
Crude Rubber Imports WELLADLADLALALALAL A LALA AS 


Construction Gay ae ae 
Contracts Awarded [LYLE LALA LALA LL LE LA BAL 


Building Permits MS 
Electric Power Production +) 20.4 
Shports (Excluding gold) 69.1 
Inports - do - 39.2 
Izterisl Trade 

Retail Sales (Jan.) 

\Waolesale - sales (Jan.) 

Railways 

Cerloacings 

Gross Revenue C.N.R. (Canadian Lines) 

Gross Revenue C.P-R. 

Eaployiaent - 2 months! average 

General Index 

Menutacturing 

Logging 

Mining 

Construction 

Building 
Highway 

Trade 
Benxing - January 3lst 

UWotice and Demand Deposits 

Current Loans 


- Dominion Bureau of Statistics 


Nine items recorded declines, while thirty-five showed increases. 
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DOMINION BUREAU OF STATISTICS — OTTAWA 
GENERAL STATISTICS BRANCH 
Acting Dominion Statistician: S. A. Cudmore, M.A.(Oxon.), F.S.S., FeR S.C. 
ief enoral Statistics Branch: dney B. Smith, M.A. 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST TWO MONTHS oF 1942, 
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YRAR 


The index of the physical volume of business for the first two months of 1942 stood 
at 137.5, representing a gain of 7.2 p.c. over the same months one year ago. The corres- 


ponding advance for industrial production was 2.3 pec-, the index standing at 144.9 for 


the period under review. The index of wholesale prices was 94.3 for the first two months 
of the current year, 11.3 pecs above the figure for 1941. Common stock prices stood at 
65.8, having receded 4.5 pec- from the same period one year ago. The amount of cheques 


cashed was 11.7 p.c. greater for the poriod under review than for the corresponding months 
of 1941. 


The index of minoral production fell off somowhat during the first two months of the 
current year, standing at 117.0 as compared with 123.9 for the corresponding period of 


1941, a decline of 5.6 pec. Gold receipts at the mint receded by 9.8 pec. Silver ship- 


ments, however, recorded a small gain over the same period of the preceding year, while 


coal production advanced over 11 p.c. from 3,226,000 tons in January and February 1941, 


to 3,591,000 in the months under review. 


The general incrdase in manufacturing production continued, the index Yising 12,6 


pece to 155.4 for the first two months of the present year as compared with 138 for the 


same poriod one year agoe Flour production in January was 32 pec. higher than in January 


1941. (Cattle slaughterings for the first two months of the present year rose over 14 Pe. 


Cy to 228,000, with hog slaughterings recording a minor advance. Over 1,523,000,000 
cigarettes were released during the period under review, rising more than 29 Pece Over 


the same period of 1941. The corresponding gain in production of cigars was over 10 PeCe 


Nearly 2,217,000 pairs of boots and shoes were produced in January, representing an 


increase of 26 p.c. over the same month one year ago. Consumption of raw cotton during 


the first two months of 1942 was 33.5 million pounds, about 4 p.c. above the corresponding 
total for 1941. 


Newsprint production posted a substantial gain of 16.4 p.c. during the two months 


“under review, the total output being 590,005 tons, as compared with 506,905 tons for the 
corresponding period of 1941, Exports of planks and boards, however, fell off by 26.6 
pee. from last year's total. 


Production of iron and steel shows continued expansion. Nearly 503,000 tons of 
steel ingots were turned out during the first two months of the current year, an advance 


of 25 p.c- over the high level of 1941. The corresponding gain in pig iron output was no 


less than 41.2 pec. A certain recession was noted in automobile production. Petroleum 


imports were nearly 37 pec. higher during the period unde# review tham in 1941, with 
imports of crude rubber recording a marked recession. 


Contracts awarded during January and February 1942 amounted to $23,933,100, or less 


than half the total for the same months last year. Building permits also fell off some- 
what. Hlectric power production stood at 6,069 million kilowatt hours for the two months, 
a gain of 20.4 pec. over the same period of 1941. 


The unprecedented expansion of Canadian exports during the summer of 1941 is being 


fully maintained during the winter months. The February total of $168 million is the 


second highest recorded for any month since the commencement of hostilities, During 
January and February, exports amounted to $321 million, over 69 p.c. more than the figure 
for the same months of 1941. The corresponding percentage gain for imports was 39.2 pec. 


Internal trade rose steeply during January of the present year, wholesale and retail 
sales being both about 25 pec. higher than in January 1942. The distribution of commo- 
dities during the first two months of 1942 was well ahead of one year ago, carloadings 
having risen 16.7 p.ce to 520,495. The gross revenue of the Canadian lines on the C.NR. 
had risen 27.5 p.c. to $44,263,000, the corresponding gain for the C.P.R. being 27.3 pec. 


An average index of general employment for the first two months of 1942 was nearly 


| 23 pec. over the corresponding figure for 1941. Employment in the manufacturing indus- 
tries rose by 32.6 pec. over the same period, indicating that war production is still 
increasing rapidly. The corresponding advance for construction was nearly 47 pece, with 


building still at a high level despite the recession of the last five months in contracts 
awarded. Mining employment during January and February showed a gain of 5.3 pec. over 
the total for the first two months of 1941. Trade recorded an increase of 7 pec. with 


logging receding slightly. 


The sum of notice and demand deposits was 9.7 pec. greater at the end of January 
than at the same period in 1941. Current loans rose 5.4 p.c. 
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AALA Te DOT At ES OLA ON 
Acting Dominion Statistician: S. A. Cudmore, M.A.(Oxon.), F.S.S., FR S.C. 


Chief, Genoral Statistics Branch: Sydney B. Smith, M.A. 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST Two MOMTHS OF 1942, 
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


The index of the physical volume of business for the first two months of 1942 stood 
at 137.5, representing a gain of 7.2 p.c. over the same months one year ago. The corres- 
ponding advance for industrial production was 2.3 pec., the index standing at 144.9 for 
the period under review. he index of wholesale prices was 94.3 for the first two months 
of the current year, 11.3 pec. above the figure for 1941. Common stock prices stood at 
65,8, having receded 4.5 pec. from the same period one year ago. The amount of cheques 


cashed was 11.7 p.c. greater for the poriod under review than for the corresponding months 
of 1941. 


The index of minoral production fell off somewhat during the first two months of the 
current year, standing at 117.0 as compared with 123.9 for the corresponding period of 
1941, a decline of 5.6 p.ce Gold receipts at the mint receded by 9.8 pecs Silver ship- 
ments, however, recorded a small gain over the same period of the preceding year, while 
coal production advanced over 11 p.c. from 3,226,000 tons in January and February 1941, 
to 3,591,000 in the months under review. 


The general incrdase in manufacturing production continued, the index rising 12.6 
pec. to 155.4 for the first two months of the present year as compared with 138 for the 
same period one year ago. Flour production in January was 32 p.c. higher than in January 
1941. Cattle slaughterings for the first two months of the present year rose over 14 De 
Ce to 228,000, with hog slaughterings recording a minor advance. Over 1,523,000,000 
cigarettes were released during the period under review, rising more than 29 p.c. over 
the same period of 1941. The corresponding gain in production of cigars was over 10 p.c. 


Nearly 2,217,000 pairs of boots and shoes were produced in January, representing an 
increase of 26 p.c. over the same month one year ago. Consumption of raw cotton during 
the first two months of 1942 was 33.5 million pounds, about 4 p-.c. above the corresponding 
total for 1941. 


Newsprint production posted a substantial gain of 16.4 pec. during the two months 
under review, the total output being 590,005 tons, as compared with 506,905 tons for the 
corresponding period of 1941. Exports of planks and boards, however, fell off by 26.6 
po. from last year's total. 


Production of iron and steel shows continued expansion. Nearly 503,000 tons of 
steel ingots were turned out during the first two months of the current year, an advance 
of 25 pec- over the high level of 1941. The corresponding gain in pig iron output was no 
less than 41.2 p.c. A certain recession was noted in automobile production, Petroleum 
imports were nearly 37 psc. higher during the period unde# review than in 1941, with 
imports of crude rubber recording a marked recession. 


Contracts awarded during January and February 1942 amounted to $23,933,100, or less 
than half the total for the same months last year. Building permits also fell off some- 
what. Electric power production stood at 6,069 million kilowatt hours for the two months, 
a gain of 20.4 pec. over the same period of 1941. 


The unprecedented expansion of Canadian exports during the summer of 1941 is being 
fully maintained during the winter months. The February total of $168 million is the 
second highest recorded for any month since the commencement of hostilities, During 
January and February, exports amounted to $321 million, over 69 p.c. more than the figure 
for the same months of 1941. The corresponding percentage gain for imports was 39.2 pee 


Internal trade rose steeply during January of the present year, wholesale and retail 
sales being both about 25 pec. higher than in January 1942. The distribution of commo- 
dities during the first two months of 1942 was well ahead of one year ago, carl oadings 
having risen 16.7 p.ce to 520,495. The gross revenue of the Canadian lines on the 0.N-R. 
had risen 27.5 p.c. to $44,263,000, the corresponding gain for the C.P.R. being 27.3 Pec. 


An average index of general employment for the first two months of 1942 was nearly 
23 pec. over the corresponding figure for 1941. Employment in the manufacturing indus- 
tries rose by 32.6 p.c. over the same period, indicating that war production is still 
increasing rapidly. The corresponding advance for construction was nearly Al Dees with 
building still at a high level despite the recession of the last five months in contracts 
awarded. Mining employment during January and February showed a gain of 5.5 pec. Over 
the total for the first two months of 1941. Trade recorded an increase of 7 pec. with 


logging receding slightly. 


The sum of notice and demand deposits was 9e7 pec. greoter at the end of January 
than at the same period in 1941. Current loans rose 5.4 p.c. 
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Statistics Illustrating the Economic Situation of Canada for thé first two months 
of 1942, Compared with the same period of 1941 


Unit or 
Item base 
fe) 
Geners onomi ituation 
Index of Physical Volume of Business 1935-92100 
Index of Industrial Production: 1935-9=100 - 
Wholesale Prices 1926=100 
Index of Common Stock Prices 1935-92100 
Bank Debits $000 
oduction and Genera iness 
Mineral Production 1935-9=100 
Gold Receipts Fine Ozs. 
Silver Shipments Fine Ozs. 
Coal Production Tons 
Manufacturing Production 1935-9100 
Flour Production (January) Bbls. 
Cattle Slaughterings No. 
Hog Slaughterings No. 
Cigarettes released No. 
Cigars released No. 
Leather Boots & Shoes (Jnnuary) Pairs 
Raw Cotton Consumption ” Lbs. 
Paper and Lumber - 
Newsprint Prbdduction Tons 
Exports of Planks and Boards M Ft. 
Iron and Steel - 
Steel Iagot Production Short ton 
Pig Iron Production Short ton 
Automobile and Allied Industries - 
Automobile Production, Cars & Trucks No. 
Petroleum Imports 000 Gals 
Crude Rubber Imports Lbs. 
Construction — 
Contracts awarded i $ 
Building Permits (58 Municipalities) ¢ 
Hlectric Power Production 000 K.W.H. 
External Trade (Excluding gold) - 
Exports $ 
Imports $ 
Excess of exports over imports $. 7 
Internal Trade - 
Wholesale Sales (January) 1935-92100 
Retail Sales (January) 1935~9=100 
Railways = 
Carloadings No. 
Gross Revenue C.N.R (Canadian Lines) $ 
Gross Revenue, 0.P.R $ 
Employment - 2 months! average 
General Index 1926=100 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Trade 
Banking - January 3lste ~ 
Notice and Demand Deposits $ 
Current Loans $ 


First Two Months 


942 


137.5 
144.9 
94.5 
65.8 
6,123,652 


117.0 
787,513 
2,849,964 
3,591,425 
155.4 
1,555, 850 
228,171 
1,081,417 


1, 523,470,870 


28, 819,342 
2, 216,847 
33, 535, 704 


590,005 
232, 421 


502, 758 
307,129 


41,932 
162,004 
10,059, 683 


23,933,100 
7,958,276 
6,068, 752 


320, 504, 298 
261,682, 435 
58, 821, 863 


132.2 
128.5 


520,495 
44,262,700 
36,898,000 


165.6 
192.2 
262.9 
Liao 
121.4 
146.0 
144.9 
164.6 


2,937, 580,000 2,677,353,617 
1,052, 858,000 


Percent 
Increase + 


9 
Percentage 
128.3 blige 
141.7 + 265 
84.9 + 11.3 
68.9 - 465 
5,481,287 + 11.7 
123-9 -~ 566 
873,492 + (o<8 
2,828,020 + 0,8 
3,225,844 +11.3 
138.0 Lees 
1,177,369 + 32.1 
199,782 +142 
1,068,818 + 1.2 
1,180,089,922 + 29.1 
26,026,071 + 10.7 
Le OOg Oc le eOel 
32,283,582 + 3.9 
506,905 + 16.4 
316,833 = 26.6 
402,081 + 25.0 
Bt DOU) Lec 
46,905 ~ 10.6 
118,463 + 36.8 
22,539,903 = 55.4 
51,284,400 = 53.3 
8,288,537 = 64 
5,041,763 + Ded 
189,484,993 + 6%1 
188,014,090 + 39.2 
~ 1,470,903 
106.2 + 245 
102.3 + 25.6 
446,069 + 16.7 
34,727,000 + 27.5 
28,991,000 + 272.3 
134.7 + 22.9 
145.0 + 3266 
271.0 - 320 
168.4 + 5e3 
82.8 + 46.6 
108.6 + 34.4 
81.0 + 78.9 
153.9 ee a 
+ 9,7 
998,650,175 + 54 


Nine items recorded declines, while thirty-five showed increases. 
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Physical Volume of Business 

Industrial Production 

Wholesale Prices 

Comton Stock Prices 

Bank Debits 

Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 

Manufacturing Production 
Flour Production (2 mos.) 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes Released 
Cigars Released 
Boot and Shoe Production (2 mos.) 
Raw Cotton Consumption 
Newsprint Production 
Exports of Planks and Boards 
Steel Ingot Production 
Pig Iron Production 
Automobile Production 
Petroleum Imports 


Crude Rubber Imports 
Construction 
Contracts Awarded 


Building Permits 
Electric Power Production 
Exports (Excluding gold) 
Imports - do - 

Internal Trade 

Retail Sales (2 months average) 

Wholesale - sales (2 months average) 
Railways 

Carloadings 

Gross Revenue C.N.R. (Canadian Lines) 


Gross Revenue C.P.R. 
Employment - 3 months' average 


General Index 
Manufacturing 
Logging 
dining 
Construction 
Building 
Highway 


ORR EF - 3 months averege 
Notice and Demand Deposits 


current Loans 


THE ECONOMIC SITUATION IN CANADA 


in the first three months of 1942 


as compared with the same period of 1941 


Decrease - Percentage 


8.0 
4.2 
11.2 
wuld} - 50d 
23.8 
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+ Increase 


- Dominion Bureau of Statistics 


Eight items recorded déclines, while thirty-six showed increases. 
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DOMINION BUREAU OF STATISTICS — OTTAWA 
E GENERAL STATISTICS BRANGi 


i ie mae an ae asa a et a ais nei ke To 
Dominion Statistician; S. A. Cudmore, MeAe (Oxon.), FPeSeSo, FeReSele 
Chief, business Statistics Branch; Sydney B. Smith, M.A. 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST QUATER OF 1942, 
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


Economic activity recorded a marked gain in the first quater of the present 
year over the same period of 1941. The important changes included the expansion in 
business operations and the advance in wholesale prices. The index of the physical 
volume of business averaged 137 in the first three months of the present year against 
about 127 in the same period a year ago, a gain of about 8 p.c. The index of the 
physical volume of business has shown marked advance during recent years reaching a high 
position especially since the outbreak of hostilities. While the general index of 
employment has shown a similar trend, the advance over the first quarter of 1941 was of 
greater proportions. The index averaged 165.4 against 134.9 in the same quarter of 1941. 


For slightly more than 2 years, subsequent to the outbreak of war, wholesale 
prices recorded a considerable advance. The first month of war was characterized by a 
sharp increase, Subsequent advances were of a more moderate character but the cumulative 
effect was iuportant especially during the first ten months of 1941. During the. first 
quarter of the present year, the index of wholesale prices on the base of 1926 was 94.7 
against 85.2 in the same period of last year, Since November moderate fluctuations have 
been shown in a range below the ceiling of that month. 


High-grade bond prices have shown a minor advance since the beginning of 
1941. It will be recalled that a marked decline was shown in high-grades during the 
first month of war. Considerable recovery, was shown during the next fifteen months and 
the greater part of the reaction has now been counterbalanced. 


The deposit liabilities of the banks were at a new high level in the first 
quarter of the present year. An upward trend has been shown since the first part of 
1934 and the war has served only to accelerate the expansion. While savings deposits 
have shown considerable fluctuation in view of heavy payments on Dominion Government 
loans, the sum of the different classes of deposits have fluctuated to a much lesser 
extent. Government deposits showed changes in the opposite direction from the fluctua- 
tions in notice accounts. Speculative factors including the price of common stocks and 
speculative trading were at a lower position in the first quarter of this year. 


Recession was shown in mineral production, gold receipts at the Mint having 
been 1,165,000 fine ounces against 1,300,000 in the same period last year. Recession 
was also shown in silver shipments while the output of coal rose from 4.8 million tons to 
5.2 million. A considerable increase was recorded in manufacturing production in the 
first quarter of the present year. Flour production, based on statistics for two months, 
rose 19 pece A gain of nearly 17 pecs in cattle slaughterings and a minor increase in 
hogs, was shown. 


A marked increase was recordedinthe use of cigars and cigarettes, the gains 
in the releases having been 18.2 pec. and 23.3 pec., respectively. The forestry industry © 
was more active newsprint production rising 13.2 pec. A decline, however, of 22 psc. was 
shown in the exports of planks and boards. A marked advance was recorded in the operations 
of the iron and steel group. Steel ingot production rose 58.6 pece, while pig iron pro- 
duction rose more than 60 peCe 


Despite the revival in warch, construction contracts awarded were lower ; 
| during the first quarter than in the same period of 1941. 4A minor increase was shown in 
building permits in 58 municipalities. The gain in electric power production was 21 PeCe, 
the total having been 9,312 million kilowatt hours against 7,674 million. Exports in 
the first quarter amounted to nearly $496 million against $292 million in the same period 
last year. Imports also showed a large increase, the advance having been from 9296 


million to $407 million. 
| A gain of nearly 14 pec. was shown in the railway freight traffic, car- 


loadings having amounted to 792,000 cars. .The gross revenue of the Canadian National 
Railway and the Canadian Pacific Railway rose 2705 PeCeo and. 26e2 Pete, respectively’. 
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Statistics lllustrating the Economic Situation of Canada for the first quarter 
of 1942, Compared with the same period of 1941 


Unit or 
base 
period 


Item 


General Economic Situation 
Index of Physical Volume of Business 1935-9#100 


Automobile and Allied Industries- 
Automobile Production, Cars & Trucks 


Petroleum Imports 

Crude Rubber Imports 
Construction - 

Contracts awarded 


Building Permits (58 iiunicipalities) 4% 
O00 K.W.H. 


Electric Power Production 


External Trade (Excluding gold) - 


Lxports 
Imports 


Excess of exports over imports 


Internal Trade - 
Wholesale 
Retail Sales 

Railways - 
Carloadings 


O 
Gross Revenue C.N.R. (Canadian Lines) $ 


Gross Revenue, C.P.R. 


Employment - 2 months't average 


General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Trade 
Banking - 3 months average 
Notice and Demand Deposits 
Current Loans 


Index of Industrial Production 1935-9=100 
Wholewale Prices 1926=100 
Index of Common Stock Prices 1935-9=100 
Bank Debits ~000 
Production and General Business 
Mineral Production 1935-92100 
Gold Receipts Fine Ozs. 
Silver Shipments Fine Ozs. 
Coal Production Tons 
Manufacturing Production 1935-9=100 
Flour Production (2 mos.) Bbls. 
Cattle Slaughterings No. 
Hog Slaughterings No. 
Cigarettes released Noe 
Cigars released No. 
Leather Boots & Shoes (2 mos.) Pairs 
Raw Cotton Consumption Lbs. 
Paper and Lumber - 
Newsprint Production Tons 
Exports of Planks and Boards M Ft. 
Iron and Steel - 
Steel Ingot Production Short ton 
Pig Iron Production Short ton 


No. 


First Quarter 


1942 


137.0 
144.8 
94.7 
64.6 
10,300,482 


jay, 
1,164,622 
3,942 ,569 
5,191,694 

153.6 
3,140,828 

369,491 
1,630,727 


2,309,278,414 


46,049,157 
4,582,080 
49,728,082 


885, 840 
379,682 


768,661 
474,245 


62,120 


000 Gals 248,750,000 


Lbs. 


fa) 
? 


SS Se 


Sales (2 months averazge)1935-9=100 


1935-97100 
No. 

oy 

$ 


1926"100 


> 


21,500,479 


41,783,500 
14,951 ,992 
9,311,680 


495,986 ,298 
406 ,568, 557 
+89,417,741 


134.1 
124.2 


191,827 
69,526,700 
57,644,000 


165.4 
191.3 
27260 
Uae S®) 
115.5 
141.9 
127.4 
160.3 


1941 


126.9 

139.0 
85.2 
68.2 

8,319,432 


123.5 
1,300,324 
4,349,745 
4,754,947 
13767 
2,639,556 
316,640 
1,572,734 


1,872, 762,385 


38,951,447 
3,802,146 
49 ,087, 582 


782,674 
486,643 


554,482 
296,288 


72,949 
181,124,000 
Also? 


65,276,300 
14,706,645 
7,673,572 


292,480,254 
295,996,312 
- 3,516,058 


108.4 
2OLS9 


695,767 
54,530,000 
45,693,000 


134.9 
146.9 
250.6 
168.5 

82.8 
10723 

80.5 
151.2 


2,855,386,460 2,722,994,795 
1,107,112,278 1,006,786 ,435 


Eight items recorded decline while thirty-six showed an increase. 


Percent 
Increase + 
Decrease ~ 


ercentage 
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Physical Volume of Business 
Industrial Production 
Wholesale Prices 
Common Stock Prices 
Bank Debits 
Mineral Production 
Gold Shipments to Mint 
Silver Shipments 
Coal Production 


Manufacturing Production 
Flour Production (3 mos.) 
Cattle Slaughterings 
Hog Slaughterings 
Cigarettes Released 
Cigars Released 
Boot and Shoe Production (3 mos.) 
Raw Cotton Consumption 
Newsprint Production 
Exports of Planks and Boards 
Steel Ingot Production 
Pig Iron Production 
Automobile Production 
Petroleum Imports 


Crude Rubber Imports 
Construction 


Contracts Awarded 
Building Permits 
Electric Power Production 


Exports (Excluding gold) 
Imports - do - 
Internal Trade 
Retail Sales (3 months average) 


Wholesale - Sales (3 months average) 


Railways 
Carloadings 


Grose Revenue C.N.R. (Canadian Lines) 
Gross Revenue C.P.R. 
Employment - 4 months' average 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 


pankice - 3 months average 
Notice and Demand Deposits 


Current Loans 


THE ECONOMIC SITUATION IN CANADA 


in the first four months of 1942 


a8 _compered with the same period of 194) 


Decrease - Percentage 
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+| 21.6 
+| 23.7 
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12.4 


24.9 
25.4 


tt 


21.2 
29.2 
8.1 
3.9 
27.4 
25.4 
35.7 
5.2 
4.9 
10.0% 


CSS SS et Se Se eS + 


+ Increase 


30 40 50 60 70 80 


- Dominion Bureau of Statistice 


Eight items recorded declines, while thirty-six showed increages, 


i 
- 
i 
Ce 
‘ 
; a 
+4 
4 
- 
* 
“a 


4s ‘ 
yits - : eh Sa ae 
ia ; : 7 Lene Se aes On PS 
Or<- De ‘ pa: Ly OT planed peered 
' ce :; al es oe he 
H i Z 7 
Li 5 
ad Oe ee es 
nea ae ‘ 
' % ol. EM ee 
2 ‘- ° kt f “a SRE Eh & i Vals oe 
s enin : ot an . =" J 
ERE Sct (VE ee st mets . 
) 
¢ es Post + > | 
- A Pe 
LZ - eH . 
a ¥ 
| 
- 
i ZOE Sos Ata 
6S Belew ' ak. 
= 
: ¥v Faber a ty * in «é 
da ENTS 5. v 
> >. 2 * 
q ‘ 
' mas 3 
1 > A - P 
MeN « i 
re’ 7 
. \ a 
i ; 
i ; i ROD EAH Pe 
’ i mr m a 
Y coset Nee 
" 
\ 
H 
' 
* { 
—s 
5 { 
j 
Solaslra’ 
; oe 5 
; 
a 
Fi 
' tae 


re a ~ 
« A , 
7 a = 
in 
= 7? 0 ‘ e 


F pou alh 
s 
* * mS a 
; 
= 
, re - 
a 
i . 
Ge, ac 
s 
~ ry Ra 
re ; i oY Bhat pe tt arene 
4 . e - 
Ors 
aye at 
2s 
; ie a ' ea | 
e 4 i” é oa 7 * 
ti = ‘ eh Ree ne ¢ 
. \ ; ’ , sal 
: Ps « 
- nt 
. = 
- > 
‘ 
. 
; pony 
od ‘ 
wi 
fu 
3 ae | aw f e 
- (ae “ 
be ns at 
. 4 es - 
J ' 
al : re ae ey a= 
a3 1S ee Ue ee tae. ic" 


t 
rns teeing 


w, 
aa. 
itis ST : 
- ~ > wi) * = ir 
?) a) 
"3 
pul eh gues oat 
eS Nad 


. 
- + 
Swi 
e 
‘ 
pos 
ef] . P as ? ee 


Bho) 


DOMINION BUREAU OF STATISTICS — OTTAWA 
GENERAL STATISTICS BRANCH 


PP oiMnesintAnlCt CLG akanqanego TC te eee 
Acting Dominion Statistician: &. A, Cudmore, M.A. (Oxon,), F,S.S., F.R.S.C. 
Chief, Business Statistics Branch: Sydney B, Smith, M.A, 


ECONOMIC CONDITIONS IN CANADA DURING THE FOUR MONTHS OF 1942, 
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


Six important factors indicating the trend of economic conditions averaged much 
higher in the first four months of 1942 than in the same period of last year, Marked 
changes in an upward direction were shown in the deposit liabilities of the banks and in 
commodity production, Bank deposits followed an upward trend since the early months of 
1934 and attained a new maximum on the latest date for which statistics are available, 
High-grade bond prices have shown an upward trend since October 1939, Prices have been 
relatively stable since the beginning of last year and a great part of the decline in the 
first month of hostilities was counter--balanced by the subsequent recovery. 


Wholesale prices recorded a gain from August 1939 to November last and have since 
fluctuated within narrow limits below the ceiling established in that month, The index 
on the base of 1926 averaged 94,8 in the first four months of the present year against 
85.6 in the same period of 1941, the gain being 10.7 p.c, Speculative factors including 
common stock prices and the number of shares traded on the stock exchanges have recorded 
low levels during the elapsed portion of the present year, The index of common stock 
prices averaged 63,7 against 67.6, the relatively low level of the aarly part of 1941, 


Reflecting the influence of heavy war demands, the index of the physical volume 
of business averaged 137,9 in the first four months of 1942 against 127,1 in the same 
period last year, a gain of 8.5 p.c. The index of employment during the same interval 
rose from 136.5 to 165.4, and a considerable gain was shown in each of the main components, 


The activity of the mining industry has been about maintained at the high level 
of the early part of 1941, An index of mineral production based on ten factors was 120.9 
in the first four months of the present year =scording a slight recession from the early 


| months of 1941, The index of employment in the mining industry, however, showed a gain 


from 169.9 to 176.5, an increase of nearly 4 pc, Gold receipts at the Mint receded from 
1,686,000 fine ounces to 1,578,000, The production of coal, however, rose 12.3 p.c,. from 


5,969,000 tons to 6,704,000, 


Manufacturing production was at a considerably higher level in the elapsed portion 
of the present year, An index based on forty items rose from 1%%,4 to 155.2 in the first 


four months of the present year, a gain of more than 12 p,c, The increase in the manv- 


facturing employment was from 149.7 to 193.4, The increase in the flour production in the 
first three months over the same period last year was 20.2 p.c., the total in the recent 
period having been 4,948,000 barrels, The release of cigarettes rose from 2,489 million 
to 5,077 million, a gain of 23.6 p.c, The release of cigars increased from 54,9 million 


to 62,1 million, a gain of 13 p.c. The increase in the production of boots and shoes was 
| 17 p.c., the total in the first three months of the present year having been 7,158,000 
pairs, A minor gain was recorded in the raw cotton consumed in the textile industry. The 


gain in the output of newsprint was 9,5 p.c., while a decline of 16 p.c. was recorded in 
the export of planks and boards, The timber scaled in British Columbia in the first 


quarter amounted to 646.3 million feet compared with 745.2 million in the same period 


er 1941, 


The great expansion in the production of munitions and of war supplies is in- 


dicated by the production of steel ingots which rose from 755,000 tons to 1,034,000 a gain 


of nearly 37 p.c, The expansion in pig iron production was even greater, the total having 


been 635,000 tons against a=arly 400,000 the increase in this instance being 58.8 p.c. 


Imports of petroleum were up 43.7 p.c., the total in the first four months of 1942 amount- 
ing to 375.1 million gallons, i 


The new business obtained by the construction industry recorded considerable 
decline, Contracts awarded were $64.3 million against $88.8 million, Building permits 


receded from $27.3 million to ¢2%.,7 iillion, 


A marked gain was shown in the production of electric power, The total was 
12,394 million kilowatt hours against 10,367 million, the indicated gain having been 
oy.60 D.C, 
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Statvistics-lilustrating the Economic Situation of Canada for the first four months, 
of 1942, Compared with the same period of 1941, 
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Unit or first Four Percent 
Item base Months Increase + 
ke period 1942 1941 Decrease — 
General Bvonomic Situation 


Index of Pb Yolume of Business 1935-9=100 PS! tees 1s 
Index of Industrial Production 1 3355--9=100 146.8 13 
Cae Prices 1926=100 94,9 8 
’ Gommon Stock Prices 1935-9=100 Cone 6 


| ae Dedits $000 1€,0e65, 402" 1,505,598 + 2 
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) Silver Shipwents Pine ©zs, 4,940,570. 5,831,226 ° ~ 15.3 
Coal Production Tons 5,703,566 B, 068,997 + 12,3 
| ee ttt ae Froguction 1935--9=100 Beste Ars ees. + Jel 
. ‘our Production (3 mos,) Bbls, 4,947,682 4,116,229 + 20.2 
® Cattie Mater ings No. 5el, 661 476,520 + 9,5 
Hog Sleughterings No, Benton vee Geli ayese + 3.0 
Cigarettes released No, 33,076,734, 565 2,489,228,042 + COnG 
Cigars released No, 62,066,071 54, 868,737 Pe LS 5 a, 
| Leather Boots & Shoes (3 mos.) Pairs 7,158,444 6,104,432 “+ 17,3 
= Raw Cot 7Onsu Lbs, Bieae eee ge 665500, 5015 ) teed 
Paper and nee } 
Newsprint Production Tons De t6oy SSL 2, 06e7070 eave oO gO 
| Hxpurts of Planks and Boards M ft, 528,451 629,296 = 16,0 
Lron and Steel 
Stesl Ingot Production Short ton 1,033,649 755,162 + 36,9 
| Pig Iron Production Short ton 634,653 399,614 + 58,8 
® Petroleum Imports OCO Gals, 375,088 261,046 + 43,7 
) Crude Rubber Imports Lbs, 38,523,612 36,901,434 + 4.4 
® Construction 
) Contracts awarded ¢ 64,295,600 88,843,500 = 27,6 
| as Permits (58 Municipalities) $ 22,693,554 27,258,903 ey Oe 
m Hlectric Power Production 000 K.W.H. 12,594,420 10,366,925 + 19,6 
| SA orial Trade ‘Excluding gold) + 

Exports $ 667,451,657 410,905,304 +) 62,4 
| Imports $ 548,681,498 402,254,731 + 36,4 
| EXCess of exports over imports $ J 113,770,169 8,640,573 
m Internal Trade -- 
Wholesale Sales (3 months average) 1935~9=100 141,0 114.0 Hany 
| Retail Sales 1935-9=100 121,90 AY ee + eso 

Railways « 
Carloadings No, 1,064,761 947 , 320 + 12,4 
Gross Revenue 6,N.R, (Canadian Lines) $ 94,474,700 75,667,000 + 24,9 
; Gross Revenues, C7, $ 78,266 000 62,407,000 + 25.4 
) Enpicyment 4 mouths’ average 
® General Index 1926-100 165.4 136.5 oe Ly 
Manufacturing 193.4 149.7 + (29, 
Logging 248,02 
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THE ECONOMIC SITUATION IW CANADA 


in the first five months of 1942 


as compared with the same period of 1941 
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Wine items recorded declines, while forty-two showed increases. 
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DOMINION BUREAU OF STATISTICS — OTTAWA 
GENERAL STATISTICS BRANCH 


Acting Dominion Statistician: S.. 4. Cudmore, M,A, (Oxon), F,S.5. FERS. Cs 
Chief, Business Statistics Branch; Sydney B, Smith, M.A, 


BOONOMIC CONDITIONS IN CANADA DURING THE FIRST FIVE MONTHS OF 1942, 
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


The factors indicating economic conditions showed an important advance in the 
first five months cf the present year over the same period of 1941, The index of 
physical volume of business, the most comprehensive measure of productive activity on a 
monthly basis averaged 136.7 in the elapsed portion of the present year against 128, 
While wholesale prices have fluctuated within narrow limits below the ceiling established 
in November last, the index averaged 10 p,c, higher in the period under review, The 
average on the base of 1926 was 94.8 against 86.2 in the same period of last year. The 
) index of the cost of living, which has also fluctuated narrowly since last November, 
recorded an advance of 6,7 p,c., the average in the first five months having been 115.8 
against 108.5. Ths amount of cheques cashed in clearing centres affected not only by the 
advance in the volume of business and commodity prices, but also by heavy payments in 
connection with the second Victory Loan rose from $14.6 billion to $17.8 billion, an in- 
crease of 22.3 p.c. having been indicated, 


The increase in productive operations, especially in the industries engaged on 

war contracts, was accomplished through an enlargement in the working forces, The general 

| index cf employment averaged 165 during the first five months against 138,23, a gain of 
neariy 20 ».c, The main influence in raising the general index was the acceleration in 
-wManufacturing production, The numbers emploved in such plants recorded an increase of 
“more than 28 p.,c., the index averaging 195 against 152 in the first five months of 1941. 
Employment in mining and trade was more than maintained in this comparison, while im-— 
portant increases were shown in building construction and in logging, 


Cwing to the reduced crop of 1941 and the retardation in the marketing of the 
-ercp of the preceding vear, the index of grain marketings showed a sharp reaction, the 
standing having been about 85,0 compared with 239, The index of livestock marketings 
“rose from 97,2 to 98,4 and a gain of nearly 9 p.c. was shown in the index of cold storage 
holdings, 


Coal production was a constructive factor among the indexes measuring the trend 
of mineral production, The output of coal was more than 8 milli6n tons compared with 
See Meil10n, a gain of nearly 12 p.c, 


The index cf manufacturing production rose from 139 to 153, the advance being 
‘practically general throughout the different industries, The increase in the production 
of flour in the first four months was nearly 20 p.c., the advance being from 5,8 million 
barrels to 6,9 million, The meat-packing industry was considerably more active measured 
‘by the slaughterings of cattle and hogs, A marked increase was shown in the production 
of factory cheese, while the output of creamery butter was at a somewhat lower position, 

The release of tobacco, especially of cigarettes, recorded an advance, The cigarettes 
“made available increased from 3,1 billion to 3.8 billion, whereas the increase of cigars 
was from 71,3 million to 78.0 million, The cotton textile industry was slightly more 

active as measured by the raw cotton used, The output of leather boots and shoes in the 
first four months showed a gain of 12 pec, 


Newsprin: production, one of the principal products of the forestry group, 
‘showed an increase of 5 p.c., the total in the first five months having been 1,4 million 
tons, The expansion in the primary iron and steel industry was one of the striking fea-— 
‘tures of the early months of the présent vear, The production of steel ingots rose from 
961,000 tons to 1,306,000, a gain of nearly 36 pec, The increase in the production of 
pig iron was relatively cf greater proportions, the total having been 806,000 tons 


against 513,000. a gain sf 57 Pec» 


The new business obtained by the construction industry was at a lower position 
in the first five months of the present year, The decline in contracts awarded and in 
building permits in 58 ivmicipalities was 32 p.c, and 26,4 p.c., respectively, The pro- 
duction of electric power was affected by the expansion in industrial operations, The 
increase was from 13.2 billion kilowo*+ hours to 15,6 billion, a gain of more than 18 p.c, 
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Statistics Illustrating the Economic Situation of Canada for the first five months, 
| of 1942, Compared with the same period of 1941, 


Item Unit or First Five Months Per Cent 
Base Period 1942 194. Increase + 

(ec a rl a Decrease - 

General Hconomic Situation 

| Index of Physical Volume of Business 1935-9=100 136.7 Loe. lor 6.7 

_ Index of Industrial Production 1935-9=100 145.2 139.9 + 3.8 

| Contracts Placed, D.M.S. (4 mos.) $ 000,000 317 340 - 6.8 
Wholesale Prices 1926=100 94,8 86/01 a -hyenLOso 
Cost of Living 1935~9=100 115.8 106 (bebe moe 

_ €ndex of Common Stock Prices 1935-~9=100 63.4 66.9 <= 5.2 

| Index of Bond Yields 1935-9=100 99,5 100. a9 = Ler 

_ Bank Debits $000 17,824,665 14,569,470 + 22.3 
Index of Grain Marke tings 1935--9=100 84,9 239.0 = 64,5 
Index of Livestock Marketings 1935-9100 98.4 CN POPs a 1.2 

Index of Cold Storage Holdings (6 mos)1935-0=100 158.5 145.6 + 8,9 

Production and General Business 
Mineral Production 1935-9=100 125.1 126.6 -~ 2.8 

' Gold Receipts at Mint Fine Ozs, 1,971,493 2,133,248 - ads 
Coal Production Tons 8,003,260 We1Gl, cbecte lle o 
Manufacturing Production 1935-9=100 arene 128.9 + 10.2 

Flour Production (4 mos.) Bobls. 6,908,582 5,777,126 + 19,6 
Cattle Slaughterings No, 675,524 638,736 + 5.8 
Hog Slaughterings No. 2,710,024 Ryoed, ous + 4,2 
Creamery Butter Production Lbs, 77,970,862 86,479,345 = 9.8 
Factory Cheese Production Lbs. 50,335, 353 24,231,362 + 107.7 
Cigarettes released No. 3,848,212,483 3,143,560,602 + Leet 
Cigars released No, 78,007,076 71,256,024 + 9.5 
Leather Boots and Shoes (4 mos.) Pairs 9,585,412 8,539,711 + 12.2 
Raw Cotton Consumption Lbs. 84,656,640 82,705,181 + 2.4 
Paper and Lumber - 
Newsprint Production Tons 1,415,412 1,347,437 + 5.0 
Iron and Steel - 
Steel Ingot Production Short Ton 1e505,5000 961,272 + 35.9 
Pig Iron Production Short Ton 806,039 513,238 + 57.0 
Coke Production Short Ton 1,363, 835 2 237,21. + 6.0 
Construction - 
Contracts awarded 88,191,000 129,719,100 - 32.0 
Building Permits (58 Municipalities) $ 29,391,563 39,960,997 - 26.4 
Electric Power Production OOO K.W.H. 15,569,184 13,172,319 + 18.2 
Internal Trade — 
Wholesale Sales(4~months average) 1935-92100 144,5 120.9' + 19.5 
Retail Sales (5-months average) 1935~-9=100 141.4 120;3° + \17,.5 
Railways - 
Per tctaluee No, 1,348,195 1,223,477 + 10.2 
Gross Revenue C.N.R. (Canadian Lines) $ 120,860,700 98,740,000 + 22.4 
Gross Revenue, ©.P.R. 99,788,000 81,751,000 + 22.1 
Employment -— 5 months' average — 
ean Index 1926=100 165.8 138.3 + 19.9 
Manufacturing LOS as 152.8 + 28.2 
a9 Bo utes oe 
Ree Li on 1T0.8 93.7 + 18,2 
Building 13749 114.3 + 20.6 
ed 157.5 war ey eh 
Trade ° . e 
- 4 months! average - 

ae Four classes $ 000 2,833, 88 2,751,126 + oe6 
Current Loans $ 000 1,119,289 1,008,129 + 11.0 
Circulating Media (5 mos.) $ 000 2,608,767 1,986,382 + 31.3 
Cash and Cheque Payments (5 mos.) $ 000 23,878,667 18,936,805 + 26.1 

ini - and May - 

Be ibecscaas ae i $ 504,691, 292 302,859,488 + 66.6 
Ordinary Expenditures $ 65,657,133 64,920,893 + ate 
War Appropriation $ 339,975,598 336,548,834 + : 
United Kingdom War Financing $ 220,000,000 2 : 


a 


Nine items recorded declines, while forty-three showed increases, 
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General Bconomic Situation 
Physical Volume of Business 


Industrial Production 


Contracte Placed D.M.S. (5 mos. 


Wholesale Prices 
Cost of Living 
Common Stock Prices 
Index of Bond Yields 


Bank Debits 

Farm Products 
Grain Marketings 
Livestock Marketings 


Cold Storage Holdings (7 mos.) 


Mineral Production 
Mint Receipts of Gola 
Coal Production 


Manufacturing Production 
Flour Production (5 moa.) 


Cattle Sleughterings 

Hog Slaughterings 

Creamery Butter Production 
factory Cheese Production 
Cigarettes Released 
Cigars Released 


Boot and Shoe Production ( 5 mos.) 


Rew Cotton Consumption 
Newsprint Production 
Stesi Ingot Production 
Pig Iron Production 


Coke Production 
Construction - 


Contracts Awarded 
Building Pernite 
Hlectric Power Production 
Internal Trade - 


Retail Salee (5 months! average) 
‘Wholesale Sales (5 months! avorage) 


Railways - 
Carloadings 


Gross Revenue C.N.R. (Canadian Lines) 


Gross Revenue C.P.R. 
Employment (6 months! average) 

General Index 

Manufacturing 

Logging 

Mining 

Construction 

Building 

Highway 

Trade 


Banking (5 months! average) - 
Deposits, Four Classes 


Current Loans 


Circulating Media (6 monthe' average) 
Cash and Cheque Payments (6 mos.) Total 
i 
Deninion Finance, April, May and June - 


Total Hevenues 
Ordinary Expenditures 
Yar Expenditures 
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THE RCONOMIO SITUATION IN CAWADA 


in the firet half of 1942 
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as compared with the same period of 1942 
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Hight items recorded declines, while forty-three showed increases. 
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DOMINION BUREAU OF STATISTICS — OTTAWA 
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Dominion Statistician: S. A. Cudmore, M.A,(Oxon.), F.8.8., F.R.S,6. 
Chief, Business Statistics Branch: Sydney B. Smith, M.A. 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST HALF OF 1942, 
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


A majority of the major factors indicating the trend of economic con- 
ditions recorded advance during the first half of 1942 over the same period of the 
preceding year, The prices of commodities and of high-grade bonds were at a higher 
level in the last six months. The standing at the beginning of the year was not 
greatly altered from month to month as the price structure has remained remarkably 
steady subsequent to the establishment of control in November, The deposit 
liabilities of the chartered banks rose to a new high level in the period under 
review. While this factor has been advancing since the early months of 1934, a 
marked acceleration has taken place since the outbreak of hostilities. 


Production, 


Productive operations have reflected the intensity of Canada's partici- 
pation in the war during the last six months. While the recession in industries 
engaged in production for civilian purposes tempered the advance during the last 
six months, the general level of production has been higher than at any other time 
in history, The index of the physical volume of business averaged 136,2 in the 
first half of this year against 129.3 in the same period of 1941. 


The war contracts placed by the Department of Munitions and Supply 
during the first five months of the present year amounted to $434 million, The war 
expenditure has mounted from $201 million in the first three months of the last 
fiscal year to $481.5 million in the same period of the present fiscal year begin- 
ning April lst, last, a gain of 139 p.c, The amount charged to United Kingdom 
war financing in the first three months of the present fiscal year was given at 
$436.4 million, While a portion of the war expenditure on Canadian account was 
for pay and allowances to the armed forces, the statistics indicate marked gain 
in the value of goods being delivered under war contracts, 


Agriculture. 

One feature in the expansion of Canadian production during the next 
twelve months will be the harvesting of one of the largest crops on record, The 
preliminary report on the numerical condition of field crops in Canada at the end 
of May indicated marked betterment in wheat and other crops, The percentage for 
wheat at that date was 108 compared with 98 in 1941, Telegraphic reports have 
confirmed the excellent prospects for grain and other crops for the present season, 
Crop conditions were maintained or improved during June to a point where one of the 
most favourable mid-season prospects in years was reported across Canada, 


The wheat situation in Canada was featured recently by a decrease in the 
visible supply, with the exception of the wheat held on Canadian farms, The wheat 
in store during the week of July 24th was 407 million bushels against 462 million 
on the same date of last year. Marketings in the Prairie Provinces during the 
fifty-one weeks ended July 24 were 214.8 million bushels, while 450.3 million had 
been received during the same period of the preceding vear, 


The index of livestock marketings averaged 101 during the first half of 
1942 against 98,5 in the same months of the preceding year, The index of cold 
storage holdings averaged for the first seven reporting dates at 155.5 against 142, 


@ gain of 9,4 Dec. 


Mining. 

The output of the mining industry was practically maintained in the first 
half of 1942, the index of production dropping only 2,5 p.c, to 123.3, The gold 
mining industry was less productive, gold receipts at the Mint receding 6,6 p,c. 
to 2,370,000 fine ounces, An expansion occurred in the operations of the coal 
mining industry, the output rising from 8,3 million tons to 9,4 million. 
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Blectric Power. 


The output of electric power rose considerably from 15,7 billion kilo- 
pwatt hours to 18.6 billion, a gain of 18.3 p.c, An all-time maximum for any month 
was established in January of this year. In spite of additions to present plants 

and conservation in consumption through daylight saving and the elimination of 


electric boilers, some concern is felt as to the adequacy of the supply of power 
for war plants, 


Manufacturing 


Manufacturing production recorded a considerable advance in the first half 
of 1942 over the high level of the preceding year, The final index rose from 139.2 
to 151.6, a gain of nearly 9 p.c. While the production of consumers! goods has 
shown reaction in recent months, an advance was recorded over the first half of 
1941 in most lines. 


The milling industry was more active, a gain of 6.2 p.c. having been shown 
in the first five months, The meat-packing industry showed further expansion, gains ° 
having been shown in the slaughtering of hogs and cattle, A marked advance was 
recorded in factory cheese production, the increase having been from 49,4 million 
pounds to 82,4 million, a gain of 66.6 p.c. Creamery butter production, on the 
other hand, was at a slightly lower position, the decline having been 5,6 D.C. to 
119.4 million pounds, 


The release of cigarettes rose nearly 22 p.c. to 4,636 million while the 
increase in the release of cigars for consumption amounted to 10,2 pec., the total 
having been 95,4 million against 86.6 million, The boot and shoe and cotton textile 
industries were more active, The gain in newsprint production was recorded at 225 
p.c., the total in the last six months having been 1,658,000 tons, The production 
of iron and steel was accelerated in the period under review. The increase in steel 
ingot production was nearly 39 p.c, to 1,560,000 tons, Pig iron production recorded 
a gain of 55,8 pec. at 974,000 tons, 


Construction, 


The construction industry was less active, declines having been shown in 
contracts awarded and in building permits in the larger municipalities. Contracts 
amounted to $134.9 million against $215.5 million, 


Trade, 

The index of retail sales recorded decline in April and May but the 
average for the first five months was 17,4 DeCe greater than in the same period of 
the preceding year, The index of wholesale sales rose 16,5 pec. to 147.3 p.c, in 
the same comparison, 


Transportation. 
The railways were more active in the first six months of the present year, 


Carloadings rose from 1,495,000 cars against 1,635,000, a gain of 9.4 Dee The gross 
revenues of the two main systems recorded a much greater percentage gain, The gross 
revenue of the Canadian lines of the Canadian National Railways rose fron $120.7 
million to $149,0 million, The gross revenues of the Canadian Pacific was reported 
at $121.0 million against $100,3 million, a gain of 20,6 P.Ce 


Enployment, 
The index of employment, averaged for the first six reporting dates, was 


166.8 against 140,7 in 1941. Despite the active recruitment for the armed forces, 
employment in Canadian enterprise 4s recording a marked advance, The increase in 
the working forces engaged in the nanufacturing plants was spectacular, The index 
averaged 196,9 against 154,9, a gain of 27 D.Ce 

Ene nee. The four classes of bank deposits rose from $2,988 million to $3,192 million, 
a gain of 6.8 pec, Current loans averaged 10.4 p,c. greater in the half year, denoting 
ample financing of plants engaged on war production, The circulating media in the 
hands of the public averaged $528 million against $402 million in the first half of 
1941, a gain of 3l p.c. The cash and cheque payments were estimated at nearly $29 
billion against $24,3 billion in the first half of last year. 


The total revenues of the Dominion Government during the first three months 
of the present fiscal year commencing April 1st, last, were $620.3 million against 
$388 million in the same period of the preceding fiscal year. The gain was nearly 
60 psce, but the expenditures also recorded a marked increase, Ordinary revenues rose 
48 p.ec., while war expenditures on Canadian account were 139 p.c. greater at $481,5 
million, The amount allotted to United Kingdom war financing initiated for the 
present fiscal year was $436.4 million. 
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wvabistics Lllustrating the Economic Situation of Canada for the first half of 1942, 
i Compared with the same period cf 1941 
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General Hoonomie Situation 


eT ee i : F rere of ea eat laze Sr 
Index of Physical Volnae of Business 1935.9=100 L3662 LAY0o Se 
Index of Industriel Production 1935-9=100 144.8 14155 + Leo 
War Jontracts Placed, D.M.S,. (5 mos.) $ 000 Ak A483 487,614 « 10,9 
eat ten cll eal! Foose ps ; aye a ats 
Who Le S$a.8 £ rices 1926-100 95 aU BE c 8 at 9,4 
a es ae ee oO gt oe ie es , aves 
Mow te (OC 29a y oh age 1935—-9=100 Sve: POG ~ 0590 
Yon A caer a W4 es cS . “6 = 2 
index or Vommen Stock Prices 1935-9=100 0555 6d. ‘ 457 
ingex uf Bond Yields 1935--9--100 99,4 96a. + 34 
Bank Debits $ 000 21,591, 707 18,810,100 + 14,8 


Production and General Business 
arm Products — 
Index of Grain Marketings 1925-9=100 


i Gra 8455 209558 ~ 64,7 
Index of Livestock Marketings 1935--S=100 101,40 98,5 + 295 
Tndex of Cold Storage Holdings(7 mos, )1935--9=100 155,5 2a + 944 
Mineral Production 1935-9=-100 123.8 126,§ my) Seb 
Gold Receipts at Mint Fine Ozs, 2,070,188 2,508,879 -— 6,6 
) Coal Production Tons 9,370, 823 B,o24,979° + 12,6 
eye erin Production 1935+9=100 151,46 139.2 + 8,9 
® flour Production (5 mos,) Bols. 8,390, 033 7,898,523 .+ 6.2 
) Cattle tlaughterings No. 825,583 792,816 + 4,1 
| Hog Slaughterings No, Spl ilegece 3,002,194 + 5,7 
| Creamery Butter Production Lbs, Pe wosodg 966. “ 8e6, 525,489 546 
Factory Cheese Production Los. 82.367, 857 49 447.880 + 65,56 
Cigarettes released Now 44,535,621,152 5,208,680,650 + 21,7 
Cigars released No, 95,448 , 200 86,578.378 + 10.2 
Leather Boots and Shoes (5 mos,) Pairs 12,011,597 14,161,202 2° 759 
Raw Cotton Consumption Lbs» 99,626, 902 95,020,920 = 2,0 
Paper and Lumber ~ 
| Newsprint Producti on Tons 1,658,174 LyGels LO4) (+ 25d 
| Iron and Stes} « 
| Steel Ingot Production Short Ton 1, 560,059 1,148,445 + 358 
i Pig Iron Production Short Ton 974,000 625,651 + 55,8 
Voke Production Short Ton 1, 633, 404 1,544,645 + 6.4 
Construction — 
Gontracts awarded $ 134,947,200 215,466,600. » 37,4 
Building Permits (58 Municipalities)  $ 37,043,507 48,495,551 — 23,6 
Electric Powsr Produc tion 000 K.W,H, 18,612,384 16;762,079. + 18.5 


Internal Trade - 
| Wholesales Sales (5 mos.! average) 1935.9=100 147.3 126,44 + 16,5 
| Retail Sales (5 mos.' average) 1935-9=100 141 64 12064 a 
Railways - 
| Carloadings No» ay, Mega bebe 1,494,749 + 954 
| Gross Revenue O,N.R,(Canadian Lines) $ 149,042,700 :20,691-000 + 23,5 
Gross Revenue 0,.P.R, $ 227 2055,000" 100,344,000) 44590,6 
inployment.(5 mouths’ average ~ 
General Index 1926-100 166,8 
Manufacturing 19659 4.5459 + 
Logging 220 93 197% 44 - 
Mining 17554 19 + 
i g 
] 
et 


‘ 4 70 
140 4 ‘7 7 By 


Construction 101,54 + lL 
Building 138,0 Ligs? + 16, 
Highway’ x Later ea 

aw) Saas “ 36 


205 
Trade 56 
Banking -- 5 months! average + 
| Deposits, Four Classes $ 00 3, 1926, 424 2,988,492 + 6,8 
Current Loans $ 000 1,118,450 1,012,857 + 10,4 
Circulating Media (6 months! average) $ 000 , 52? , 694 402,495 + Sil,l 
Sash and Cheque Payments(6 mos,)Total $ 000 28,999,667 24,271,735 + 19.5 


) 
0 
0 
0 
Dominion Finance » April, May and June 

Total Revenues $ 620,257,523  388,1 
Ordinary Hxpenditures $ 132,715, 492 B95 
War Hxpenditures $ 481, 502, 686 201, 1.84, 
_ United Xingdom War Financing $ 436,428 , 634 © st 


a i kt nes + 


Bight items recorded declines, while forty-three were aba higher post tion, 
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THE ECONOMIC SITUATION IN CANADA 
in the first seven months of 


1942 as compared with the same period of 1941. 


‘ ; Decrease — Percentage + Increase 
-40 30 —20 -10 0 10 20 30 40 50 60 70 80 90 100 
eneral Economic Situation 
Physical Volume of Business | 
Industrial Production 
Contracts Placed D.M.S. (5 mos.) 


Wholesale Prices 
Cost of Living 


i 
Common Stuck Prices 
Index cf Bond Yields 
Bank Debits 
Farm Products 
Grain Marketings CLL LELEM LA 
Livestock Marketings H 
Cold Storage Holdings (7 mos.) 
Mineral Production 
Mint Receipts of Gold 
Coal Production +14.0 
Manufacturing Production 6.6 & 
Flour Proauction (6 mos.) Ae 2.9 
Cattle Slaughterings 2.2 
Hog Slaughterings 6.2 
Creamery Butter Production oA 3.7 
Factory Cheese Production +50.8 : * 
Cigarettes Released : +19.6 eae 
Cigars Released | + 9.1 epee 
Boot and Shoe Production (6 mos.) + 6.3 
Raw Cotton Consumption fused art, 
Newsprint Production R 0.8 
Steel Ingot Production 35.1 eer a ee 
Pig Iron Production +57.5 ie 
Coke Production A + 6.2 
Construction — 
Contracts Awarded I LAL SILLS LN 
Building Permits ZPLZL ITZ 2h.2 
Electric Power Production } +17.3 eae 
Internal Trade - ; 
Retail Sales (6 months! average) 1477.1 fom 
Wholesale Sales (6 months! average) 
Railways —- 
Carloadings 


Gross Revenue C.N.R. (Canadian Lines) 


Gross Revenue C.P.R. 
Employment (7 months! average) 


General Index +17., Eee 
Manufacturing +26.2 
Logging ; +11.5 

Mining + 1.5% 
Construction + 7.5 Ween 
Building +13.5| 

Highway + 1.9% 

Trade + 2.0% 

Banking (5 months' average) 

Deposits, Four Classes + 5.9 

Current Loans + 6.2) 
Circulating Media (7 months! averags) +31.15 

Cash and Cheque Payments (7 mos.) Total : +19.5 | 


Dominion Finance, April, May and June - 
Totel Revenues 
dit +. «7 BRT aL eae a 
Ordinary Expenditures 
War Expenditures +|117.4 eee ee a: RE 


halG OR AON 


Twelve itema recorded declines, while thirty-nine showed increases. 


“it igs ome 


ee eel 
1 


ae = sem seater 


2 a i a ale lita iets 


» 
IS ORY A hin a Nene Ene en ee 


Ng i cere em ene one om 


ORT eI aaa, “P 


ee eae ne ee Fens 


Canty ae ath 
pans SE bb) 


(tha a te na dO EO Ie rene RN ERI NI 8 a A Pde SOREL ome RN RE ne es AUTON Crea 50 Ma ERR! HA STR oth NS Cn RU OO Te aie SE = 


a rub oD 1 


Ey oe - g 
leprterd "sd i Pe 
Lan 


ee ee ec 


ne ONS ES 


BUSINESS STATISTICS BRANCH 


en rp pp 


Dominion Statistician: So Ae Cudmore, MeAc (Oxone), FoSoSe, FPeReSeCe 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST SEVEN MONTHS OF 1942, 
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


Important factors indicating the trend of economic conditions recorded expan 
Sion in the first seven months of this year over the same period of 1941. The index of 
the physical volume of business rose more than 4 pece to 13600. The indek of wholesale 
prices averaged 95.2 against 87.4 an increase of nearly 9 Peco The cost of living at :'' 
116.2 was 663 pecs greater. The amoynt of cheques cashed in clearing house centres was 
$25.3 billion aginst $22.1 billion, an increase of 14.7 peCo Bond prices averaged high- 
er in the first seven months as indicated by a recession of 406 poco in the index of 


bond yields.» Common stock prices averaged 5 pecs below the same period of last year the 
index having been 63.2. 


Owing to the reduced grain crop of last year the index of marketings receded to 
& lower position during the first seven months of 1942. The index of livestock marketings 
was nearly maintained. An increase of more than 2 pecs was siown in cattle slaughterings 
while hog slaughterings were 6 pece greater. A gain of 10 peco was shown in the index of 
_ cold storage holdings» The favourable weather conditions of the growing season is result— 
ing in the harvest of one of the largest grops in Canada's history» 


; A slight recession was shown in the index of mineral production alth6ugh the 
output of coal rose 14 pce to 10.8 million tons. Gold receipts at the Mint declined 
664 peCe, the total having been 2,801,623 fine ounces aginst 2,992,063 in the same period 
last years The index of manufacturing production rose from 141.05 to 15049, a gain of 606 
pece The recession in flour production in the first six months was limited to about 3 
Pec» Factory cheese production way nearly 51 pece higher at 112.6 miilion pounds. A 

_ YTecession was shown in creamery butter production at 159.6 million pounds. The release 

| of cigarettes and cigars showed gains of 19¢6 pece and 9.1 poco respectively» The con- 

_ sumption of raw cotton by the textile mills was more than maintained, the increase hav— 
ing been 1.pece to 116.6 million poundse Newsprint production was at a slightl$ lower 
level, the output in the elapsed portion of the present year having been 1,899,352 short 
tons, a recession of 008 pecs having been indicated. The primary iron and steel industry 
registered important expansion reflecting the upward fluctuation in the production of 
munitions. The output of steel ingots was 1,818,000 tons, an increase of more than 35 pe 

Ce Pig iron production showed an even greater percentage increase, the total having been 
1,146,000 tons against 728,000. 


The new business obtained by the construction industry was at a lower level, 
declines having been shown both in contracts awarded and in building permits. Mlectric 
power production rose from 18.4 billion kilowatt hours to 21.6 billion, a gain of more 
than 17 pece Wholesale sales rose to a mich higher level, the index for the first half 
of the year having averaged 150-6 agins 128.8. A gain was also shown in retail salese 


The gross revenues of the two principal railway systems rose sharply in the 
first seven months of the yeare The revenue of the internal lines of the Canadian Nation- 
al Railways was $178,331,000against $142,697,000, a gain of 25 pece The revenues of the 
Canadian Pacific Railway rose from $119.7 million to $148.6 million, a gain of 20 pec» 

In the same comparison the railway trafic movement showed a gain of nearly 9 pece, the 
number of cars loaded having been 1,928,000 against 1,772,000> 


A marked expansion in industrial activity was indicated by the increase in the 
indexes of employment. The general index averaged for the first seven reporting dates 
a level of 168 against 143 in the same period of last year. The gain of 17.4 pec. in the 
general inde compares with an increase of @6e2 pec. in manufacturing plants. The index 
of employment for manufacturing was 198.7 against 157.4 in the same period of 1941. En 
ployment in the mining industry rose 165 pecs while a gain in construction was recoréed 
Bute PeCo 


£& strong liquid position of the chartered banks was indicated by the operating 
statistics during the first six months of the yeare Deposit liabilities rose nearly 6 
-pece having averaged $3,181 million against $3,003 million. The gain in current loans 
mainly of _a_ commercial and industrial character rose more than 6 poco averaging $1,107 
against $3,003 million. 
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Statistics Illustrating the Economic Situation of Canada for the first seven months 
of 1942, Compared with the same period of 1941 


a ann 


Twelve items recorded declines, while thirty-nine showed increaseSso 


Unit of First Seven Months Per Cent 
Item Base Period 1942 1941 Increase + 
Decrease — 
General Hconomic Situation ; 
Index of Physical Volume of Business 1935-9=100 136.0 130.6 + 4-1 
Index of Industrial Production 1935~-9=100 144-6 142.7 +163 
War Contracts Placed, D.M.S.(6 mose) $ 000 533,763 558,828 ~ 4-5 
Wholesale Prices _ 1926100 9502 87.4 + 8.9 
Cost of Living 1935~9=100 11662 10963 «+ 663 
Index of Commoén Stock Prices 1935-9=100 6302 66.5 — 5.0 
Index of Bond Yields -1935-9=100 99.3 104.1 = 466 
Bank Debdits $ 000 25,295,840 22,051,806 +147 
Production and General Business . 
Farm Products — 
Index of Grain Marketings 1935-9=100 a Ws lula 14522 = 2365 
Index of Livestock Marketings 1935-9=100 99.9 101-9 - 280 
Index of Cold Storage Holdings(8 mos.) 1935-9=100 15263 138.5 +10.0 
Mineral Production 1935~9=100 12602 12903 = 2e4 
Gold Receipts at Mint Fine Ozse 2,801, 623 2,992,063 -— 6064 
Coal Production Tons 10,845, 285 9,511,673 +140 
Manufacturing Production 1935-9=100 150.9 a De freon 
Flour Production (6 mos.) Bbls- 9,725,208 10,016,499 — 29 
Cattle Slaughterings Noe 969,324 948,398 + 2a2 
Hog Slaughterings No. 3,584,673 GeolGgood) tracts 
Creamery Sutter Production Lbse 159,612,892 165,682,659 -—-— 37 
Factory Cheese Production Lbs. Te epoll yore 74,668,581 +5008 
Cigarettes relased Noe 5,479, 225,939 4,580,846,128 +1966 
Cigars released Noe M7 AO Oe lOes ocsLlol eenge 
Leather Boots and Shoes (6 mose) Pairs 14,421 ,067 13,570,179 + 663 
Raw Cotton Consumption Lbs. 136,639,598 115,528,569 +1,0 
Paper and Lumber = : 
Newsprint Production Tons 1,899, 352 1,914,617 -~ 08 
Iron and Steel — 
Steel Ingot Production Short Ton 1,818,201 Wo45;7oL 9 +35eL 
Pig Iron Production Short Ton 1,146,153 Mel, 5G 6 TH ed 
Coke Production Short Ton 1,908,807 Peres, OLCw tora 
Construction ~ , 
Contracts awarded $ 167,040,600 247,421,400 -32.5 
Building Permits (58 Municipalites)  $ 44,021,745 58,071,799 2402 
Electric Power Production 000 K.WeH. 21,578,039 18,393,524 41763 
Internal Trade - : 
_ Wholesale Sales (6 mos.! average) 1935-9=100 15066 128.8 +16.9 
Retail Sales (6 moss! average) 1935-9=100 143.6 12246. /ti 751 
Railways - 
Carloadings . ' We. 1,928,470 pweabrisyéce Vay tsh y= 
Gross Revenue C-N.R. (Canadian Lines) $ 178,331,000 142,697,000 +25.0 
Gross Revenue CePeRe 143, 631 ,000 119,726,000 +200 
Employment (7 months’ average - 
General Index 192632100 168.0 14361 +17 «4 
Manufacturing 19867 1S 7s40o team 
Logging 212-9 191-0 +1145 
Mining 175e2 Vies0. 0s teed 
Construction 116.4 1823 + %ab 
Building 13965 122.9) +15s5 
Highway 126-6 12403 + 129 
Trade 15643 15302 + 2.0 
Banking - 6 months! average ~ 
DepOsits, Four Classes $ 000 3,180 ,503 3,002,804 + 549 
Current Loans S COOMA: 1,106,904 1,042,561 +762 
Circulating Media (7 months! average) $ 000,000 533.0 40665 +3Lel 
Cash and Cheque Payments (7 mose)Total $000,000 34,047 28,489 +1945 
Dominion Finance - April éo July _ 
Total Revenues $ 742,059,633 484,250,398 +532 
Ordinary Expenditures $ iiss atA, 947 126, 688,044 +40 «7 
War Expenditures $ 671,812,821 308,935,836 +117.4 
United Kingdom War Financing $ 548,928,634 - a S 
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General Economic Situation 
Physical Volume of Business 
Industrial Production 
Contracts Placed D.M.S. (6 mos.) 
Wholesale Prices 
Cost of Living 
Common Stock Prices 
Index of Bond Yields 


Bank Debits 
Farm Products 
Grain Merketings 


Livestock Marketings 

Cold Storage Holdings (9 mos.) 
Mineral Production 

Mint Receipts of Gold 

Coal Production 
Menufacturing Production 
Flour Production (7 mos.) 
Cattle SLaughterings 

Hog Slaughterings 

Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 

Cigars Released 

Boot and Shoe Production (7 mos.) 
Raw Cotton Consumption 
Newsprint Production 

Steel Ingot Production 

Pig Iron Production 

Coke Production 
Construction — 

Contracts Awarded 

Building Permits 

Electric Power Production 
Internal Trade - 


Retail Sales (8 months! average) 


Wholesale Sales (8 months! average) 
Railways - 
Carloadings 
Gross Revenus C.N.R. (Canadian Lines) 
Grosse Revenue C.P.R. 
Employment (8 months! average) 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 


Trade 
Banking (8 months! average) 
Deposits, Four Classes 


Current Loans 

Circulating Media (8 months' average) 
Cash and Cheque Payments (8 mos.) Total 
Dominion Finance, April to August 


Total Revenues 
Ordinary Expenditures 


War Expenditures 


nage 
THE ECONOMIC SITUATION IN CANADA 


in the first eight months of 


£ ag compared th the same 


eriod of 1941. 
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Fourteen items recorded declines, while thirty-seven showed increases. 
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DOMINION BUREAU OF STATISTICS ~ OTTAWA 
BUSINESS STATISTICS BRANCH 


ominion Statistician: cto » Moy 
Chref, Business Statistics Branch; Sydney B, Smith, M.A, 


ECONOMIC CONDITIONS IN CaNADA DURING THE FIRST EIGHT MONTHS OF 1942, 


COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


o) genes 


Four of the six prominent factors indicating the trend of economic conditions 

_ averaged higher in the first eight months of the present year than in the same period of 
| 1941, Productive operations reached a higher level than in any other year but the lead 
_ over the first eight months of 1941 was of moderate proportions, A marked advance had 

been recorded from the early months of 1939 to the latter part of 1941, ‘The decline in 

some industries engaged in the production of goods for civilian consumption has checked 
_ the advance, The lack of raw materials and more recently of sufficient labour force has 
_ placed difficulties in the path of a number of industries, The firms engaged on the pro 
_ duction of munitions and war supplies continued to record expansion, but it is antici- 
pated that the maximum willts reached in the early months of next year, An index of the 
physical volume of business averaged 135.9 against 131.8 in the same period one year 
ago, The index has been above the inter-war trend for more than three years and the 
volume of production in 1929 has been greatly surpassed, the zenith of that period have 
ing been exceeded in the early months of 190. 


While the upward trend of wholesale prices was checked nearly one year ago by the 
intensification of price control, the trend since the beginning of hostilities has been 
in an upward direction, A marked advance was recorded in September, 1939 upon the 

declaration of war and the advance was continued rather sharply during the first ten 

_ months of 1941, The index of wholesale prices on the base of 1926 averaged 95,2 in the 

first eight months of the present year against 88,0 in the same period of 1941, The 

_ index number of the present year indicates that much of the reaction which occurred from 
1929 to 1933 has now been counterbalanced, The standing in July was higher than at any 
other time since 1929 and the recession in August was of a minor character, 


The cost of living index averaged 116,4 against 109.9 in the first eight months of 
1g9ul, a gain of 5.6 p.c, A drop of three-tenths of a point between August 1 and Septem 
ber 1 was recently reported, The standing at the beginning of August was 117,4 or 16,5 
pec, above the index of 100,8 at the beginning of hostilities, Since the beginning of 
July the decline has amounted to 3 of 1 p,c, The recent recession was due to decline in 


| a number of food prices, 


The prices of high-grade bonds were relatively steady during the first eight months 

' of the present year, An upward trend has been shown during the period following the 

_ first month of hostilities, A considerable reaction was recorded in September, 1939, 
but the subsequent advance has nearly counterbalanced that reaction, An index of bond 
yields was 99,2 during the first cight months against 104,3 in the same period of last 
year, The decline of slightly more than 5 p.c, in this index reflects the advance in 
Dominion bonds, An index of capitalized yields in the elapsed portion of the present 

_ year was somewhat above the line of the inter-war trend, The index has been higher than 

| at any other time in recent years, except for a short period in 1936 and 1939, 


The deposit liabilities of the chartered banks showed a considerable fluctuation 
during the early months of the present year, In anticipation of the last Victory Loan, 
- notice deposits rose to a high level, The total of the four classes showed some 

reaction when payments for the loan were effected, The trend of bank deposits has been 
sharply upward since 1934 and a new maximum in our banking history was reached during 
the period under review, Speculative factors remained at a low level during the first 
eight months of the present year, The index of common stock prices receded about Sper 
| to 63.0, while speculative trading was also at an even lower level than in the same 
| period of 1941, 
The records of productive operations will be beneficially affected during the next 
_ twelve months by the heavy crop production of the present year, While the grain crop 
of the Prairie area was several weeks late in maturing, raising serious difficulties 
| in regard to the harvest, it is evident that the production of the present year was 
| greater than at any other time, The heavy production of coarse grains will assist in 
filling the quota of livestock products required for export to the British market during 
' the present crop year, The index of livestock marketings was practically maintained in 
the first eight months as compared with the same period of last year, while the index 
of cold storage holdings was 8.6 p,c,. greater at practically 149, 


An index of mineral production showed minor reaction at 125,8 against 130.7, Gold 

receipts at the Mint were more than 8 p,c, lower at 3,164,991 fine ounces, Coal pro- 

duction, on the other hand, showed an increase of nearly 12 p,c, The index of manu 

| facturing production recorded a further gain of nearly 5 p,c, over the high level of the 
first eight months of 1941, Prominent in the advance was the record of the primary iron 
and steel industry, The output of steel rose 25 p.c, while the production of pig iron 
was more than 36 p,c, greater, 
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Statistics Illustrating the Economic Situation of Canada for the first eight months 
of 1942, compared with the same period of 1941, 


Unit or First Eight Months Per Cent 
: Base Period 19ue 1941 Increase + 
a Decrease - 
’ Ganeral “Beonomic Situation 
| Index of Physical Volume of Business 1935-9=100 135.9 131,8 + 4,1 
| Index of Industrial Production 1935-92100 144.9 ud, 4 i ee 
| War Contracts Placed, D.M.S.(6 mos.) $000 333,163 566,988 «4.7 
Wholesale Prices 1926=100 9522 88,0 ve 7,6 
Cost of Living 1935-9=100 116,4 109.9 + 5,6 
Index of Common Stock Prices 1935-9100 63,0 66.7 om 59 
Index of Bond Yields 19 35—9:2100 99,2 104.3 ~ 5,1 
Bank Debits $000 = 788: 7755985 25,201,597 +12. 
Predustion and General Business 
Farm Products = 
Index of Grain Marketings 1935-95100 _169H6 154.2 40.7 
Index of Livestock Marketings 1935-95100 100,3 101,9 rales 
Index of Cold Storage Holdings(9 mos,) 1935-9=100 18,9 L3F QL + 8,6 
Mineral Froduction 19%5+-9=100 125,8 130.7 = 3.9 
Gold Receipts at Mint Fine Oxs, 3,164,991 3,422,941 - 8,2 
Coal Production Tons ewe, 302,99 ( 10,868,590 +11,7 
Manufacturing Production 1935-92100 151.7 Lub, 3 cme Eis) 
Flour Production (7 mos,) Boils, 12,315,427 12,132, 395 - Tee 
Cattle Slaughterings No, Hf K08 Real tN 1,095, 360 ~ ot 
Hog Slaughterings Yo. oy "936, 959 3,743,623 + 4,9 
Creamery Butter Production Lbs, Lo TTT: 637 201,142,677 — 267 
Factory Cheese Production Los, 140,687,700 98, 393,189 +30,1 
Cigarettes relasedd No, 6,331, 718, 869 5,397, 537, 480 +14..8 
Cigars released No, 127,429,948 117,102,557 + 8,1 
Leather Boots and Shoes (7 mos,) Pairs 16,558, 061 15,992, ant + 3,4 

Raw Cotton Consumption Lbs, 131,797,836 130,124,008 + 1,3 
| Paper and Lumber- 
iz Newsprint Production Tons 2,152,591 Bode, O71 = 265 
Iron anc Steel « 

Steel ingot Preduction Short Ton 2,067,169 1,548, 497 +25,1 
Pig Iron Production Short Ton Ly 3009.1 51 833, 351 +36 3 
Soke Production Short Ton 2, "182 2542 2. oh. LUO + 5,4 
me “RSatracts awaréed $ 198, 811,800 283,545, 300 2,6 
Building Permits (58 Municipalities) 4% 50,098,927 67,500, 377 —34.7 
Electric Power Production 000 K.Woi, 2,567, 714 21,033,608 +14,4 
: Internal Trade — 
Wholesele Sales (8 mos,! average) 1935-9=100 150,8 134,6 +1057 
Retail Sales (8 mos,' average) 1935-9100 143,2 124.0 ciaeh 
Railways « 
. Carloadings No, 2,210,690 2,050, 22h + 753 
| Gross Reveme O,N.R, (Canadian Lines) $ 208, "8911, 000 165, 258,000 +20,9 
Gross Reveme C6,P,.R, $ 166, 067,000 139,189,000 +16,2 
Employment (8 months! average) - 

General Index 1926©100 169.3 145.3 +142 
| Manufacturing 200, 159,8 +203 
. Logging 204,0 nS +10,0 
Mining 174.9 L1ded aid tee 
Construction 120.2 114.9 + 44 
| Building 12,6 L27pdv...vtlO9 

Highway 13253 13662y ume 
Trade 15540 15367 as 1.3 
| Ranking - (8 months: average - 

. Deposits, Four Classes $ 000 3,170,212 2,986, 187 + 5.9 
| Current Loans $ 000 1,080, 802 1,073, 349 Ai ay 

Girculating Media (8 months! average) $ 000,000 54161 411.3 +240 \ 

Gash and Cheque Payments (8 mos,) Total $000, 000 38, 818 ae +16,0 

Dominion Finance ~ April to August 34,8 
¢ : + e 

Diumere Expenditures 5 20 16% si it, 88 +26 8 

War Expenditures B93 9, sa ee +51,4 

United Kingdom War Financing 648,928, 634 a 


oy Oy ee a I ee ee ee 


Fourteen items recorded declines, while thirty-seven showed increases, 
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Please Read This Carefully UNIVERSITY OF TORONTO 
The Director of Government Office Economies Control has ordered a thorough purging 


of all departmental free mailing lists, and to this end, has ordered that all publications 


must carry the following notice: "There mist be a reduction, and more economical usey of 
paper, envelopes and labour in respect of the free mailing list, This is the last issue 
of this publication you will receive, unless you desire to have it continued, in which 
event you will advise the Dominion Bureau of Statistics, and give the reason for such 
continuation," This does not apply to copies going to paid-up subscribers or exchange 
publications, 


Published by Authority of the Hon, James A, MacKinnon, M.P., 
Minister of Trade and Commerce 
DOMINION BUREAU OF STATISTICS — OTTAWA 
BUSINESS STATISTICS BRANCH 
Price 50 cents a year 
Dominion Statistician: Sy A Cudmore, NA (Oxon!) FS Se PB oa. 
Chief, Business Statistics Branch: Sydney B, Smith, M, A, 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST NINE MONTHS OF 194e, 
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


War production recorded a marked expansion during the first nine months of the 
present year, While some industries were handicapped by shortages of labour and man— 
power, the operations of industries in general were at a much higher level than in 1941, 
The index of the physical volume of business, revised since the last report was published, 
averaged 23,6 p, c. higher in the first nine months of 1942 than in the same period of 
last year, The index of industrial production showed an even greater increase, the 
standing in the elapsed portion of the present year having been 217.8 against 168.9, 
pee im Or 4p C, 

The index of the physical volume of business and its main components were revised 
for the purpose of giving full representation to war production, The factors were re- 
weighted according to the relative importance during the present year, A number of 
factors were dropped from the computation, while others were added, 

The indexes of volume previously used in this publication were weighted according 
to conditions existing in the base period of 1935-39, While the weighting system was 
satisfactory for peacetime, the handicappluced upon industries engaged in war production 
rendered the index unsatisfactory for the present period, The net result was that the 
revised index was considerably above the standing of the one previously published, 


Many other economic factors recorded advance in the first nine months of the present 
year, The index of wholesale prices on the base of 1926 averaged 95,3 against 88,5 last 
year, the gain being 7./ p.c. The rise in the cost of living was somewhat more moderate, 
the index on the base of 1935 advancing from Moewatoulle,5, e2:gain of 5,5 De cy High. 
grade bond prices were at a somewhat higher level in the present year, the index standing 
at 99.3 against 95.9. 

The amount of cheques cashed in clearing centres, popularly known as bank debits, 
rose from $28,5 billion in the first nine months of last year to $32.3 billion in the 
period under review, a gain of 13,3 p.c, During the same period, the four classes of 
bank deposits rose from $3,017 million to $3,228 million, a gain of 7 p.c,. Current loans 
averaged slightly less in the first nine months of the present year, the amount having 
been $1,069 million against $1,081 million in the same period of 1941, 

Owing to the lower level of the grain crop of 1941, the index of grain marketings 
showed considerable decline, This position will be reversed as the heavy crop of the 
present year is marketed, The index of livestock marketings averaged 98.6 in the 
elapsed portion of 1942 against 104 last year. The index of cold storage holdings was 
145.6 against 134.6, a gain of more than 8 p.c, 


The revised index of mineral production averaged 225.7 in the first nine months of 
the present year against 191,5, a gain of nearly 18 psc, Gold receipts at the Mint, 
however, at 3,548,000 fine ounces were 7.2 p.c, below the level of last year, Coal 
production showed a gain of 10,6 p.c, at 13,8 million tons, The index of manufacturing 
production on the revised basis averaged 228.9 against 167.1, a gain of no less than 
37 p.c. The milling industry was slightly less active, the wheat flour production in 
the first eight months having been 13,1 million barrels, a decline of slightly more than 
6 p.c, Hog slaughterings were 4,342,000 head against 4,199,000, a gain of 3.4 p.c, 

Some reduction was recorded in cattle slaughterings, A feature was the increased output 
of factory cheese, At 166,5 million pounds the production recorded a gain of 10.5 p.c. 
The release of cigarettes and cigars has shown further expansion, Cigarettes made 
available were 7,222 million against 6, 263 million, The gain in the release of cigars 
was 8 p,c. 

The national income was tentatively estimated at $646,2 million in August, the total 
for the nine months? having been $5,515, million against $4,803 million in the same 
period of 1941, War production was the main influence in increasing the national income 
during the present year, 
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THE ECONOMIC SITUATION IN CANADA 


- in the first nine months of 
ae a ee Oe 
1942 as compared with the same periqd of 1941 
Decrease - Percentage + Increase 


“3 -40 -D -2 -10 0 10 2 D 40 5 60 70 


General Economic Situation 


Physical Volume of Business +23.6 
Industrial Production +29.0 a 
Contracts Placed D.M.S. (6 mos.) PT anac? 
Wholesale Prices + 7.7 
Cost of Living + 5.5 
Common Stock Prices IF =- 6.4 
Index of Bond Yields + 3.5 
Bank Debits +13.3 
er eewmeemetince (PLZZ PLIL EDIE LIL ELIZ 5. 4 
Livestock Marketings V7)- 5.2 
Cold Storage Holdings (10 mos.) + 8.2 
Mineral Production +17.9 ae : | 
Mint Receipts of Gold P77 ]- 7.2 | 
Coal Production +10.6 
Manufacturing Production +37.0 CHa 
Flour Production (8 mos.) U7 A= 6.1 
Cattle Slaughterings UZ) - 4.9 
Hog Slaughterings + 3.4 
Creamery Butter Production FA= 2.6 
Factory Cheese Production | +40 » 5 GRRE i cuenta rere nea 
Cigarettes Released +11.5 
Cigars Released + 8.0 
Boot and Shoe Production (8 mos.) + 2.1 
Raw Cotten Consumption + .03 
Newsprint Production A= 3.8 
Steel Ingot Production 433.1 
Pig Iron Production | +55.0 LURE un Ea 
Coke Production | + 5.30 
Construction - 
Contracts Awarded PIZLZZZLZ ZT A292 
Buiiding Permits 222 CPL LA 24er 
Electric Power Production +Lbet 
Internal Prade - Raa 
Retell Sales (8 months! average) +12.0 ae 
Wholesale Sales (8 months’ Average) 415.5 es i 
Railways - 
Carloadings + 6.7 
Gross Revenue C.N-R. (Canadian Lines) +26.5 
Gross Reveme C.P.R. +18.8% 
Employment (9 months! average) 
General Index +15.8 
Manufacturing 3 +24.6 
Logging +10. 6 fama 
Mining Af 
Construction + 3.3 
Building +1). 4 ep 
Highway iZ4 
Trade + 8 
Banking (9 months! average) 
Deposits, Four Classes + 7.0 
Current Loans P 
Circulating Media (9 months! average) +3126 
Cash and Cheque Payments (9 mos.) Total +18.0 
Dominion Finance, April to September 
Total Revemes +53.2 eine eat é 
Ordinary Expenditures 449.4 sine etn sie 
War Expenditures 125.9 


The indexes of the Volume of Business, Industrial. Production, Mineral Production and Manufacturing were revised since the 
issue of the last report. 
Fourteen items recorded decline, while thirty-seven showed increases. 
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Statistics Illustrating the Economic Situation of Canada for the first nine months 
of 1942, compared with the same period of 191, 


Unit or First Wine Months Per Cent 
Increase + 


Pans 
Base eriod 194e 1941 Decrease ~ 


RES een nr ry ranma 
General Hconomic Situation 


Index of Physical Volume of Business 1935-92100 195.4 158.1 + 23,6 
Index of Industrial Production 1935-9=100 217.8 168 9 + 29,0 
War Contracts Placed,D.M.S.(6 mos.) $000 533,163 558, 828 - 4,7 
Wholesale Prices 1926=100 ware) 88 65 TET at 
Cost of Living ETD S100 T1625 GP ies wh as es 
Index of Common Stock Prices 19 35~9=100 62,9 G72 eta he 
Index of Bond Yields 19 35-9=100 99.3 95 9 i at 
Bank Debits $000 32,291,693 eg 0c s20un 9+ Loe 
Production and General Business 
Farm Products - 
Index of Grain Marketings 19 35-9=100 ney lee 208 ,2 As 51.4 
Index of Livestock Marketings 1935-92100 98.6 LONG, vams lw oee 
Index of Cold Storage Holdings(1Cmos 145, . . 
= gs(10 £95-9=100 56 L5O es ee 
Mineral Production 1935-95100 225,7 191.5 re el tied 
Gold Receipts at Mint Fine Ogs, 3,547,871 3,820,603 > (ie 
Coal Production Tons 13,766,184 12,446,462 + 10,6 
Manufacturing Production 1935-92100 228.9 167.1 mii: 
Flour Production (8 mos,) Bbls, 13,135,626 13,984,534 eee 
Cattle Slaughterings No, 1,196,710 1,258,035 e U9 
Hog Slaughterings No, L 3u1 936 4,198,536 + 3,4 
Creamery Butter Production Lbs, 227,372, all 233,420,115 - 2,6 
Factory Cheese Production Los, 166,539, 468 118,493,848 + 0,5 
Cigarettes released No.7,221, 827,951 6,263,494, 099 + 11,5 
Cigars released No, 144,784,531 134, 086 ,562 ea.) 
Leather Boots and Shoes (8 mos,) Pairs 18, 788,567 18, 4Ol, 551 ye ipR i 
Raw Cotton Consumption bbs, 147,286,708 147, 29,978 + 03 
Paper and Lumber- 
Newsprint Production Tons 2, 410, 209 2,505,947 - 3,8 
Iron and Steel -— 
Steel Ingot Production Short Ton Pale woo L Vea ale + 33,1 
Pig Iron Production Short Ton 1,464,631 945,108 + 55,0 
Coke Production Short Ton 2, 451,890 272g ode + AS 
Construction — 
Contracts awarded $ 228, 486,900 322, 809,100 - 29,2 
Building Permits (58 Municipalities) $ aye stly ace: 75,801, 301 eth ied 
Electric Power Production 000 K.W.H, 27,514, 324 23,900.25 + 15,1 
Internal Trade — 
Wholesale Sales (8 mos,! average)1935—9=100 150,8 134.6 EO bey) 
Retail Sales (8 mos,! average )1935~-9#100 143.2 124,0 + 15,5 
Railways — 
Carloadings No, 2,500,567 2, 344, 396 ed eee 
Gross Revenue C,N.R. (Canadian Lines) $ 238,824,100 188 , 800, 000 + 26,5 
Gross Revenue C.P.R, $ 188,180,000 158, 457, 000 + 18.8 
Employment (9 months! average) - 
General Index 19 26=100 170.4 Liyse2 + 15,0 
Manufacturing 202.1 162 s2 + 24,6 
Logging 197.7 178.8 + 10.6 
Mining 174.0 LTAse ~ pa 
Construction ER eke Gept LiLo + Ab) 
Building 145 4 130.5 bane Lalsg th 
Highway 136,8 14 3 he a 
Trade 155.4 154,1 + 8 
Banking ~ (9 months! average) 
Deposits, Four Classes $000 3,228, 210 3,017,018 + sruls0 
Current Loans $000 1,069, 396 2081p. Lt wth, eka 
Circulating Media (9 months! average) $000,000 549 4 417.6 + 31.6 
Cash and Cheque Payments (9 mog)Total $000,000 43,627 36,972 8 0 
Dominion Finance - april to September 
Total Revenues $ 1,068, 816,627 697, 758,168 ape ory 
Ordinary Expenditures $ 254, 391, 764 170, 287,062 + 49.4 
War Expenditures $ Wedel 9eby 95. 496,613, 470 uF eyes 
United Kingdom War Financing $ 632,500,000 - a 
National Income $000, 000 D045 4, 803 + 14,8 


Fourteen items recorded declines, while thirty-eight showed increases, 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST TEN MONTHS OF 1942, 
COMPARED VITH THE SAME PERIOD OF THE PRECEDING YEAR 


A majority of the factors indicating the trend of economic conditions reeord~ 
ed a considerably higher level in the first ten months of the present year than in the 
same period of 1941, The index of business operations rose more than 24 pec. tO a new 
high position in Canada's industrial history. “hile an upward trend has been shown 
Since the early part of 1933, the advance was greatly hastened by war demands since the 
outbreak of hostilities in September, 1939, 


Wholesale prices registered a higher level in the first ten months of the 
present year than in any other similar period since 1928, A marked increase was shown 
during the last four months of 1939, subsequent to the commencement of the war and the 
advance was continued at an accelerated pace during 1941. The fluctuations during the 
last twelve months have been of moderate proportions but an upward drift has been in 
evidence. The index of wholesale prices was 95.5 during the first ten months against 
69.1 in the same period of 1941, a gain of 7.2 p.c. 


The deposit liabilities of the banks, averaged higher in 1942 than in any 
other year. The average of four classes of deposits during the first ten months was 
~o,200 Million a gain of 8.3 p.c. over the same period of last year, The index of bond 
yields averaged slightly lower in the elapsed portion of the present year indicating a 
betterment in bond prices. An index of capitalized yields, showing the fluctuations 
in prices, has shown an upward trend since September, 1939, while the rise in the last 
two years was of a moderate character, the position has been in advance of the inter- 
war trend, while speculative factors recorded a gain in October, common stock prices 
showed a decline of 6.4 p.c. in the first ten months of 1942 from the same period of 
last year. Stock trading has also been at a very low position, Both speculative 
factors are fluctuating far below the inter-war trend, 


The index of the physical volume of business averaged 199,1 in the first ten 
months of the year against 160.2 in 1941, a gain of 24.3 p.c. Manufacturing production, 
influenced by war demands recorded the greatest advance in this comparison. The index 
was 238.4 against 169.6 in the same period of last year. 


The construction industry operated at a lower level than in 1941 when the 
maximum of the war period was reached, Contracts awarded were practically $250 million 
in 1942 against $352 million in the same period one year ago. The decline in contracts 
awarded and in building permits was 29 p.c. and 25,7 p.c., respectively. Electric power 
production was at capacity levels amounting to 30,681 million kilowatt hours against 
27,041 million, a gain of 13.5 p.c. Despite measures to conserve electric power and to 
increase the capacity of developments, a shortage has arisen leading to the necessity 
of allocation, 

Railway traffic was at a higher level in the first ten months of this year 
than in the same period of 1941. The increase was 6.3 p.c., the total having been 
2,824,000 cars loaded. The statistics of tons carried and especially of tons carried 
one mile indicate a much greater expansion in the movement of railway freight. The gross 
revenue of the Canadian National Railway in the first nine months was $238 million 
against 5188.8 million in the same period of last year, a gain of 26,5 D.C, The revenue 
of the Canadian Pacific Railway rose from $158,5 million to $188.2 million, a gain of 
18.8 Pele 

The index of mineral production rose from 202.3 to 222.7, a gain of more than 
10 p,c. A decline of 7.9 p.c. was shown in gold receipts at the Mint, while coal pro- 
duction recorded a gain of 7.3 p.c., the total in the first ten months of 1942 having 
been 15,365,000 tons. 

Internal trade was at a higher level than in 1941 but the disparity over the 
position of last year has not been as great in recent months as in the first quarter. 
An index of wholesale sales rose from 138.6 to 154.9, a gain of 11.8 p.c. The index of 
retail sales at 144.4 was 15.1 p.c. greater than in the same period of 1941. 

Grain marketings during the first ten months of 1942 were at a lower position 
than in the same period of the preceding year, The index recorded a decline of 29.3 DeCe, 


the standing in the present year having been 102.4, Owing to the lateness of the Crop, 
marketings in September were at a particularly low position, but heavier deliveries were 


made in October. 
The national income was $6,185 million in the first ten months of the present 
year against $5,384 million, a gain of nearly 15 pec. The results are tentative pending 


the receipt of further information, 
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THE ECONOMIC SITUATION IN CANADA 


in the first ten months of 


Decrease - 


General Economic Situation 
Physical Volume of Business 


Industrial Production 
Contracts Placed D.M.S. 
Wholesale Prices 
Cost of Living 
Common Stock Prices 
Index of Bond Yields 
Bank Debits 

metal Meckotines 


Livestock Marketings 


(9 mos.) 


Cold Storage Holdings (11 mos.) 
Mineral Production 
Mint Receipts of Gold 
Coal Production 
Manufacturing Production 
Flour Production (9 mos.) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 
Cigars Releaséd 
Boot and Shoe Production (9 mos.) 
Raw Cotton Consumption 
Newsprint Production 
Steel Ingot Production 
Pig Iron Production — 
Coke Production 
Construction - 
Contracts Awarted 
Building Permits 


Electric Power Production 
Internal Trade ~ 


Retail Sales (9 months' average) 


Wholesale Sales (9 months! average) 
ailweys = 
Carloadings 
Gross Revenue C.N.R. (Canadian Lines) (9 months) 


Gross Revenue C.P.R.(9 months) 


ployment (10months' average) 


General Index 


Manufacturing 


Logging 
Mining 


Construction 


Building 


Current Loans 


Circulating Media (10 months’ average) 
Cash and Cheque Payments (10 months) Total 
Dominion Finance, April to October 


Total Revenues 
Ordinary Expenditures 


War Expenditures 


National Income 


Fifteen items recorded decline, while thirty-seven showed increases. 
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1942 as compared with the same period of 1941 


Percentage 
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Statistics Illustrating the Economic Situation of Canada for the first ten months of 
1942, compared with the same period of 1941, 


Unity or 
Base Period 
General Economic Situation 
Index of Physical Volume of Business 1935-%100 


Index of Industrial Production 1935-9 100 
War Contracts Placed, D.M.S. ( 9 mos.) ‘000 
Wholesale Prices 1926100 
Cost of Living 1935-~9 100 
Index of Common Stock Prices 1£935-9= 100 
Index of Bond Yields 1935-9 100 
Bank Debits {3000 
Production and General Business 
Farm Products - 
Index of Grain Marketings 1935-9 100 
Index of Livestock Marketings 1935-9100 
Index of Cold Storage Holdings 
(11 mos. ) 1935-9 100 
Mineral Production 1935~9 100 
Gold Receipts at Mint Fine Ozs, 
Coal Production Tons 
Manufacturing Production 1935-9 100 
Flour Production { 9 mos.) Bbls. 
Cattle Slaughterings No, 
Hog Slaughterings No. 
Creamery Butter Production Lbs, 2 
Factory Cheese Production Lbs. an 
Cigarettes released Nos 8,2 
Cigars released No. iL 
Leather Boots and Shoes ( 9 mos.) Pairs 
Raw Cotton Consumption Lbs. 1 
Paper and Lumber - 
Newsprint Production Tons 
Iron and Steel - 
Steel Ingot Production Short Ton 
Pig Iron Production Short Ton 
Coke Production Short Ton 
Construction - 
Contracts awarded $$ 2 


Building Permits(58 Municipalities) $ 


Electric Power Production Ooo K.W.H. 
Internal Trade - 


First Ten Months 


1942 


199.1 
223.6 
904,546 

95.5 
116.7 
bee 
99.3 

36,365, 083 


102.4 
9657 


157.9 
ep2.7 
3,928,015 
15,364,574 
238.4 
14,873,098 
1,354, 236 
4,874,440 
52,470,517 
86, 789,225 
32,278,945 
64,432,095 
21,048,046 
63,829,467 


2,681,764 


2,583,218 
1,640,055 
2,730, 209 


49,899,700 
63,796, O23 
30,680,510 


Wholesale Sales(9 mos.' average) 1935-%100 154.9 
Retail Sales (9mos.' average) 1935-%100 144.4 
Railways - 
Carloadings No. 2,825,626 
Gross Revenue C.N.R, 9 months 
(Canadian Lines) $ 238,824,100 
Gross Revenue C.P.R, 9 months ° 188 , 180, 000 
Employment (10 months' average) - 
General Index 1926100 De as 
Manufacturing Ado 
Logging ARS Pee 
Mining IS PRe 
Construction d2o.0 
Building 148.8 
Highway 140.6 
Trade LOO ae: 
Banking - (10 months' average) 
Deposits, Four Classes $000 eee store 
Current Loans $000 1,063,216 
Circulating Media(10 mos,' average )$000, 000 557.8 
Cash and Cheque Payments(10 mos. ) 
Total ‘000,000 49,178 


Dominion Finance - April to October 


Total Revenues ® 1, 272,794,394 
Ordinary Expenditures ° 309,850,470 
War Expenditures $ 1,221,756, 997 
United Kingdom War Financing 828,928,654 
National Income $000, 000 6,185 


1941 


160.2 
v7 9 
903,029 

89,1 
110.9 
67.4 
100.9 

32,129,505 


144.9 
103.47 


148.4 

202.3 
4,264,499 
14,313,320 

169.6 
15,633,444 
1,443,336 
4,872,021 
258 , 383,959 
133,678,652 


7,107, 786 , 048 


152, 984,814 
20,857, 783 
165,591,120 


2,824,734 


1,971,909 
1,082,222 
2,603,045 


351,891, 900 
85 ,889, 250 
27,040,578 


138.6 
125.5 


2,656,924 


188,800, 000 
158, 457,000 


149.1 
164,5 
178.3 
175.0 
122.8 
133.9 
150, 7 
154.8 


3,016,513 


1,087,686 
422, 4 


41,683 
802,575, 064 
218, 200,458 
607,397,939 


5 , 384 


ee 


Fifteen items recorded declines, white es eee Tone Showed increases, 


Per Cent 
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| ECONOMIC CONDITIONS IN CANADA DURING TH FIRST ELEVEN MONTHS OF 1942, 
k COMPARED WITH THE SAMB PHRIOD OF THE PRUCEDING YRAR 

The impact of the war was the occasion of marked expansion in economic activity 
vin Canada during 1942. Productive operations an‘. the deposit liabilities of the banks 
‘Tose to new high levels in history. The advance in wholesale prices and bond prices were 
of a moderate character. Commodity prices, however, averaged higher than in any other time 
‘since 1929. High-grade bond prices were relatively stable averaging higher than at any 
other time since the first half of 1939, Hach of the four factors were above the inter- 
‘war trend. While common stock prices and speculative trading were at a low level in 1942, 
‘advances were recorded in the last quarter. 


Averaged for the first eleven months, the index of the physical volume of busi- 
“ness was 2d p.c. higher in 1942 than in the preceding year, The index of prices recorded 
pa standing of 95.6 against 89.5, a gain of 6.8 p.c, The increase in four classes of bank 
“deposits was 9.4 p.c., the advance having been from $3,019 million to $3,303 million, 
2S index of common stock prices was 03.5 against 67.5, a decline of 4 points or nearly 
mm p.c, 


Owing mainly to the expansion in war production, the index of manufacturing 
‘operations advanced from 172 to nearly 240, a gain of 39 p.c. The output of factory cheese 
‘was 196.3 million pounds against 141.3 million. The release of cigarettes rose from 
7,862 million to 9,278 million, The primary iron and steel industry made further advances 


‘over the high level of 1941. Steel ingot production was 2,854,000 short tons against 
'2,456,000. Owing to the shortage of scrap material, the production of pig iron rose 


sharply from 1,362,000 to 1,811,000 tons. 


Declines were shown in the new business obtained by the construction industry, 


contracts showing a reduction of 27.4 p.c., while, building permits in 58 municipalities 


lwere 20.7 p.c. lower, The consumption of firm power as produced by the central electric 


stations was 29,487 million k.w.h. against 25,052 million, a gain of 17.8 p.c. -Retail 
sales recorded a gain of 15 p.c. according to the indexes avaible for the first ten 
months of the year. The increase in wholesale sales was 10,3 pc. 


Railway traffic recorded a considerable expansion over the high level of 1941, 


The number of tons carried one mile on the two principal railways during the first ten 


“months recorded a gain of 10.6 p.c. Carloadings numbered 3,114,000, amounting to a gain 
of nearly 6 p.c. The gross revenues in the first ten months showed an increase of 20.7 
P.C.e on the Canadian National and 17.2 p.c. on the Canadian Facific. 


Drawing upon our experience with the aftermath of the last world war, we should 
be able to visualize more clearly the role that Canada may play in the rehabilitation of 
‘world trade. The structure of the Canadian economy is such that any important interrup- 


ition in the flow of trade across our borders would deal us a serious blow. A realistic 


attempt at economic co-operation between the United Nations is envisaged as the only 


sound basis for any durable political settlement, 


While the war and consequent shipping difficulties have disrupted the normal 


‘channels of trade, the retention of commercial relationships with other countries is 
highly desirable, The rebuilding of our export trade after the war will be a major factor 
‘in any scheme of reconstruction. 


The close relationship established in wartime by the interchange of war supplies 


‘with the United States will provide experience for the better integration of Canadian and 


American industrial enterprise. I1* is hoped that the careful adjustment of tariffs and 
proper planning for the conversion of wartime industrial olant will be beneficial to both 


‘nations. The varied nature of the countries in the British Commonwealth ensures a revival 


of trade based on the fundamental principle of comparative advantage, 


Many of the products of South America are complementary to those of this country. 


| Consequently with the termination of the present shinning difficulties, there will be 
'sound basis for extensive trade development. The new trade agreements signed last spring 
‘with Chile, Colombia, Peru and Ecuador will lead under more propitious circumstances to 


an accelerated movement of trade with South American Countries, 


Marked changes characterized the external trade of Canada during the year just 
ended. The major portion of the munitions and war supplies produced in Canada were ship- 
ped to the battle fronts upon which the United Nations are doggedly defending their free+ 
dom, 
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Published by Authority of the Hon. James A. MacKinnon, M.P. 


Minister of Trade and Commerce 


THE BCONOMIC SITUATION IN CANADA 
in the first eleven months of 1942 


ae compared with the same period of 1941 


General Economic Situation 
Physical Volume of Business 


Industrial Production 


National Income 


Decrease - 


Percentage + Increase 


-40 -30 -20 -10 0 10 20 30 40 50 60 70 


Seventeen items recorded declines, while thirty-six showed increases. 


Contracts Placed D.M.S. (11 mos.) 
_ Wholesale Prices 
Cost of Living 
Common Stock Prices 
Index of Bond Yields 
Bank Debits 
Farm Producte 16.2% 
Grain Marketings LLIPLAL LILA LILA LLL 
Livestock Marketings v7) 
Cold Storage Holdings (12 mos.) 5. 
Mineral. Production + 4.5m 
Mint Receipts of Gold COMMA 
Coal Production +4 5.2 
Manufacturing Production + 39. 
Flour Production (10 mos.) a 
Cattle Slaughterings Da 
Hog Slaughterings Z 
Creamery Butter Production 4 
Factory Cheese Production 38.9 ee 
Cigarettes. Released 18.0 
Cigars Released 5.& 
Boot and Shoe Production (10 mos.) 0.8 
_ Raw Cotton Consumption é 
_ Newsprint Production O44 
Steel Ingot Production 16, 
-Pig Iron Production 32.9 
Coke Production 4,4 
Construction 
' Contracts Awarded PLZ ZZLLL LLL 
: ia 2 eS 
Building Permits LLLLLA I LL 
Consumption of Firm Power 17, eee 
Internal Trade ea 
Retail Sales (10 months’ average) + 15, Cum 
Wholesal ( ' ) 4 10.3 
Yholesale Sales (10 months' average 10.3) 
[ete | 
Railways - Tons carried 1 mile - 2 Rlys. (10 mos.) + 10, 6ieaiee 
_Carloadings + a 
Gross Revenue C.N.R. (Canadian Lines) (10 mos.) + 26.7% Te 
5 ; [sare a | 
Gross Revenue C.P.R. (10 mos.) + 17.2) 
Employment (11 months' average) rey 
General. Index + 14, Se 
$ Paste] 
Manufacturing + 2S. Lee seca 
Logging 5.9 
Mining [a 2 
Construction 2.6 
Building 12. 
Highway (ZZ4 . 
Trade 
Deposits, Four Classes t 
Current Loans é 
Circulating Media (11 monthe' average) 32. A 
Ceeh and Cheque Payments (11 months) Total 21.0 ! 
Dominion Finance, April to November ie Se 
Total Revenue a | 
Oe : 
Seed a ae De 
5 n r) OB 
lar Expe ure eee 
14.6 


Dominion Bureau of Statistics 
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atistics Illustrating the Economie Situation of Canada for the first eleven months of 


1942, compared with the same peried of 1941 


First Eleven Months 


Unit or 
Base Period 1942 
jeneral Economic Situation 
Index of Physical Volume of Business 1935-9=100 199.9 
Index of Industrial Production 1935~-9*100 Zoow 
War Contracts Placed, D.M,S.(11 mos.) $000 1,152, 209 
Wholesale Prices 1926=100 95.6 
Cost of Living 1935-9=100 116.8 
Index of Common Stock Prices 1935-9=100 03,5 
Index of Bond Yields 1935-9=100 99,3 
Bank Debits $000 41,331,041 
roduction and General Business 
Farm Products — 
Index of Grain Marketings 1935-9=100 101.3 
Index of Livestock Marketings 1935-9=100 98.5 
Index of Cold Storage Holdings 
(12 mos.) 1935~-9=100 142.4 
Mineral Production 1935-9=100 OLo a 
Gold Receipts at Mint Fine Ozs, 4,245,028 
Coal Production Tons 16, 982, 687 
Wanufacturing Production 1935~9=100 239.6 
Flour Production (10 mos.) Boils. 16,724,160 
Cattle Slaughterings No. 1,515, 443 
Hog Slaughterings No. 5,514,014 
Creamery Butter Production Lbs, 269,370, 340 
Factory Cheese Production Lbs. 196,260,314 
Cigarettes released No. 9,277, 939,153 
Cigars released No, 182, 257,034 
Leather Boots and Shoes (10 mos,) Pairs 23,465, 437 
Raw Cotton Consumption Lbs. 179,893, 951 
Paper and Lumber - 
Newsprint Production Tons 2, 932, 911 
Iron and Steel - 
Steel Ingot Production Short Ton 2, 854,030 
Pig Iron Production Short Ton 1,810,633 
Coke Production Short Ton 2,999,488 
Construction — 
Contracts awarded $ 271,985, 200 
Building Permits (58 Municipalities) $ 69, 281, 958 
Consomption of Firm Power 000 K,W.H. 29,486,685 
Internal Trade — 
Wholesale Sales (10 mos.' average) 1935~-9=100 156.4 
Retail Sales (10 mos,! average) 1935-9=160 147.4 
Railways—- Tons carried 1 mile - 2 Rlys 
(10 mos.) 000,000 tons 41,700 
Carloadings No, 3,114, 260 
Gross Revenue ©,N,R. 10 months 
(Canadian Lines) $ 270, 952, 100 
Gross Revenue C,.P.R, 10 months $ 211,157,000 
Employment (10 months! average) - 
General Index 1926=100 172,5 
Manufacturing 205,1 
Loyging 192.9 
Mining 172.1 
Construction 128.4 
Building 153.6 
Highway 143.4 
Trade 155.3 
Banking - (11 months' average) 
Deposits, Four Classes $000 3, 303, 473 
Qurrents Loans $000 1,072,421 
Circulating Media (11 mos.' average )$000,000 568.6 
Cash and Cheque Payments (ll mos.) | 
Total $000,000 55, 987 
Dominion Finance — April to November 
Total Revenues 1,453, 760,770 
Ordinary Expenditures $ 349,940,123 
War Expenditures $ 1,432, 527, 984 
United Kingdom War Financing $ 908 , 928,634 
National Income $000, 000 6, 824 


1941 


162.3 
174.6 
1,095, 416 
89,5 
111.4 
07.5 
100.7 
35,556, 411 


182.8 
103.9 


135.5 
210.4 
4,679,764 
16,138,478 
172.3 
17,229,375 
1,600,472 
5,580,552 
273,352,529 
141, 322,522 


7,861,718, 369 


172,551,831 
23,337,905 
182, 238, 790 


3,125,042 


2,456,469 
1,241, 872 
2,872, 981 


374,781,400 
94,462, 939 
25,031,777 


141,8 
128.2 


37,701 
2,942,748 


213, 906,000 
180,185,000 


150.8 
160.6 
182.1 
175.9 
125,1 
137,0 
155.0 
155,5 


3,018,749 
1,091, 407 
428.5 


A6 , 268 


911, 369, 490 
258,641,835 
728,652,033 


5,953 


Seventeen items recorded declines, while thirty-six showed increases. 


Per “ent 
Increase + 
Decrease —- 
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Published by Authority of the Hon. James A. Mackinnyy=aoely OF TOR( 
Minister of Trade and Commerce 
DOMINION BURBAU OF STATISTICS — OTTAWA 
i BUSINESS STATISTICS BRANCH 
Price 50 cents a vear 


Dominion Statistician: S JEM Codmoraciihk, “Oxon. ) Res vSay FR Re Save 
Chief, Business Statistics S3ranch: Sydney B. Smith, M.A. 


ECONOMIC CONDITIONS IN CANADA DURING 1942, 
COMPARED WITH THE PRECEDING YEAR 


The intensification of the war effort occasioned marked economic changes during 
1942, The alterations were due partly to inevitable industrial dislocations in war time 


but even more largely to the extensive war-time program to which the Dominion was com- 
mitted. 


A majority of the factors indicating the trend of economic activity recorded 
advances over the high levels of 1941, The index of the physical volume of business, a 
most comprehensive measure of productive operations, advanced more than 22 p.C. The major 
portion of the expansion was concentrated in manufacturing, The index of production rose 
from 175 to 243, a gain of no less than 38.5 p.c. In the same comparison, the index of 
the labour force in manufacturing plants rose from 168 to 207: a gain of nearly 23 p.c. 
The expansion in manufacturing operations took place mainly in the commodities required 
for war operations, The output of pig iron, for example, rose 29 p.c. to 1,975,000 tons. 
The production of factory cheese at nearly 200 million pounds was more than 36 pac. 
greater than in 1941. The release of cigarettes rose to a new high point at 10,240 mil~ 
lion, the gain over 1941 having been about 19 p.c. 


The electric power industry recorded a greater output than in any other year, 
the consumption of firm power having been 37 billion k.weh., a gain of ll pec, Mineral 
production was uneven, the decline in gold production heving been more than counterbalan~ 
ced by advances in other lines, The new business obtained by the construction industry 
was at a lower level than in 1941, when contracts were placed for many war plants and for 
military establishments, 


For the purpose of conserving the higher grade materials, more urgently needed 
for the war program, restrictions were placed on building activities other than the erec~ 
tion of essential war construction or of inexpensive housing in crowded areas, All pro- 
jects other than of minor value are licensed by the Controller, The residential shortage 
in communities congested through war activities is being relieved in part vy the operations 
of Wartime Housing Limited, Private enterprise is also assured of fullest governmental 
co-operation in planned housing projects. The movement of raw material and the shipment 
of finished products in the direction of ultimate markets resulted in a marked expansion 
in the handling of railway freight. The number of tons carried one mile on the two 
principal railways during the first eleven months was 46 billion against 42 billion in 
1941, a gain of 10 p.c. The gain in the gross revenue of the Canadian National Railway 
was 26 pec. to $299 million, while the corresponding increase for the Canadian Pacific 
was 16,5 p.c. to $234 million. 


The demands made upon railway transportation during the last three years have 
already greatly exceeded the operations of the first world war. War transportation con- 
sists not only in the movement of the armed forces and of vast quantities of munitions 
and supplies, but also in the carriage of raw materials and semi-finished products. The 
traffic during the jcar was estimated at 9...5 million tons, a new maximum for any like 
period in history. The gain over 1939 was 28.7 million tons or nearly 46 PeCe 


Owing partially to favourable weather conditions, the field crops produced a 
greater harvest than in any other year. Uwing to the heavy demand for pork products and 
cheese and other food required for shipments to Britain, the cash sales of the farmer 
rose to a high point in the year recently ended. Furnishing the United Nations and the 
domestic market with large supplies of food is the vital function of agriculture, The 
records for last year indicate that the farmer is meeting the challenge. The achievements 
of the war period are du- to the hearty co-operation of producers, despite the scarcity 
of experienced farm hands. The most valuable food products for Britain at the present 
time are those which may be concentrated, easily transported and are availab:.e in quantity 
close at hand, The undertaking to supply 600 million pounds of bacon and pork in the 
year ended October last was completed and other war commitments for food were met in full, 
It is now clear that some further increase in hog production will be necessary if the 
desired supplies for export and domestic needs are to be furnished, It is estimated that 
commercial marketings of 8 million hogs will be adequate to meet British requirements of 
675 million pounds of bacon and pork products in the present contract period and at the 
same time meet domestic demand. 
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The extent of our productive facilities devoted to the war effort is indicated 
by an output of munitions and supplies at the rate of $2,600 million in 1942. Contracts 
and commitments placed by the Department of Munitions and Supply now exceed $6,000,000,- 
000, and deliveries have amounted to about three billion in addition to a billion expended 
on plants, machinery and defense projects, War shipments of metals, foodstuffs, timber 
and other supplies were valued at an additional $1.5 billion, 


In some respects the shift to war economy has had a beneficial effect, The na- 
tional income as computed by the Dominion Bureau of Statistics rose nearly 67 pec. from 
$4.6 billion in 1939 to about $7.5 billion last year. War waged under the sonditions 
prevailing in Canada is a major impetus in raising the income of the people at large. 

An important influence was the marked expansion in the production of capital goods and 
war supplies, The export trade has risen to a new maximum, Heavy borrowing of loanable 
funds by the Dominion Government has also had a generating influence, while the money 
supply in the form of bank deposits and notes showed a marked gain. 


War production is schedule to reach its maximum in the near future, but the 
success of offensive operations greatly depends upon the supply of munitions and equip- 
ment, The output of mevnanical transport in 1942 was nearly double that of the preceding 
year, amounting to $400 million, The shipbuilding expansion was from $91 million to about 
$260 million, employing more than 50,000 persons compared with 4,000 in the first quarter 
of 1940, The value of aircraft production increased 158 p.c, over the preceding year. 
With factory floor space of 3,5 million square feet, employing 55,000 persons, the out 
put is about 400 planes per month, Large quantities of small arms, shells and bombs and 
armoured vehicles, including tanks, were also manufactured, The construction of ten new 
plants, six of them major projects, was planned for the enlargement of the chemical and 
explosives industry, 


It is estimated that income payments to individuals in Canada rose about 70 pec. 
in 1942 over 1938, the last full year of peacetime, With the marked gain in purchasing 
power in the hands of the public and the considerable curtailment in consumers! goods 
available for distribution, governmental control was needed to counteract inflationary 
tendencies, The supply of consumers! goods, markedly curtailed in the last half of 1942 
by the shortage of raw materials and the lack of working forces, will be even more serious 


from now until the end of the war, While recent income tax deductions from salaries and 
wages are having an adverse effect on the volume of trade, the increase in employment and 


the higher rate of wages paid in munition factories are counterbalancing factors, 


Despite the diversion of an increasing proportion of consumers! incomes to fi- 
nance the war and the restrictions on the production of many lines of consumer goods, the 
underlying *rend of retail trading continued strong. Shortly after the war commenced 
consumers used a portion of their income to make substantial purchases of durable and 
semi-durable goods in anticipation of future needs, Latterly, an increasing proportion 
of the expanded consumer income has gone into savings. Consequently retailers' stocks of 
some lines are still ample and for a time will be available to meet future needs as new 
supplies become more limited, Total sales during 1942 were nearly 14 p.c. above the 
preceding year, 


The working forces showed further expansion in 1942 but the advance was at a 
slower pace than in the earlier years of the war period, owing to the absorption of per-— 
sonnel into the armed forces, The industrial distribution of the labour force continued 
to show important changes with a growing concentration of employees in manufacturing 
plants, particularily in heavy industry. With the increasing labour stringency and short- 
ages of raw materials, contraction was recorded in the number of employees engaged in the 
production of consumers: goods, This movement will doubtless continue, being hastened by 
governmental regulations made in the interest of labour conservation, 


The chartered banks played an important role in facilitating the economic ex- 
pansion occasioned by war operations, Operating accounts rose to mich higher levels and 
an excellent standard of liquidity was maintained, Demand deposits increased 75 p.c. in 
the 3 years ended last December, the sum of the four main classes of deposits recording an 
increase of 32 p.c. Notice deposits have shown considerable fluctuation, demonstrating 
that amounts withdrawn for investment in Victory bonds normally flow back into personal 
savings as government war funds are expended, 


The ordinary revenues of the Dominion Government at $1,730 million in the first 
nine months of the present fiscal year rose more than 59 p.c. over the same period of the 
preceding year, War expenditure on Ganadian account more than doubled, while credits on 
account of the United Kingdom War Financing Act in force for the present fiscal year only 
were one billion dollars, . 

Participation in the war has confronted Canada with economic problems of unpre- 
cedented magnituse and urgency. The profound dislocation of international economic inter- 
course affected areas far removed from the scene of conflict, The highly mechanized 
character of modern warfare presented enormously increased demands Pen the productive 
system, Material equipment is pleying a more vital and decisive part in present war 
operations than in any other major conflict, The challenge may only be met by the hearty 
co-operation of Canadian enterprises and individuals in general, 
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Statistics Illustrating the Economic Situation of Canada in 1942, 
compared with the preceding year. 


General Economic Situation 
Index of Physical Volume of Business 
Index of Industrial Production 
War Contracts Placed, D.M.S.(11 mos.) 
Wholesale Prices 
Cost of Living 
Index of Common Stock Prices 
Index of Bond Yields 
Bank Debits 
Production and General Business 
Farm Products - 
Index of Grain Marketings 
Index of Livestock Marketings 
Index of Cold Storage Holdings 
Mineral Production 
Gold Receipts at Mint 
Coal Production 
Manufacturing Production 
Flour Production 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Froductipn 
Factory Cheese Production 
Cigarettes released 
Cigars released 
Leather Boots and Shoes (11 mos.) 
Raw Cotton Consumption 
Paper and Lumber - 
Newsprint Production 
Iron and Steel — 
Steel Ingot Production 
Pig Iron Production 
Coke Production 
Construction — 
Contracts awarded 
Building Permits (58 Municipalities 
Consomption of Firm Power 
Internal Trade — 
Wholesale Sales (11 mos.' average) 
Retail Sales (11 mos.!' average) 


Unit or 
Base Period 


1935-9=100 
1935~9=100 
$000 
1926=100 
1935~9=100 
1935-9=100 
1935~9=100 
$000 


1935-9=100 
1935-9=100 
1935-9=100 
1935-9=100 
Fine Ozs. 

Tons 
1935-9=100 

Bols. 

No. 

No. 

Lbs. 

Los. 

No. 

No, 

Pairs 

Lbs, 


Tons 


Short Ton 
Short Ton 
Short Ton 


$ 
) § 
000 K.W.H, 


1935-9=100 
1935-9=100 


Railways —- Tons carried 1 mile - 2 Rlys 


(11 mos.) 000,000 tons 


Carloadings 
Gross Revenue C.N.R. 11 months 
(Canadian Lines 
Gross Revenve ©%.P.R. 11 months 
Employment 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Trade 
Banking - (12 months’ average) 
Deposits, Four Classes 
Currents Loans 
Circulating Media 
Cash and Cheque Payments (12 mos.) 
Total 
Dominion Finance — April to December 
Total Revenues 
Ordinary Expenditures 
War Expenditures 
United Kingdom War Financing 
National Income 


No, 


$ 
$ 


1926=100 


$000 
$000 
$000,000 
$000, 000 


$ 


6000, 000 


1942 


201.7 
Lele 
1,152, 209 
95.7 
117.0 
64,2 
99.3 
45,526, 254 


105.0 
100.4 
142.4 
219.0 
4,594,487 
18,691,020 
242.6 
20,760, 396 
1,646, 960 
6,195,850 
283, 905,770 
199,984,818 


10, 239,799,529 


200,800, 319 
25,814,982 
198,938,609 


3,177,094 


3,123,864 
1,975,015 
3,274,129 


281,594, 100 
76,289,604 
37,109,976 


156.1 
149.0 


46, 313 
3, 387,151 


299,127, 300 
234, 038,000 


iW Krchafa 
206.5 
195.3 
171.3 
130.3 
157.9 
144.9 
156.1 


3, 329, 638 
1,074, 704 
576.8 


61,701 


1,630, 218, 736 
396,014,032 
1,643,164, 254 
1,000,000, 000 
7, 000 


1941 


165.0 
179.4 
1,095,416 
89.9 
111.8 
67,5 
100.6 
39, 242,957 


178.4 
106.1 
135.5 
214.7 

5,081, 480 
17, 933, 271 
175.2 
20,471, 247 
1, 722,767 
6, 273, 8521 
285, 218,093 
146,714, 497 


8,581, 740, 500 


191,440, 709 
25,681,943 
198,388,697 


3,425,865 


2,701, 313 
1,528,053 
3,154, 496 


393,991,300 
99,897,086 
33,445, 360 


141.9 
135.9 


42,111 
3, 203, 687 


237 , 280, 000 
200, 943, 000 


152.3 
168.4 
187.8 
176.6 
126.6 
139.5 
158.2 
156.5 


3,025,896 
1,090,765 
439.2 


51, 200 


1,022, 943, 857 


294,407,390 
852, 695, 844 


ee 


6, 500 


Fifteen items recorded declines, while thirty-eight showed increases. 


Per Cent 
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Published by Authority of the Hon. James A. MacKinnon, M.P., 
Minister of Trade and Commerce 


THE ECONOMIC SITUATION IN CANADA 
in l942 


as compared with the preceding year. 


Decrease ~ Percentege + Increase 


-40 -3% -HD = -10 0 10 20) 30 40 50 60 70 
General Zconomic Situation 
Physical Volume of Pusiness . 


Industrial Production 
Contracts Placed D.M.S. (11 mos.) 
Wholesale Prices 
Cost of Living 
‘Common Stock Prices 
Index of Bond Yields 
Bank Debits 
fee se teers - Za 


Livestock Marketings . 


Cold Storage Holdings 

Mineral Production 
Mint Receipts of Gold 
Coal Production 


Manufacturing Production 
Flour Production 


RR TUTSNG RE 
ue Meera 


Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 


Factory Cheese Production 


’ Cigarettes Released 
Cigars Released 
Boot and Shoe Production (11 mos.) 
Raw Cotton Consumption 
Newsprint Production 


Steel Insot Production 


Pig Iron Production 

Coke Production 
Construction 

Contracts Awarded z | 200 0 

: Sa 

Building Pernits SxnauanH747- F-xte) | 
Consuzntion of Mrn-Power +11. ORs 
Internal Trade 

Retail Sales (11 months! average) + 9. 

Wholesale Sales (11 months! average) +10. OR 
Railways - Tons carried 1 mile - 2 Rlys. (11 mos.) +10.0/8 

Caxvloadings + 5. 

Gross Revemve (-N.R.(Canadian Lines) (11 mos.) +26.1h 

Gross Revenue C.P.R. {11 mos.) +16. 
Employment 

General Index +14. 

Manufacturing +22.4 

Logging + 4.0 

Mining ZB 

Construction : + 2.9 

Building +13.¢ 
Hichway ‘ == 

Trade f 
Banking 

Deposits, Four Classes, monthly average +10 . Ofte 

Current Loans 3 

Circulating Media +H. 

Cash and Cheque Payments, 12 months! total +2.g 
Dominion Finance, April to December 

Total Revenue +59.4 

Ordinary Expenditures 


War Expenditures 


-National Income 


Dominion Bureau of Statistic 


Fifteen items recorded declines, while thirty-eight showed increases. 
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